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EC Calls For End to Fighting in Lebanon 
AU2707191493 Paris AFP in English 1854 GMT 27 Jul 93 


'Text] Brussels, July 27 (AFP)}—The European Commu- 
nity called Tuesday [27 July] for an end to Israel's 
military operations in southern Lebanon and to attacks 
against Israel from Lebanese terntory. 


In a statement issued here, the 12 E.C. countries called 
for “an immediate stop to all such actions directed 
against the sovereignty of Lebanon, its territorial integ- 
rity and its independence, and which threaten the peace 
process.” 


The statement, issued as hundreds of thousands of 
persons were uprooted from their villages in southern 
Lebanon, went on: “The all too long years of violence 
and conflict have shown that the use of force and 
recourse to violence have brought neither a solution nor 
the prospect of peace for any of the parties involved.” 


The Twelve called on all parties to show restraint “and to 
pursue intensively the peace process negotiations, which 
have reached a crucial phase.” 


France Wants Air Cover for Bosnia Peacekeepers 
AU2707182293 Paris AFP in English 1803 GMT 27 Jul 93 


[Text] Paris, July 27 (AFP)—France called on the United 
Nations and NATO Tuesday [27 July] to quickly provide 
air cover to protect U.N. peacekeepers in Bosnia- 
Herzegovina from attack, the foreign ministry 
announced. 


Reacting to “deliberate and massive Serbian artillery 
attacks” on French peacekeepers in Sarajevo, the min- 
istry said Paris had demanded that the North Atlantic 
Treaty Organisation “accelerate the deployment of air 
cover” for the peacekeepers. 


France called for the United Nations to take the neces- 
sary measures immediately to implement Security 
Council resolution 836 permitting defensive air attacks 
and troop reinforcements in Bosnia-Herzegovina. 


Milosevic Expects ‘Significant Progress’ in 
Geneva 


LD2707135393 Belgrade TANJUG in English 1324 
GMT 27 Jul 93 


[“Pool” item] 


[Text] Geneva, July 27 (TANJUG)—President of the 
Yugoslav Republic of Serbia Slobodan Milosevic on 
Tuesday [27 July] said he expected significant progress at 
the Geneva negotiations or Bosnia-Herzegovina, adding 
that all the major conditions existed for an agreement to 
ensure lasting peace in this ex-Yugoslav republic. 


Upon his arrival in Geneva, where he 1s to participate as 
mediator in the negotiations beginning on Tuesday, 
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Milosevic said that “progress depends on wheiher the 
main issues are discussed, in the first plece the question 
of the maps.” 


If this matter is approached more seriously, | am certain 
that we shall achieve some serious results even during 
this round, he added. 


Some ten days ago, after their talks in Geneva, Milosevic 
and President of the ex-Yugoslav Republic of Croatia 
Franjo Tudjman said the only lasting solution for the 
Bosnian crisis was to organize Bosnia-Herzegovina as a 
confederation of the three constituent peoples— 
Moslems, Serbs and Croats. 


At Geneva airport, Milosevic said the solution offered 
was just for all the three sides, and that achieving peace 
was most important. 


Participating in the Geneva talks are th2 leaders of the 
three sides in Bosnia-Herzegovina, where a civil and 
religious war has been waged for 16 months. 


Montenegro's Bulatovic ‘Optimistic’ About Talks 


LD2707144693 Belgrade TANJUG in English 1319 
GMT 27 Jul 93 


“Pool” item] 


[Text] Geneva, July 27 (TANJUG)}—President of the 
Yugoslav Republic of Montenegro Momir Bulatovic 
assessed on Tuesday [27 July] in Geneva, ahead of 
reopening the peace talks on the ex-Yugos!av Republic of 
Bosnia-Herzegovina (BiH), that it would be premature to 
predict an outcome of this round of talks. 


Bulatovic singled out what he called the most important 
fact that all participants in the talks had gathered 
together after so many postponements. 


“I am always optimistic, today much more than before. 
I hope we will stay in Geneva until an overall accord, 
which all of us need badly, is reached,” said he. 


Participating in the Geneva talks, in addition to represen- 
tatives of all the three sides engaged in the 16-month-old 
war in the BiH, there are the presidents of the Yugoslav 
Republics of Serbia and Montenegro, Slobodan Milosevic 
and Momir Bulatovic, as mediators in search of peace, and 
the president of Croatia, Franjo Tudjman. 


Interview With Austrian Mercenary for Croatian 
Forces 

LD2807104793 Belgrade TANJUG in English 0956 
GMT 28 Jul 93 


[“Pool” item—by Svetislavy Maksovic] 


[Text] Vienna, July 28 (TANJUG)—UInch Grosschedl, 
25, of Weiz in the Austrian Province of Styria, who 1s 
currently fighting as a member of the local Croatian 
forces (HVO) in the former Yugoslav Republic of 
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Bosnia-Herzegovina, says he is very proud to be killing 
and insists he has no equal in that regard. 


“It is very simple. You get an assignment and you carry 
it Out. Kalling 1s in fact my job,” Grosschedl said in an 
interview given recently in Croatia's capital of Zagreb to 
the Vienna periodical PROFIL. 


Asked whether he can sleep peacefully, the Styrian, who 
wears a HVO uniform and has his head shaved, 
answered with a categorical “yes.” “It has been well 
known since the Vietnam war that traumas come only 
many years later,” he explained. 


Grosschedl 1s one of the many mercenaries from Ger- 
many and Austria who are fighting on the Croatian side 
in the war on the territory of the former Yugoslavia. It ts 
hardly likely that the exact number of these mercenaries 
will ever be known. 


The Styrian underwent military training in the foreign 
legion in the town of Orange in southern France. He 
deserted after only two months because of a quarrel with 
an officer. 


Since he simply cannot do without weapons, Grosschedl 
joined the Austrian Army. But, it was too boring for him 
there. “An army in peacetime. Forget it,” he said. 


The smell of gunpowder in the Balkans was irresistible to 
him. \ ‘hat Grosschedl preferred were the “blackshirts” 
of the pro-Fascist Croatian Defense Forces, but they, to 
his great regret, no longer admitted foreigners at that 
point. Consequently, Grossched! ended up with the 
HVO six months ago. 


Asked whether, since he 1s killing for money, he would 
do the same for the Serbian side, Grosschedl said, “they 
would not take me, because they do not like Austrians.” 


Otherwise, the mercenary from Austria fights Serbs one 
moment and Muslims the next. He does not like either of 
them, he says. 


“Muslims do not appeal to me. Not because of their relignon 
but because they are setting fire to our towns and raping our 
women,” Grossched! said and explained that he meant 
Croatian towns and women when saying “our.” 


Grossched! disclosed in the interview to PROFIL a not 
too widely known reason why German and Austrian 
mercenaries are joining Croatian Forces—the possibility 
of easily and quickly getting rich. 


Croats do not pay Grosschedl. They have promised to do so 
later. but, he has an opportunity to earn large sums of 
money by smuggling arms from Bosnia-Herzegovina 1:10 
neighbouring Croatia, also a former Yugoslav republic. 


“It is so simple and vasy that it could not be easier. You 
take 300 Kalashnikovs from full HVO depots and bring 
them to Zagreb. It is a bit awkward on the Bosnian- 
Croatian border, but that, too, 1s resolved with the help 
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of money,” Grosschedl said. The Austrian mercenary 
said he could earn between 100,000 and 150,000 Deut- 
sche marks in one day alone in that way. 


It is for all those reasons that Grosschedl hopes the war 
in Bosnia-Herzegovina will last at least five to six years. 
When asked what would he do afterwards, Grosschedl 
said, “my dream ts to go to South America, to get a job 
as a bodyguard, possibly in the drug mafia. Why not. 
They pay well,” the HVO soldier who comes from 
Austria said. 


Grosschedl will have no other choice, because PROFIL says 
he will not be able to return to Austra. Under Austrian law, 
whoever fights in a war under the flag of a foreign country, 
automatically loses Austri-n citizenship. 


UNHCR Official Says Bosnia Aid Decreasing 


LD2407124993 Belgrade TANJUG in English 1201 
GMT 24 Jul 93 


[“Pool” item] 


[Text] Banja Luka, July 24 (TANJUG)—Larry Holing- 
worth, head of the office of the U.N. High Commissariat 
for Refugees (UNHCR), said on Saturday [24 July] that 
there is less and less international relief aid for the 
war-devastated former Yugoslav Republic of Bosnia- 
Herzegovina because the “donors have become tired.” 


Hollingworth told a press conference in Banja Luka, a 
Serb-held city in eastern Bosnia, that the lack of funds 
caused the June and July aid to drop to 50 percent of the 
real needs of the population. 


Only owing to an appeal by U.N. High Commissioner for 
Refugees Sadako Ogata and subsequent donations, the 
aid was increased in the meantime, so that currently it 
meets 85 percent of the needs, he said. 


Holingworth expressed satisfaction over the highly suc- 
cessful cooperation with the Bosnian Serb republic 
which allows humanitarian aid to pass through it on its 
way to Moslem- and Croat-controlled territories. 


German Minister Recalls Humanitarian Task in 
Somalia 


LD2807105293 Berlin DDP in German 0848 GMT 
28 Jul 93 


[Excerpt] Bonn (DDP)—Minister for Economic Cooper- 
ation Carl-Dieter Spranger (CSU) [Christian Social 
Union] has saxd that with the military operation in 
Somalia, one must not lose sight of the task of promoting 
development in the East African country. Against the 
background of reports about UN military actions, it 1s 
often being overlooked that the task of the UN troops is 
also to protect aid deliveries for the starving population, 
Spranger said in Bonn today. 


In addition to this, a process of political reconciliation, a 
precondition for the reconstruction of the country, must 
be started, the minister said. Development aid work can 
only be effective if the process of creating peace and 
reconciliation is successful. [passage omitted] 
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EC, Belgian Reaction to UK Maastricht Vote 
Noted 


BR2707133093 Brussels LE SOIR in French 
24-25 Jul 93 p 6 


[Article by Michel De Muelenaere: “*Program 
Unchanged for Belgian Presidency”™} 


[Text] While the House of Commons wes flaring up 
yesterday afternoon, Be'gium—which is currently the 
president of the European Community—wanted to keep 
a cool head, as if the misadventures of John Mayor in his 
Parliament were only a distant concern of the long, calm 
river that 1s the European Community. 


“For us, the essential thing is that the legislative process 
is carried through,” explains a Belgian diplomat. After 
its approval by the House of Commons and the Lords, 
the “Community Bill” became and “Act.”’ Royal 
approval was granted. “Yesterday, we witnessed a polit- 
ical incident independent of the ratification,” stressed 
one observer. “A purely internal affair in which Europe 
counts for little.” 


Consequently, optimism is de rigueur. Privately, however, 
people are not hiding the fact that this pussyfooting around 
is creating disorder. “The Community can only suffer 
because of these episodes. The bottom line, however, is that 
the British will suffer the most. Their isolation within the 
EC is becoming more apparent every day.” 


For the Belgian presidency, the confrontational attitude 
of the British members of Parliament will have no effect 
on its program. “We are still envisaging the final ratifi- 
cation in the second half of October,” affirms a senior 
official. Even if it is followed by an appeal and proceed- 
ings before the Lords, the complaint lodged by Lord 
Rees-Mogg, the former editor in chief of THE TIMES, 
who found “legal flaws” in the ratification law, should 
abate “by late September,” say the Beigians. By then, the 
Major government will hold its ratification in abeyance, 
as it promised to do. 


It may even be that the British are not the last to ratify 
Maastricht. We are still waiting for the Germans. The 
Constitutional Court in Karlsruhe should hand down its 
decision on similar proceedings around 15 October. 
“That 1s the final deadline for holding and extraordinary 
summit in Brussels,” says a Belgian source. This summit 
should solernniy consecrate the final ratification and 
determine the seat for the future European Central Bank. 


In the meantime, the EC is anticipating the birth of its 
European Union. Several texts provided for in the Maas- 
tricht Treaty have already been submitted to the Com- 
mission. Some of them have already been examined by 
the ministers. Such texts include provisions governing 
the right to vote and the eligibility of Community 
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citizens in European elections, a text creating a Euro- 
pean ombudsman, several provisions paving the way for 
the entry into force of the second phase of Economic and 
Monetary Union, etc. 


“We are trying to obtain a political agreement on these 
texts. When the Maasiricht Treaty enters into force, they 
will be formally adopted by the EC,” says our source in 
Brussels. 


Maastricht Seen Losing ‘Psychological 
Credibility’ 

BR2707140093 Brussels LA LIBRE BELGIQUE in 
French 24-25 Jul 93 p 4 


[Editorial by Marc Opsomer: “London: The Damage Is 
Done”™)] 


[Text] From a certain point of view, the victory or defeat 
of John Major on Friday [23 July] in the House of 
Commons was of no more than highly anecdotal interest: 
Mr. Major won the day, but the damage has been done. 
On the one hand, the prime minister could only emerge 
wounded from a debate which, on Thursday evening, 
saw the defection of his own friends. On the other hand, 
it is the Maastricht Treaty itself that is suffering more 
and more from the interminable jousting match that is 
going to continue for several more months. 


Te say that Mr. Major's star has fallen over the pasi few 
months is an understatement. The polls show that if 
there were an election now the Conservatives would be 
outstripped not only by the Labor Party but also by— 
and this is something new—Paddy Ashdown’s Liberal 
Democrats. As time has worn on, Mr. Major has often 
appeared as his adversaries describe him: a rather color- 
less, fairly muddled person, without presence or ambi- 
tion. However you look at it, the prime minister ts 
already a condemned man: Within his own party, he 
cannot be forgiven for doing violence to the democratic 
debate and forcing the hand of the anti-European Con- 
servatises by making them choose between a vote of 
confidence and the prospect of early elections which do 
not bode at all well for them. 


Maastricht has also suffered. The war of attrition waged 
by the Labor opposition and the Conservative “Euro- 
skeptics” has lasted 15 months and :s still not over 
(proceedings have been brought before the High Court in 
London, with the possibility of appeal). As the debate 
wears on, what could be termed the “psychological 
credibility” of Maastricht is called into question, since 
Mr. Major saw in the social aspects of the treaty a 
mechanism that would “destroy jobs and ruin competi- 
tiveness” as well as “a charter for unemployment.” So, 
what are the Ew »peans to think, who will find the social 
chapter imposed »n inem while the British have been 
exem, .ed from it? The immediate result is the celebrated 
“two-speed Europe” which, as a general rule, nobody 
wants. Surely, public opinion must have ween deceived 
somewhere. 
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On top of this is the special fate reserved for the Danes, 
who were able to choose an “a la carte” Maastricht, 
highly withdrawn (as regards foreign policy and security, 
among other things) from the generous ideas that were 
supposed to preside over European Union. Apparently, 
some Europeans will be “more united” than others. 


The incredibly slow pace at which the British are rati- 
fying the Maastricht Treaty is also causing—it should be 
said—a feeling of tiredness that is wearing down the 
enthusiasm that should have emerged from the creation 
of a more united Europe which 1s closer to the citizens. 
The damage has been done and it will undoubtedly take 
some time to forget this lamentable British tragicomedy. 


Editorial Criticizes EC Policy Toward FRY 


BR2707132893 Groot-Bygaarden DE STANDAARD in 
Dutch 24-25 Jul 93 p 6 


{Editorial by Mia Doornaert: “Slap in the Face of EC”] 


[Text] Serbian President Slobodan Milosevic may have 
been really out of his country when Willy Claes, in his 
capacity as president of the EC Council of Ministers, 
planned to meet him last week. It is highly doubtful, 
however, that Milosevic would have kept a foreign 
minister of a “big” EC country waiting. It ts even more 
doubtful that Milosevic would have done so with an EC 
president, irrespective of his nationality, if that president 
had had some serious means of pressure. 


If Claes has received a “slay in the face” ut all, it 
certainly was not directed a: the minister himself or 
country, but rather at the European Community as a 
whole, which has lost a considerable amount of credit 
due to its indecisive and conflicting attitude since the 
beginning of the crisis in the former Yugoslavia. 


If the EC is even unwilling to exert military pressure to 
safeguard the badiy needed humanitarian aid, if the 
“safe areas” instituted by the United Nations for the 
Muslims in Bosnia fail to come into effect, if EC minis- 
ters simultaneously criticize the United States for “play- 
ing policeman” in Somalia and for not wanting to do so 
in Bosnia, how much respect can the Community's 
envoys still expect? 


Nevertheless, the Belgian minister did not return entirely 
empty-handed. Besnian Mu:'im President Aliya Izetbe- 
govic promised that he would participate in the peace 
talks in Geneva. This is not a splendid result at all. It 
means that the EC is telling the Muslims to settle for 
what they have, before possibly iosing everything. The 
Muslims did not even get the guarantee that the adjusted 
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peace plan, which comes down to a division of Bosnia 
according to ethnic lines, will not be undermined by new 
conquests in the field. 


The minister cannot be Giamed for this hardly honorable 
result, since the only mandate that he received from his 
EC colleagues was to support the efforts of international 
mediators Owen and Stoltenberg. 


Things did not become any easier for Claes, after one of 
his colleagues—German Foreign Minister Klaus 
Kinkel—undermined this mandate by publicly stating 
just befor. Claes’ departure that Croatia, which in some 
respects behaves just as aggressively as Serbia in Bosnia, 
does not have to fear any sanctions from the EC. 


Kinkel’s solitary action, over which Claes is quite under- 
standably very angry, illustrates yet again the EC's lack 
of common political will and its inability to fill the 
vacuum created after the disappearance of the often 
criticized “condominium” of the United States and the 
former Soviet Union in Europe. 


The war, the ethnic cleansing, and the sufferings in the 
oalkans are not only a moral and political shame. They 
also threaten stability in all of Europe, and particularly 
in the Community as a catalyzer of peaceful integration. 


Indeed, unless Europe succeeds in europeanizing the 
Balkans, the Balkans threaten to balkanize Europe. 
Kinkel’s action shows once more that this process is on 
its way within the EC. So it shoula not come as a surprise 
that the EC's ministerial representatives are not treated 
with the respect to which a true Community would be 
entitled. In international relations, too, one only gets the 
kind of respect that one earns. 


EC Industrial Production Continues To Fall 
BR2707143693 Brussels LE SOIR in French 27 Jul 93 
pd 


[Unattributed article: “Industrial Production Down”™] 


[Text] The Community's industrial production index, which 
has been influenced greatly by the decline in Germai 
figures, continues to drop. The production of capital goods 
in particular, which should be the driving force behind the 
economy, is experiencing a considerable downturn. 
According to Eurostat [EC's statistical office], EC industrial 
production dropped 5.6 percent in April and 4.2 percent in 
March, compared with the same months last year. For 
capital goods, the fluctuations were -7.7 percent for April 
and -6.3 percent for March. In Belgium, industrial produc- 
tion dropped 0.3 percent between February-April 1993 and 
November-January 1592, but the production of capital 


goods rose 2.5 percent. 
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Slovak Army Chief Visits, Discusses Cooperation 
AU2707113393 Viewna Oesterreich Eins Radio Network 
in German 1000 GMT 27 Jul 93 


[Text] Negotiations at the military level are currently 
being held between Austria and Slovakia. The occasion 
is the visit of Lieutenant General Humaj to Vienna. He 
is the army commander of the Slovak Armed Forces. The 
basic principles of Austria's security policy, the Army 
structures, the concepts for training, as well as a future 
agreement on cooperation between the Austrian Army 
and the Slovak Armed Forces are being discussed. In 
August Defense Minister Fass\abend will go to Slovakia. 


Firm Denies Planned Weapons Deal With 
Slovenia 


AU2807083893 Vienna WIENER ZEITUNG in 
German 27 Jul 93 p 1 


[Unattributed report: “Weapons Deal With Ljubljana 
Denied” ] 


[Text] Ljubljana—The Vienna-based company “Drug- 
Impex” has rejected allegations by Slovene Defense 
Minister Janez Jansa that the company offered to supply 
weapons, suggesting to ship them as “foodstuffs.” In a 
statement published on Tuesday [27 July] by the Ljubl- 
jana daily REPUBLIKA, director Gerhard Schilcher 
stressed: ““We have never offered weapons to the Slovene 
Defense Ministry.” 


Schilcher claims that he was urged by officials from the 
Slovene Defense Ministry to procure 1.6 million pieces 
of ammunition. “In fact, | have made a note of this offer, 
but never thought of accepting it,”” Schilcher pointed out. 


cae Rejects Turkish Criticism of Position on 


AU2807095093 Vienna NEUE KRONEN-ZEITUNG in 
German 28 Jul 7 p 3 


[Claus Pandi report: “Indulgence Toward International 
Terrorism Is Out Of Ploce”} 


[Text] Vienna/Ankara—In Turkish industry and society, 
criticism of certain left-wing salons in Austria is 
increasing. Their reproach is that more than 1,000 
extremist Kurds live in Vienna who are supported in 
their propaganda activities. 


Asked about this criticism, Foreign Minister Alois Mock 
told NEVE KRONEN-ZEITUNG: “One must make a 
differentiation between the Kurds’ political efforts for 
their cultural rights, on the one hand, and terror, on the 
other. I have always rejected contacts with the Workers 
Party of Kurdistan [PKK]. I am in agreement in this 
respect with Interior Minister Franz Loeschnak.” 


AUSTRIA 5 


Mock also stresses that any indulgence toward interna- 
tional terrorism ts totally out of place. “li is an amazing 
phenomenon that terrorists are often dealt with more 
gently than their victims.” 


However, Mock does not rule out the possibility that 
certain considerations considered liberal in Austria are 
interpreted in Turkey as “promotion of terror.” Mock 
says: “We do not have a huge apparatus to analyze such 
networks in detail. But when and if we receive specific 
information, we adopt countermeasures.” 


CA Increases Stake in International Moscow 


AU2707103693 Vienna DIE PRESSE in German 
27 Jul 93 p 13 


[APA report: “CA Increases Stake in Moscow Bank”] 


[Text] Vienna—The Creditanstalt bank [CA] has 
increased its stake in the International Moscow Bank 
(balance sheet total 32 billion schillings). After Credit 
Lyonnais dropped out, CA, Bayerische Vereinsbank, 
Banca Commerciale, and the Finnish Kansallis Osake 
Pankki hold shares of 15 percent each (compared with | 2 
percent in the past). The remaining 40 percent is held by 
the Russians. 


The bank has above all Russian clients and 1s therefore 
presumably affected by the restrictions agreed upon by 
parliament last week that prohibit banks with foreign 
majority holdings from doing business with Russica 
citizens in 1994 and 1995. 


Ministers Reject Concessions to EC on Subsidies 


AU2807083693 Vienna DIE PRESSE in German 
28 Jul 93 p 4 


[APA report: “Austria Not To Give In On Subsidies— 
Hesoun and Schuessel Reject Concessions to EC”) 


[Text] Vienna—Austria will react to the EC Commis- 
sion’s threat to impose punitive tariffs in the event of 
subsidis to the Steyr Commercial Vehicles firm by 
stressing the regional ramifications. This is the result of 
a crisis meeting of Economics Minister Wolfgang 
Schuessel and Social Affairs Minister Josef Hesoun. 
Vienna will prove that the location of the Steyr company 
is “an EC-type development area,” said Schuessel fol- 
lowing the talks. 


Social Affairs Minister Hesoun will prepare the docu- 
ments supporting this argument. Unemployment in the 
Steyr region is 8.8 percent, thus 50 percent above the 
Austrian average. In addition to the employment figurc., 
income data in the Steyr regicn will also be put on the 
table. Austria's position has not changed, stressed 
Schuessel. 


Vienna still has time to submit its strategy. The next 
meeting of the EC Council, which will decide on possible 
punitive tariffs, will not be held before September. 
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The two politicians said that the subsidies for General 
Motors and Grundig were not discussed on 27 July, 
because the situation is clear as far as Austria is con- 
cerned. General Motors merely supplies txe concern. 
Withou: subsidies, the company would have gone to 
Hungary. Grundig is internationally considered a minor 
case and has been criticized only by the French. 


EC Commissioner Karel Van Miert, who ts in charge of 
competition, reiterated what he said in a DIE PRESSE 
interview, saying that a solution can be found for Steyr. 
Regarding the Vienna area, where Grundig and General 
Motors are based, Van Miert said, however: “In EC 
regions comparable to Vienna “as a rule, no subsidies are 
permitted.“ So punitive tariffs will probably be tempo- 
rarily imposed here. 


Merger Control 


The rules on European controls of company mergers will 
remain in force, for the time being. The EC Commission 
has internally agreed that the current turnover threshold 
of 68.35 billion schillings will be :etained; mergers 
involving a higher threshold fall within the competence 
of the Brussels officials responsible for the protection of 
competition. 
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Government To Buy 20 Missiles For Draken 
Aircraft 


AU2807092593 Vienna DIE PRESSE in German 
28 Jul 93 p 6 


Dietmar Neuwirth report: “Purchase of 20 Missiles For 
Aircraft Decided™] 
[Text] Vienna—The 20 missiles with which the Draken 
interceptor fighters will be equipped will cost 10 million 
schillings. The decision t6 buy such mussiles has been 
made, and they will be ordered very soon 
More than four years following the delivery of the last of 
the 24 Saab } 35 Draken fighter aircraft to Austria, at 
least some of the aircraft will be with mussiles. 
The decision to buy 20 Sidewinder AIM-9P-3 mussiles 
has reportedly been made. Orders will be placed with the 
Swedish Army very soon, and the mussiles can then be 
delivered shortly thereafter. 


Vienna is currently waiting for the approval of U.S. 
authorities. hacalion to well informed <crcies, such 
approval is a mere formality. The reason for the need to 
ask permission is that the missiles the Austi.an Defense 
Ministry intends to buy are prodwced in the United 
States and sold to Sweden. They hit fying ts most 
accurately. In about two years, the new *'M-9P-4 mode) 
made in the United States will be © scured for the 
Austrian Army. With this missile, targets from almos' 
any direction can be hit. 
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Belgium 


Bank Economist Understands Bundesbank's 
Caution 


BR2707135893 Brussels LE SOIR in French 27 Jul 93 
pé 


[Interview with Peter Pract, head economist at the 
General Bank, by Philippe Regnier on 26 July; place not 
given: “Pract: “Recovery in Jeopardy™; first paragraph is 
LE SOIR introduction] 


[Text] According to Peter Pract, head economist at the 
General Bank, the current crisis in the European Mone- 
tary System (EMS) is serous. It is even more serious 
than the previous upheavals that have been regularly 
disturbing European economic solidarity since Sep- 
tember 1992. 

[Regnier] Why? 


[Pract] The current crisis is much more serious than 
previous ones, (which concentrated on) the British and 
Italian economies. Those economies were experiencing 
economic difficulties, so it was normal to carry out 
monetary realignments. However, whether such adjust- 
ments are made in France, Germany, or Belgium, there 
is NO reason to devalue currencies. These economies are 
not expenencing Competitiveness problems. 


[Regnier] So far, the central banks have resisted by 
raising their interest rates, but is there really no risk 
involved” 


[Pract] The big risk with the speculation wave today is 
that the little signs of recovery observed in Western 
Europe will be trampled underfoot. On Tuesday, interest 
rates on cash advances rise 0.75 percent because rates »n 
the markets are rising. And we are in a fu! -blown 
recession! 


[Regnier] The currencies of the “historical hard core” 
(the Benelux countries, Germany, France, Denmark) are 
now the target of speculators’ attacks. 


[Pract] The monetary authorities have always spoken of 
a “hard core,” but have failed to draw all the conclusions 
that it implies. Such a notion would actually involve 
unlimited solidarity between central banks, something in 
which the Germans are not engaging. 


[Regnier] Meaning...” 


[Pract] When speculators swoop down on an EMS cur- 
rency, the bundesbank (German central bank, Ed.) will 
not intervene for unlimited amounts, or will do so only 
with highly restrictive conditions regarding reimburse- 
ment. It will grant unlimited loans to the central banks of 
the “hard core,” but these loans are accompanied by an 
obligation to repay quickly. The financial markets know 
this and increase the pressure. This obligation would 
have to be removed for an indefinite period of time in 
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order 40 surprose speculators and “quash” their transac- 
tions. Speculators speculate because they know that the 
German moretary authorities are not prepared to 
become involved with unlimited solidarity. 

{Regnier} So, this kind of solidarity is not necessarily 
synonym :s with a lowering of rates? 


[Pract] Exactly. The Bundesbank officials are also com- 
pletely mghi +c “* cautious. They would have to lower 
their base rate *; “bout 100 points to have any hope of 
calming the niv:*<c. but they will not do n—and rightly 
$0, given the in’'2i ar, * sks of such a measure. 


Number of Ministries To Be ‘Drastically’ Reduced 
LD2807094393 Brussels Radio Viaanderen 
International in English 0900 GMT 28 Jul 93 


[Text] The number of federal ministries in Belgium is to 
be drastically reduced. The reform proposals have been 
drawn up by the home affairs minister, Louis Tobback. 
According to a report in the daily STANDAARD this 
morning, the government has already given the green 
light for the measures at the ongoing budget talks. The 
total number of federal ministries 1s being reduced to 
nine. Economic Affairs and Finances will be merged; 
Social Affairs, Public Health and Environment also 
become one ministry. The Ministries of Farming and 
Trade will also merge. A new department of general 
administration is also being set up. It will run govern- 
ment buildings, take on new staff, and have a medical 
service. 


A number of federal services are also being disbanded. 
These include the Service for War Damages, the Con- 
scr-ption Department, and the Dairy Products Agency. 
Minister Tobback hopes that the reorganizatior shovid 
be rounded off by 1996. 


Netherlands 


Future of Maastricht Treaty Considered 


PM2707142493 Amsterdam DE VOLKSKRANT in 
Dutch 24 Jul 93 p 13 


[Editorial: “Moment of Truth”) 


[Text] I. the Major government also wins the battle in 
the law courts, the treaty of Maastricht can be ratified by 
London during the fall. Perhaps German ratification, 
delayed Uy petitions put before the constitutional court 
in Karisruhe, can also be completed then. However, it 
looks as if there will subsequently still be a lengthy gap 
between ratification and genuine implementation. 


Since the compromise brokered by Lubbers at the seat of 
government of Limburg province [Maastricht] the tice in 
Europe has turned. Uncertainty and nationalist feelings 
have made themselves felt, in addition the economy has 
declined. The European Monetary System, that was seen 
in Maastricht as a solid springboard to the objective of 
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Economic and Monetary Union, ts in great difficulties. A 
common currency, managed by a Eurooean central bank, 
seems a long way off. The debacle in the former Yugo- 
slavia has undermined fait! m European cooperation. 


Nevertheless, such cooperation ts urgently needed. In the 
future the central question will be to what extent the 
Treaty of Maastricht can remain the point of departure 
for such cooperation. Here and there voices are being 
raised which assert that “having a good cry and starting 
again™ would be the best thing. However. despite every- 
thing i 1s still too carly to reach this conclusion. In 
addition, there are no suggestions at all about what this 
new beginning 1s to look like. 


In the difficult struggle to get the treaty ratified im their 
countnes, the various governments have given very 
divergent interpretations of the Maastricht treaty. In 
addition the treaty itself incorporates reservations and 
contains possibilities for differences in speed. 


It is to be assumed that once ratification is complete the 
governments will come together to consider the ques- 
tion: What is it we have actually committed ourselves to” 
Perhaps it will then become clear that Maastricht was a 
false start and that a new beginning, perhaps in some 
new combination, is unavoidable. However, things have 
not yet gone that far. For the time being at least Maas- 
tricht remains the framework in which we have to look 
out prot'ems in the cye. But this does not alter the fact 
that in the months to come there must be so: : very 
serious reflection in the Netherlands too. Or after 
ratification will the moment of truth arrive the 
Maastricht treaty. 


Daily on UK Conservatives’ ‘Battle of Europe’ 
PM2707133892 An.sterdam DE VOLKSKRANT in 
Dutch 24 Jul 93 p 13 


[Editorial: “Divided™)} 


[Text] The scenes in the British House of Commons on 
Friday [23 July] were like those on board a hyacked 
aircraft. By threatening to blow the whole thing up and 
call an early election (with a change of government ‘n 
favor of Labor as the more or less certain outcome) 


FBIS-WEU-93-143 
28 July 1993 


Major forced his Conservative parliamentary group into 
line and won the 7 3rd (‘) -ote in the House of Commons 


on the Treaty of Maastr-cht. Whether this is the end of 
the “Pattle of Europe” within the Conservative Party 
remains to be seen. 


In December 1991 Major returned home from Maas- 
tncht as a conqueror. According to Major, he had 
concseded a treaty which put Great Britain “at the heart 
of Europe” and guaranteed the development of Europe 
im the direction desitr.d by London. Eighteen months 
later Major's prime muinistership has been badly dam- 
aged by the divisions mm his own party over this same 
“Maastncht™ and the surprising victory by the Conser- 
vatives in April last year seems to have been a mistake on 
the part of the electorate. 


Since World War Il the Conservatives have never suc- 
ceeded in developing a more or less harmonious vision 
of the position Great Britain wants to adopt in Europe. 
Churchill made the most contradictory statements on 
the subject, temporarily resolving the question by 
viewing cooperation with the rest of (Western' Europe 
exclusively in the framework of the struggle against 
communism. 


The memory of the glorious Empire continues to follow the 
Conservatives. The approach to Europe became the prize in 
a bloody policy battle in which successive prime ministers 
such as convinced European Heath and fiercely national- 
istic Thatcher attacked cach other mercilessly. 


John Major—the man of the center and no ideological 
hairsplitter—was given his job expressly to put an end to 
these divisions. The fact that he is only succeeding 
through the use of kill-or-cure remedies gives rise to the 
question of whether the rest of Europe should not hope 
that Labor (perhaps in cooperation with the Liberal 
Democrats) will in time govern in Europe—the more so 
because Major's formula of “Maastricht minus the 
Social Chapter” seems to be designed to give Great 
Britain the position of the country of low wages within 
the single internal market. Labor and the Liberal Dem- 
ocrats reject this and in doing so give the appearance of 
a much more European outlook 
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Kohl: No Recognition of ‘Annexations’ in Bosnia 
AU2707185893 Vienna ORF Television Network in 
German 1730 GMT 27 Jul 93 


{Statement by Chancellor Helmut Kohl to an unidenti- 
fied ORF correspondent. place and date not given— 
recorded] 


[Text] The FRG will not recognize terrmtoral annex- 
ations there [Bosnia-~-Herzegovina] or the change of bor- 
ders through the use of force or through war. Those who 
think that once the shooting ends and tens of billions 
[currency not specified] are needed to rebuild the 
country that their robbery of land will be sanctioned, will 
certainly not be able to count on the FRG. We will not 
invest a single mark in that case. Those who change 
borders in Europe through the use of force today are 
playing with fire in a way that many have not yet 
understood. This is why the community of peoples must 
offer resistance 


Ruehe Rules Out Withdrawal From Somalia 


LD2707130193 Berlin DDP in German 1244 GMT 
27 Jul 93 


[Text] Bonn (DDP)}—Federal Defense Minister Volker 
Ruehe has once again reaffirmed that the withdrawl of 
German troops from Somalia is out of the question. 
Kuehe told Norddeutscher Rundfunk today that this will 
remain the case should the military situation in Somalia 
change. The minister described the deployment of 
Bundeswehr soldiers as useful. Sick people in hospitals 
and schoolchildren are benefiting from the work being 
carried out by the Germans, he said. Therefore you 
cannot say that foreign policy 1s being militarized. 


Ruche ruled out the possibility of further Bundeswehr 
deployment outside the NATO area. 


Official Cited on Visit to Russia, Neighbors 


AU 2707113193 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Jul 93 p 2 


[Report signed “C.G.": “Foreign Ministry Calls Upon 
Russia's Neighbors To Pursue Moderate Policy”] 


[Text] Bonn, 26 July—Miunister of State Schaefer of the 
Foreign Ministry was in Russia, Estonia, Moldova, 
Romania, and Ukraine for three weeks. Schaefer said in 
Bonn on 26 July: “Germany does not want conflicts 
between th «maller countries and Russia to escalate and 
the international situation to deteriorate.” He said that 
in the capital cities of Russia’: neighbors, he had recom- 
mended “sensible negotiations” with Moscow and a 
“decent treatment of the Russian minorities.” It was 
wrong to discriminate against Russia. On the other hand, 
it was an unwarranted reproach to Bonn that Germany 
was ignoring the small countries. A fnendly policy 
toward these independent states could not mean Ger- 
many’s supporting a policy of confrontation toward 
Russia, said Schaefer. The idea of a security belt directed 
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against Russia had to be rejected: “Our task is to create 
a network of European institutions into which Russia 
must be integrated.” German foreign policy did not put 
its stakes solely on Russia, so that the neighbors’ con- 
cerns in this respect were unnecessary, however, Ger- 
rany was not turning against the great Russia. 


Schaefer said: “In Russia, we should also look at the 
parliament and establish contacts; there is not only the 
brown-red group, but also reformist critics of Yeltsin, 
who are worth talking to.” He said he did not have the 
impression that people, especially young people, were 
seeking hegemony for Russia, but only the wish to 
increase their living standard to the Western level. 
People did not think about the territorial losses of the 
former Soviet Union. Schaefer said he had advised the 
neighboring countries to “pursue a course of modera- 
tion,” which was more useful than attempts to go at 
everything headlong and “have an aversion to the Rus- 
sians who, after all. also suffered under communism.” 
“Conflicts should be dealt with in a sensible way, instead 
of with excessive nationalism.” This also held true for 
Estonia. Otherwise, Yeltsin's domestic problems would 
also increase. 


Referring to the lack of energy and fuel, Schaefer said the 
economic situation was worst in Ukraine. During his 
visit to Moldova, the first official visit of a German 
politician to this republic, a joint statement on the 
development of the two countnes’ relations was initialed 
that Chancellor Kohl would sign before the end of 1993. 
Canadian Ambassador Williams, who heads the CSCE 
mission, voiced the hope that the conflict with Transd- 
niester could be settled in negotiations and through 
federal special rights. Schaefer said a more cnitical 
German assessment of developments in Romania com- 
pared with the other former communist states was no 
longer justified. Germany advocated Romania's mem- 
bership in the Council of Europe. The German minority 
was no longer discriminated against, said Schaefer. 


Background to G-7 Employment Summit Surveyed 


93ENO70SA Hamburg DIE ZEIT in German No 29, 
17 Jul 93 pp 16.17 


[Article by Arne Daniels: “Blockage in the Job Machine; 
International Economy: Number of Unemployed in 
Industrial Countries Reach Record Highs—Future 
Growth Alone Cannot Redress Desperate State of 
Affairs”) 


[Text] The government chiefs of the seven leading indus- 
trial nations seem to be learning. All too long, the Big 
Seven oriented their policy to the philosophy of the 
1960's, according to which strong economic growth 
automatically brings about full employment. But the 
experts of the Organisation for Economic Cooperation 
and Development (OECD) in Paris as well as those of 
Brussels’ EC Commission say: A policy of sheer growth 
can no longer cope with growing unemployment in the 
industrial countries. The decision of the G-7 summit in 
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favor of a special employment summit, suggested by Bill 
Clinton, now could mark the long overdue turnaround. 


According to the U.S. President, who last week partici- 
pated for the first time in the world economic summit in 
Tokyo, :n addition to questions of growth and world 
trade, the fight against structural unemployment in 
future must become a “third dimension™ of interna- 
tional economic policy. The colleagues from the other 
countries immediately liked the American's idea. They 
agreed to send their economics, finance and labor min- 
isters “to a meeting in the United States in the fall with 
the goal of studying the causes of the overly high unem- 
ployment and to find possible answers to this critical 
problem.” as 1s stated somewhat awkwardly 1n the final 
declaration of Tokyo. 


But skeptics are already at hand. They fear that the 
course of the planned special summit was already preset 
in Tokyo: In a report by the finance ministers on 
employment and growth, which was expressly welcomed 
by the G-7 summit, the causes of mass unemployment 
are actually couched in those old. well-known theses 
which former U.S. President Ronald Reagan and former 
British Prime Minister Margaret Thatcher liked to pro- 
claim: Overregulation and high social standards, states 
the paper. deter enterprises from new hirings, while 
overly generous unemployment benefits rob the unem- 
ployed of motivation to look for a job. 


German Finance Minister Theo Waigel also made it 
clear in Tokvo why he and his colleagues are interested 
in an employment summit: “With regard to wage and 
social costs, the sometimes also unpleasant things cannot 
be done by the economics and finance ministers alone.” 
Labor ministers are also to be of the party “‘so that the 
finance ministers are not the bad boys alone.” It was also 
said in Tokyo that there would be international advan- 
tages if the G-7 were to coordinate in cutting back the 
social safety net: Then there would not be a “social 
reduction smear campaign” 1n every individual country. 


Of course. austerity alone does not bring new jobs. But 
the lack of jobs threatens to become the decisive eco- 
nomic problem of the 1990’s. Unemployment ts 
breaking all records in Europe, Australia, and New 
Zealand. the United States lately has been battling the 
phenomenon of jobless recovery, economic recovery 
without additional employment. The U.S. job machine, 
which produced almost 30 million jobs between 1970 
and 1990, has almost come to a standstill. In the EFTA 
[European Free Trade Association] countnes (Austria, 
Norway. Finland. Sweden, and Switzerland), the up- 
to-now moderate unemployment rate has multiplied 
during the past two years; and even the economic won- 
derland. Japan. 1s now confronted with mass dismissals 
hardly imaginable only a short time ago. According to an 
OECD prognosis. in the organization's 24 member states 
alone. 36 million people will be jobless in the coming 
year. The unemployed in the OECD, linked in a human 
chain, could loosely encircle the globe. 
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But an interim report by the OECD Secretariat General 
States that this alarming figure “does not even reflect the 
full extent of the weakness of the labor market.” Because 
of a lack of job prospects, many workers have withdrawn 
from the labor market, others were forced into early 
retirement or had involuntarily taken part-time jobs or 
poorly paid, underqualified jobs. The OECD warns that 
unemployment often does not only mean material hard- 
ship for the individual and personal crises, and a burden 
on the social systems and social peace. It also provokes 
“counterproductive political activism,” such as “over- 
hasty and inappropnate growth” or “overt or covert 
protectionism.” 


Mass Unemployment Leads to New Protectionism 


If one gives credence to official unemployment statistics, 
the European Community—compared to the leading 
economic regions—is hardest hit by the employment 
crisis. According to OECD predictions, 8.4 million 
people will be jobless in the United States in 1994 (6.5 
percent), 1.8 million in Japan (2.6 percent}—but 17 
million in the EC, about 12 percent. Yet the ratio of 
working people to total population with 60 percent in the 
Old World 1s perceptibly lower than in Japan (75 per- 
cent) and the United States (70 percent). 


Bad news piled up in recent days: The Nuernberg Fed- 
eral Labor Office with 2.17 million unemployed in west 
Germany recorded the highest June level since the 
existence of the FRG; and the French also reached a 
ratio of 11.5 percent with 3.14 million unemployed—a 
postwar record. Yet worst off are the Spaniards: One out 
of five is jobless, and for women under the age of 25 the 
unemployment ratio 1s above 40 percent. 


The development is dramatic because the long-term 
trend of growing unemployment, which started with the 
first ol price shock of 1973/74, was only interrupted by 
long-lasting economic upswings such as in the 1980's, 
but could not be stopped. In the European Community, 
writes the OECD, “unemployment seems to rise step by 
step from one cycle to the next”—like a high tide not 
followed by low tide. Hence the EC went into the latest 
recession with a high base of jobless—and this base will 
again have grown when the economy recovers. 


Particularly since the present crisis has hit countries like 
Germany especially hard and international competition 
1S getling ever tougher, enterprises that want to survive 
must lower costs by all available means. “Crisis as 
opportunity,” the slogan of optimists, means for many 
enterprises: streamlining. downsizing, dismissing people 
as hardly ever before. It is significant that not only labor 
market researchers with civil service status, but also 
industry leaders such as Daimler-Benz chief Edzard 
Reuter predict unemployment figures of 6 million. And 
many jobs that are being lost today, for instance in key 
sectors such as machine building, the chemical and 
automobile industries, will not return even in better 
times. They have moved for good to low-wage countnes 
or are done by modern machines. 
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This flight into higher productivity, which is much more 
pronounced in Europe than in the United States, for 
example, reinforces a phenomenon with which econo- 
mists increasingly have to grapple: jobless growth, 
growth without new work places. In the past decades, 
also, the growth rates of the gross national product in 
industnal countries were perceptibly higher than the 
growth rates of employment. In the “Human Develop- 
ment Report 1993” by the United Nations Development 
Programme (UNDP) one can read that the gross 
domestic product in Great Britain between 1960 and 
1987 rose by 83 percent, in Germany by 122 percent, 
and in France by 168 percent, but in all three countries 
the 1987 employment rate was below the level of 1960. 
In the opinion of the UN researchers, the reason for that 
is: the growth of productivity. Since most experts believe 
that the growth rates will not be sufficient in the future to 
compensate for the success of efficiency measures, this 
productivity trap will snap shut more and more often. 


That industry can grow without additional employment 
1s also demonstrated by the long-lasting economic 
upswing in Germany in the 1980's: In the FRG, the gross 
domestic product between 1982 and 1991 grew annually 
by an average of 2.5 percent—while the work volume 
hardly changed at all during the same period: In 1982, 
46.2 billion hours were worked in this country, and 10 
years later it was 46.9 billion hours. The fact that 
nevertheless over 2 million new jobs were created was 
primarily due to shortening the work week by two hours, 
by increased part-time work, and additional vacation 
days. But because the baby boomers, more women, 
resettlers and other immigrants all pushed into the labor 
market, the number of unemployed dropped by only 
600,000. 


So some Europeans look enviously across the ocean. 
Until now, the labor market of the United States was 
much more dynamic than that of Europe. Employment 
in North America since 1960 has almost doubled—in the 
EC it rose by only 10 percent during the same period. 
True, year for year more jobs are destroyed across the 
Atlantic than in Europe, but more new ones are also 
created, especially in the private sector. The share of the 
long-time unemployed in the United States is only 6 
percent, while in the EC almost one out of two unem- 
ployed have been without jobs for at least 12 months. 


But the Americans are paying a high price for this 
dynamism. Mopre and more people find only poorly 
paid, primitive jobs, mostly in the service sector, which 
hardly offer them social safety. And the gap between 
poor and rich is opening wider and wider: Real income 
of the poorest 10 percent of workers has fallen by 
one-third since 1970; hourly wages of poorly trained 
young men alone dropped by about 20 percent during 
the past 10 years. Employment in the processing industry 
fell by 16 percent between 1989 and !992; in the retail 
trade, on the other hand, where less than half is earned, 
it rose by 20 percent—however, U.S. supermarket cus- 
tomers themselves have to pack their own grocery bags 
more often. In the richest country of the world the 
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phenomenon of the working poor is widespread: working 
Americans whose income is not enough for survival. 
They constitute the lion's share of the over 30 million 
poor in the United States. 


How fortunate the Japanese must feel: For years now, 
the official unemployment rates of the Far Eastern 
industrial power have been at a dreamy 2 percent. That 
iS primarily due to the enormous economic growth 
which, with an annual average of 4.2 percent between 
1981 and 1991, was higher than in any other OECD 
country (with the exception of Turkey). But a closer look 
shows that in Nippon, appearances are more beautiful 
than reality. 


Part-time workers without jobs, for instance, are not 
even included in Japanese unemployment statistics—yet 
the proportion of part-time work is much higher than in 
Europe. But above all, the number of so-called window- 
sill sitters is constantly growing: employees who actually 
have nothing to do. They are retained by the enterprises 
as long as possible—as a concession to the Japanese 
mythos of life-long employment and to keep the com- 
pany peace, but also to prevent expensive dismissals and 
rehirings in better times. 


At the beginning of this week, the Sumitomo Life 
Researci: Institute in Tokyo presented a study according 
to which this hidden unemployment affects an incredible 
2.46 million workers. De facto, say the economic 
researchers, the uremployment rate is at 6 percent. Since 
cost pressure on enterprises is also growing in Japan, 
many of these windowsill sitters will soon find them- 
selves out on the street. 


Growing unemployment also in the most dynamic and 
most successful industrial nation of recent history— 
economists and politicians truly have every reason to 
come up with ideas on fighting unemployment. This 
concerns no less than the condition of the capitalist 
economic system. “When the ‘cyclical’ appears to 
become the ‘structural’, then it 1s a societal structure that 
is put into question, namely that of the working society.” 
Thus wrote sociologist Ralf Dahrendorf—and he wrote it 
already over 10 years ago. 


Effort To Save Taiwan Submarine Contract 
Renewed 

93EN0707A Hamburg DIE WELT in German 
13 Jul 93 p 11 


[Article by Ruediger Moniac: “The Issue of U-Boats for 
Taiwan Is Not Yet Settled} 


[Text] SPD [Social Democratic Party] parliamentarian 
Niggemeyer is making another attempt to save the 
Taiwan submarine order for German shipyards. While 
Federal Finance Minister Waigel (CSU) [Christian 
Social Union] is imposing a 2! billion savings package as 
a cure for the 1994 budget, whose draft will be discussed 
and passed today by the federal cabinet, and while his 
ministerial colleague responsible for economics, Rexrodt 
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(FDP) [Free Democratic Party], wants to bring forward 
in time public investments in the billions, the SPD 
parliamentarian points to the job-creating effects of this 


large order. 


In view of the rapidly rising unemployment, the former 
mining official is searching for a good reason why 
Foreign Minister Kinkel (FDP) in the Federal Security 
Council opposed delivery of German submarines to 
Taiwan. Such an “employment program™ would be 
worth 12 billion German marks [DM] to German ship- 
yards, says Niggemeyer, and would provide a lot of work 
for the approximately 200,000 workers “in the barely 
surviving shipbuilding industry and ancillary industrial 
sectors.” But Kinkel prevented this program with “the 
flimsiest of arguments.” 


The SPD parliamentarian calls this a “gigantic scan- 
dal”... “running counter to our national interests.” 
Kinkel, however, sees it differently. He argued that Bonn 
must not offend the People’s Republic of China. Beijing 
observes very strictly that no country having good rela- 
tions with the People’s Republic gets involved too deeply 
with the small, but economically strong island republic, 
thereby compromising its “One-China policy.” 


Despite Taiwan's “economic power,” Kinkel also 
advances economic arguments: The People’s Republic 
promises to become an “enormous growth market” in 
the foreseeable future. By favoring Taiwan, Germany 
would block its own access [to that market]. His party 
colleague, Economics Minister Rexrodt, supported 
Kinkel and declared after a visit to Beijing that German 
industry could expect “enormous business deals” there. 
He mentioned possible orders in the amount of over 
DM 10 billion. But: Very little of that has been realized 
so far. Recently, China signed only the option for an 
airbus worth about 200 million. 


According to his own statements, Niggemeyer has 
studied the possible defense contract from Taiwan 
“extensively and weighing all aspects” and then stated 
that the delivery of German naval ships to Taiwan ts 
“not all that serious.” On the occasion of establishing a 
direct flight connection by Lufthansa subsidiary Condor 
between Frankfurt/Main and Taipei, Niggemeyer said 
this weekend that the German Taiwan policy must “not 
be led on the leash of the Beijing communists.” 


It remains to be seen whether the reopening of the 
subject by the SPD parliamentanan in letters to Waigel, 
Rexrodt, and Bluem will have a positive effect on 
developments. When the Federal Security Council 
(Chairman: Chancellor Kohl) at the end of last year 
yielded to Kinkel’s categorical “No,” the spark of out- 
rage which is driving Social Democrat Niggemeyer also 
flew into the Bundestag caucuses of the CDU/CSU 
[Christian Democratic Union/Christian Social Union] 
and the FDP. 


Within a very few weeks, parliamentarians Guenter 
Klein of Bremen (CDU) and Wolfgang Lueder (FDP) 
persuaded some 130 colleagues to sign a resolution 
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attacking the evident favoritism toward the People’s 
Republic of China in Bonn’s foreign policy. With 
weighty arguments: Not Beijing, but Taipei is well on the 
way to democracy; human rights are not flagrantly 
violated in Taiwan, but in the People’s Republic. For 
this reason one must not deny a country, which makes 
efforts towards democracy, the implementation of its 
legitimate security interests. 


Helmut Kohl, always mindful not to let possible 
majority movements within his own camp get out of 
control, then invited the group to a talk. The result: Bonn 
is to make efforts to strengthen cooperation with all of 
Asia. At present, the draft stage of a paper with the same 
title has just been completed by a specially appointed 
task force of government representatives and parliamen- 
tarians. True, Taiwan is now treated only as one country 
among several others. What is significant in the view of 
the small group is this: Tarwan’s interest in maintaining 
its defense capability is being recognized. Thereby it is 
indirectly conceded that Germany can also help in 
modernizing the Taiwanese armed forces. 


— in New Laender Decline 8.5 Percent in 
ay 

AU2807094693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 28 Jul 93 p 11 


[“hal’’-signed report: “Decline of Orders in the East™’] 


[Text] Bonn, 27 July—The order situation of the eastern 
German industry has again deteriorated. In May, 
demand dropped 8.5 percent from April in the pro- 
cessing industry. The decisive factor for this develop- 
ment was a 14 percent decline in domestic demand. 
Orders from abroad increased by about 14 percent, the 
Economics Ministry reported. A comparison between 
the two-month periods of April/May and February/ 
March, which 1s more revealing, shows a 4.5 percent 
decline. At a drop of 10 percent, the producers of 
consumer goods suffered the heaviest losses. Among 
manufacturers of investment goods, orders declined 2 
percent. The drop in the sphere of raw materials and 
producer goods was 5 percent. However, despite the 
recent losses, demand in April/May this year was 11.4 
percent higher than in the same period last year. 


‘Systems Integration’ Seen Key to Competitiveness 


93EN0695A Hamburg PIE WELT in German § Jul 93 
pid 


[Report on interview with Roland Berger, Munich busi- 
ness consultant, by Wolfram Baentsch: “Roland Berger: 
Learn To Win From the Japanese!”’] 


[Text] The law to ensure the continued existence of 
industrial centers, which hurriedly passed through the 
Mediation Committee of the Bundestag and Bundesrat, is 
not enough to save the business and industrial location of 
Germany. In fact, the widespread assumption that policy 
could point to the way out of the crisis is a false one. Only 
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a tremendous effort by businesses and trade unions; the 
sciences;and politicians on the federal, land, and commu- 
nity levels can preserve the quality of the German 
economy as a first division participant in the indusirial 
competition of the world markets—and that can succeed 
only if the German competitors realize that the deadline 
for necessary changes is a very short one. DIE WELT 
spoke with Roland Berger, founder and chairman of the 
worldwide business consulting firm that bears his name. 


The Munich idiom mitigates very little the harshness of 
the statement: “A good half of German industry com- 
peting on a world scale is threatened by competition in 
cost, quality, and innovation from Asia and North Amer- 
ica.” Roland Berger sees the seriousness of the situation in 
the concurrence of the deepest postwar recession and a 
structural crisis arising from neglect during a 10-year 
boom. The head of the consulting firm is not interested in 
fixing blame, but he does make clear the responsibility for 
the precarious situation: Besides the widely chided politi- 
cians, there are the parties to wage negotiations, as well as, 
and in particular, managers and industrialists. Even 
though the pathbreaking of the eastern markets rolled 
over the entire economy like an unavoidable fate, Berger 
sees an essential reason for the current sad situation in the 
“antigrowth geographical orientation of the foreign strat- 
egies of the German economy”: Three-fourths of exports 
and 83 percent of direct investments abroad over the past 
two years went to slow-growing Western and Eastern 
Europe. In contrast, only 5 percent of exports went to 
Japan and Southeast Asia, and only 7 percent to North 
America. Even fewer of the direct investments are made 
in regions of the world where growth and sales potential is 
greatest. The export master has maneuvered itself into a 
cul-de-sac. 


““German firms for decades have withdrawn into more 
and more expensive but smaller and smaller market 
niches owing to high regional costs, resulting in a 
declining world market share in almost all of our key 
industnes,”’ Roland Berger states, and he adds a request: 
“In the future our industrial giants and the small busi- 
nesses linked to them will have to pursue innovative 
global strategies’ How should that take place? Berger 
offers an encouraging example. 


We willingly pay 150 marks [DM] for an Adidas athletic 
shoe in the store. It is manufactured in China for DM1S. 
The DM135 left over remain in Germany to satisfy “intel- 
ligent functions”: design, test series, pilot production, logis- 
tics, the worldwide search for supplies and manufacturing 
capacities (called sourcing), quality control, financing, and 
marketing. What Adidas does so successfully from the 
Franconian town of Herzogenaurach Berger calls systems 
integration. This concept is for him the key that will again 
make possible the success of the German economy in the 
future—if it is used decisively. 


In public discussions there are lively complaints that 
industrial jobs are moving in large numbers to countries 
with lower productions costs, especially across our 
eastern borders. The man from Munich does not waste 
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his time with such complaints. He points instead to the 
“unique historical opportunity” that 1s presenting itself 
to the Germans and to its Western European neighbors. 
“We can do what the Japanese have shown us: Con- 
ceived in Japan and produced in China, Thailand, or 
Taiwan. We can follow the same model today with 
Central and Eastern Europe. Conceived in Germany and 
produced in southern, Central, and Eastern Europe. We 
can thus once again become competitive on cost with the 
Japanese through structural change.” 


Does the emigration of jobs become any less alarming 
then? According to Berger, at least partly, for the alter- 
native to manufacturing abroad to save cost is the 
threatening collapse of whole branches of industry. Only 
the division of labor organized by the German systems 
integrator “will make us capable of competing once 
again,” he is convinced, “because we can again bring 
down fur average unit costs only by way of the cost of 
labor t «’e.” Roland Berger: “What a brilliant marketing 
man or ‘ogistician devises here and what is manufac- 
tured in Ukraine or the Czech Republic creates jobs not 
only there but here as well.” The strategist from Munich 
knows very well that with his suggestions he 1s saddling 
the diverse industrial branches, the employees above all 
and their legitimate representatives, the trade unions, 
with a difficult march. Meanwhile, he is banking on the 
insight of the employees’ representatives. Their ability to 
reach a consensus once enabled the German economic 
miracle. The same capability, in Berger's view unfortu- 
nately forgotten over the past two years, should now help 
once again to establish a reconnection with the world 
leadership, which has almost been lost in decisive growth 
branches of industry. In order not to lose any more time 
than 1s available to save the industrial centers, Berger 
recommends reviving Karl Schiller. Just as the legendary 
munister of economics organized the concerted action in 
the early seventies, Chancellor Kohl and his minister of 
economics today have to organize the spreading con- 
sensus talks that will usher in new economic successes. 
Roland Berger would like to have this action known as 
“a dialogue on structure.” This action should place on 
the agenda the unsolved problems of the labor market, 
the lack of flexibility, machine lives, new models for 
part-time work, and the development of new sources of 
growth in advanced technologies and service branches, 
as well as break up a host of strangling regulations. 


Berger wants to bring to one table as participants the 
bargaining parties together with the politicians and the 
scientific experts from universities and high-tech 
branches of industry. The dialogue on structure “must be 
accompanied by policy because it is a complete illusion 
to think that today only large firms are competing with 
one another in the advanced technologies. For a long 
time, of course, it has been the large firms, together with 
their governments, that have competed with other firms 
and their governments.” State assistance is just as 
pensable in the electronics and space industries a: 
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the development of new materials technologies or major 
pharmaceutical projects. Berger, who is not particularly 
bothered by concerns over regulatory policy, recom- 
mends “not acting as if there had been nothing like an 
industrial policy for a long time.” At times the good end 
justifies the means of the state for Berger—just as the 
French, together with Franz Josef Strauss, were right to 
brush aside the objections of the doctrine of pure market 
economy when they carned the European. ~s into 
effect. “The Airbus,”, according to Roland Bers. = ‘“‘cost 
as much all told as a year of coal subsidies.” On the other 
hand, in Berger's proposal to secure the position of 
Germany, there is no lack of practical market economy. 
Thus the business consultant advocates reducing the 
State sector through privatization—a request he makes 
not only of the Federal Government, but even more 
energetically of the laender and communities. 


Rolaad Berger enumerates the damages caused by failure 
to privatize using telecommunications as an example. In 
respect to terminals, this growth industry has expanded 
from $14 billion to $34 billion in the last 10 years. The 
advantage was had by the flexible world market partici- 
pants, who had adopted early on flexible, namely, pri- 
vate sector structures. The German world market share 
of telecommunications terminals fell from 12 to 7 per- 
cent in the same decade. Berger believes it 1s “high time” 
to privatize Telekom. 


He lays the comparatively obsolete structure of the 
German economy, for example, to the fact that the world 
master in the export of increasingly outdated industrial 
products ranks only eighth in the world in the export of 
services. Berger ascribes the apparent weakness in the 
services sector to the fact that in this country communi- 
cations, transport, health, education, entertainment, 
supply, waste disposal, and even one-third of the money 
lending remain under the control of the state—all service 
sectors with rich potential for growth if only entrepre- 
neurial initiative could develop there. It 1s amazing 
enough that it is so difficult to drive the state on all levels 
from areas that have nothing to do with sovereign 
responsibilities. If it did so, it would not least consider- 
ably alleviate its own budget problems. According to 
Berger's cautious estimate, public authorities could save 
DM500-1,000 billion marks with a determined privati- 
zation offensive. As 1s generally known, there are plenty 
of private of financial assets available to finance this 
move: about DM3,500 billion. 


Western Germany's economy has fallen behind owing to 
an overly slow structural change. The Munich consultant 
sees an especifically German need to catch up in the 
following areas: Introducing flat hierarchies, delegating 
the authority to make decisions, strengthening personal 
responsibil:ty, organizing in regional units, and creating 
competitive positions in profit centers. Berger: “If we do 
something, we should do it really well or really wrong.” 
According to the observations of Berger's consultants, in 
many firms the failures have finally been recognized. 
The Bavarian is not quite so sure that the government in 
Bonn has come that far yet. “Again and again, there have 
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been rather long gaps in the discussions on this point.” 
Berger sees greater openness for dialogue with the 
economy on the part of trade unionists like Hermann 
Rappe and—recently—the posterity of Willy Brandt. He 
certifies that Schroeder, Scharping, and Lafontaine have 
the same economic pragmatism as the posterity of Franz 
Josef Strauss, Stoiber, and Wiesheu. But he welcomes all 
of them for the suggested dialogue on structure. Roland 
Berger: “The main thing is that we finally get moving.” 


CDU ‘Newcomer’ Challenges Schroeder in Lower 
Saxony 

93EN0707B Hamburg DIE WELT in German 

12 Jul 93 p 2 


[Article by Peter Schmalz: “The Race for Power Is Wide 
Open Again: In Lower Saxony the CDU’s Top Candidate 
Wulff Is Closing the Gap with Schroeder™’] 


[Text] It 1s a summer Saturday that Gerhard Schroeder 
will never forget. Lower Saxony’s government chief, still 
groggy from the lost battle for the SPD [Social Demo- 
cratic Party] chairmanship, appears live on the Sat-1 
regional program “Zur Sache” [on the issues]. At the end 
follows a Ted-poll which fills the beefy minister presi- 
dent with fright. In front of the rolling camera he 
experiences how the audience gives him the brush-off via 
telephone: Only 43 percent of the 4,000 callers want him 
as head of government in the future, while 57 percent 
decide in favor of 34-year-old Christian Wulff. 


The race for power at the Leine River is again wide open; 
in the land parliament election in March 1994 Schroeder 
must take into account a defeat. Especially bitter for 
him: His challenger was completely unknown only a 
short time ago. But since the Christian Democrats in 
January chose attorney Wulff as their top candidate, the 
newcomer from Osnabrueck has been gaining points. 
Before he was raised onto the party shield, Lower Sax- 
ony’s CDU [Christian Democratic Party], once spoiled 
by success, was far behind with 34 percent. Since then, 
matters have been looking up: 37 percent in March, 39 
percent in May, and now-—according to the brand-new 
Emnid poll—41 percent. Schroeder's SPD ts only two 
points ahead. Wulff is already saying with a quiet smile: 
“I would have no difficulty governing with Vice Minis- 
ter-President Schroeder at my side.” Words like pointed 
arrows. 


Wulff who? Only Christian Democrats with a good 
memory recall the 1984 federal party congress in Stut- 
tgart. At that time, a young twerp from Lower Saxony 
went to the lectern and delivered a long tirade against 
the planned amnesty law on party contributions. The 
speech by the 25-year-old brought the project down. 
Helmut Kohl was deeply angered—and filed away the 
name Wulff. Last year, the chancellor took him aside 
and prepared him for greater tasks: He must prepare 
himself to run against Schroeder. A few months later 
Wulff was nominated. 
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Ever since then he has been making appearances across the 
land. The voters are to get to know the unknown. And 
wherever he appears, the hails are full: cunosity beckons. 
On a hot Friday afternoon in Meppen, 600 people come 
and discuss into the night about school policy, in 
Loeningen there are | 000. If fewer than 500 appear, Wulff 
is dissatisfied. The Duhn tidcland race is on his agenda as 
well as the Vechta stubble market. In his appearances he 
sometimes still gives an impression of passiveness: While 
others talk, he often looks at the table in front of him and 
not at the public. His arms are often crossed defensively. 
His even way of speaking and sparse gestures make him 
appear polite and somewhat unobtrusive. 


Schroeder's degree of recognition in the land 1s unbeat- 
ably ahead with 98 percent, but the young man on the 
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rise has already pulled up with 71 percent. Ernst 
Albrecht and Wilfmed Hasselmann are the past for him, 
he wants a new start: “I have no intention cf copying 
anyone.” His type ts that of purveyor of hope, his image 
is credibility. In this, with 63 percent, he is far ahead of 
Schroeder to whom, however, clearly greater governing 
competency is attributed. In height, the challenger also 
towers over the office holder: at 6 feet 3 inches, by 
precisely 3 inches. 


Expo 2000, says Wulff calmly as always, he intends to 
open in Hannover as minister-president. However, the 
most important date at present is the first week in 
November: His wife Christiane, also an attorney, expects 
her first child. Not a bad time for the father to become 
even better known. 
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Juppe, Foreign Ministry Comment on Serb Attack 
AU2707191593 Pars AFP in English 1841 GMT 27 Jul 93 


[Text] Paris, July 27 (AFP)}—France called on the United 
Nations and NATO Tuesday [27 July] to quickly provide 
air cover to protect U.N. peacekeepers in Bosnia- 
Herzegovina from attack, the foreign ministry 
announced. 


Reacting to “deliberate and massive Serbian artillery 
attacks” on French peacekeepers in Sarajevo, the min- 
istry said Paris had demanded that the North Atlantic 
Treaty Organisation “accelerate the deployment of air 
cover” for the peacekeepers. 


France also asked the United Nations to take the neces- 
sary measures immediately to implement Security 
Council resolution 836 permitting defensive air attacks 
and troop reinforcements in Bosnia-Herzzegovina, it said. 


The move came as several artillery shells landed near a 
French base in Sarajevo, but caused no casualties. 


Sunday 68 Serbian shells hit a French engineers’ facility 
in the Bosnian capital, prompting Belgian General 
Francis Briquemont, U.N. Bosnia commander, to order 
his troops to fire back in case of further such incidents. 


Sunday's attack damaged many U.N. vehicles but caused 
no injuries. 


Late Monday French Foreign Minister Alain Juppe said 
Paris would also be appealing to European Comzaunity 
partners “so that we can finally react as we have been 
saying we would for weeks.” 


Referring to Sunday's attack Juppe said: “This aggres- 
sion must be the last. 


A combat group of around 60 NATO warplanes is 
already based in Italy ready to provide aircover to U.N. 
troops in Bosnia, but has yet to receive final clearance 
from the United Nations. 


Juppe said the continued fighting was aimed at blocking 
the chances of a negotiated settlement at Geneva peace 
talks which opened Tuesday. 


Referring to Sunday's attack, the foreign ministry said 
“events of this gravity threaten the lives of our soldiers ... 
and undermine the chances for success of the Geneva 
negotiations.” 


“France is making contact with our partners in the 
European Community and the Atlantic Alliance so that, 
in accord with the United Nations, they will make it 
perfectly clear that they will no longer tolerate aggression 
that could prevent conclusion of an agreement in 
Geneva,” it said. 
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Lessons from U.S. Raid on Baghdad Discussed 
93ES0798B Paris LE MONDE in French 5 Jul p 18 


{Article by Jacques Isnard: “The Cruise Missile as 
Weapon Against Terrorism™] 


[Text] A lesson from the recent U.S. raid over Baghdad. 


Seven years ago, against Libya—accused of inspiring 
international terrorism—and primarily against the refuge 
of Colonel Qadhdhafi and his family, the United States 
launched what was, at the tise, its best weapons in its 
so-called retaliatory arsenal: Its F-111 bombers, launched 
from bases in the United Kingdom and aircrafts launched 
from its plane carriers cruising in the Mediterranean. 


This operation succeeded in creating some difficulties 
with some of its allies—such as France—who, to avoid 
giving the impression that they had anything to do with 
this punitive raid, had preferred to forbid Washington to 
fly over their territory or to set up relief networks. The 
Americans had to resort to technical acrobatics to 
achieve, without too much “damage” to themselves, the 
mission that they had chosen. 


Today, these same allies approve or rust be content with 
“understanding” Washington's decision to attack, ihe 
Iraqi intelligence service's headquarters in the middie of 
Bagdhad: Powerless, they watched the launching of 
Tomahawk cruise missiles by U.S. warships that sailed 
with full impunity some hundreds of kilometers away 
from their target, in the comfort of so-called interna- 
tional waters. Without further ceremony, these missiles 
flew over Arab countries—politically more or less close 
to Iraq—which, in another era, would have resented 
these intrusions. 


Something happened between these two “shows of 
force” by the Pentagon, which could have already been 
criticized for opening fire even before giving an expla- 
nation: Beginning in 1986, the introduction of the sur- 
face-to-sea (launched from either surface ships or sub- 
marines) and surface-to-air (launched from planes) 
cruise missiles 


The Law of Retaliation 


Cruising close to the ground, circumventing the obsta- 
cles of the relief on its path, taking on the shape of the 
terrain’s “covers” in order to thwart radar detection, 
equipped with autonomous inertial guidance and carto- 
graphic locating systems to achieve precise navigation, 
these cruise missiles—if they are not the panacea—have, 
on the other hand, the advantage of being the superlative 
tool for penetrating deeply into enemy territory without 
major risks for the people using them. The missile, like a 
javelin with its target imprinted in its memory, bears 
down on its prey. The one who launches it has remained 
under cover. 


At the same time, in 1993, the United States rid itself of 
the obligation to which it had to subscribe in 1986 when 
it had to obtain the “green light” from its allies before 
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“chastising™ Libya. Iraq was not as lucky as Libya. The 
cruise missiles now in the Amencans’ arsenal enable 
them to strike when they want, where they want, without 
asking anybody's advice. 


At the beginning, the cruise missile—France is trying to 
acquire them working with MATRA for the Apache, and the 
Aerospatiale group for the ASMP-C [Middle-Range Surface- 
to-Air Missile]—was introduced as the instrument of a not 
exch. sively nuclear deterrence, its advantage being its 
ability to threaten discreetly to destroy strategic targets, 
such as protected military sites (airport runways, troop 
concentrations, command posts, and warehouses). As stated 
by the leadership: “We manage the crises.” 


In other words, with a cruise missile, a country puts the 
proper authorities on notice—as a prelude to a state of 
crisis which runs the risk of developing outside of any 
political control—by means of warning shots or retalia- 
tory measures, if not so called preventive strikes, in the 
hope of making an enemy aware of its own vulnerability 
and of seeing him fall without a fight. 


A Solution Without Appeal 


Until now, the fight against terrorism in the Unites 
States was under the authority of the Federal Bureau of 
Investigation and of the Ministry of Justice. The authors 
of terrorist acts were liable to the courts, which were or 
were not provided with proof. 


Now, the whole world is warned: In the name of self- 
defense, cruise missiles—and no longer air raids, always 
capable of being detected and intercepted—can fall on 
the decision-making centers that are judged to be hot- 
beds of international terrorism by the United States. The 
only limitation to their use is that these devices are not 
very efficient against a moving target or any other target 
that would take care of concealing itself. 


It is difficult to justify the use of armed forces—with the 
exception of the secular arm which makes up the military 
“Action” branches of the special services for missions 
that are meant to be secret—when it comes to counter- 
intelligence and the fight against terrorism. Faced with 
changeable problems often having muddied outlines, the 
military option appears somewhat definitive and radical. 
As it stands, intelligence experts admit that they seldom 
have irrefutable proofs of the whatever to which their 
deductions are leading them. They work in a nebulous 
domain, and their analyses are guided by their inner 
conviction. In the matter of anti-terrorism, the cruise 
missile has the inconvenience of being without appeal. 
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Paper Views Maastricht Delays, Franc’s Problems 
PM2707105693 Paris LE FIGARO in French 
24-25 Jul 93 pl 


[Xavier Marchetti editorial: “Turbulence™} 


[Text] The developing Europe 1s facing constant turbu- 
lence. Less than a year after the French referendum on 
Maastricht, one shock is following another. On the one 
hand the European Monetary System is once again under 
attack from outside. In addition, the British seem to be 
using all possible procedures to delay the ratification of 
a treaty which was adapted for their purposes. 


Faced with speculation against the franc, the Franco- 
German front seems to be holding firm and any idea of 
changing the parities has been officially rejected. A 
defense system already tested is based on this political 
determination: A big increase in very short-term interest 
rates in France; a massive contribution of German 
reserves to provide ammunition. 


Will this be enough? For the time being, it does not seem 
that major speculation has been unleashed against the 
franc. But the speculators are watching and are not far 
from thinking that France cannot considerably increase 
its interest rates at the very time when it is difficult for 
Germany, worried by the expansion of its moncy supply, 
to considerably reduce its own. It is this critical situation 
which is keeping the operators alert. 


But they must take account of the advantage which 
Bonn's support for Paris offers against speculation and 
the need for both to save the European Monetary Sys- 
tem—the cornerstone of cooperation between the two 
capitals. 


Across the Channel, John Major has only just extricated 
himself from a very difficult situation and has only just 
saved his cabinet. He remains in office and is continuing 
his plan to ratify Maastricht. But, in addition to a 
submission to the High Court in London, which could 
cast doubt on everything, if ts clear that the march 
toward ratification will be delayed. Has the strength of 
the anti-Maastricht campaigners and other “Euroskep- 
tics” been underestimated? Whatever the facts, the 
British hitch strengthens the impression of a Europe in a 
vulnerable position at a time when the social deadline of 
1 January 1994 is approaching. 


The importance of the battles which it must launch to 
safeguard its monetary sysiem today and to prevent the 
GATT negotiations from producing a result detrimental 
to it in the future, 1s worryi.g. 


And it will require infinitely more cohesion and the 
emergence of a veritable Community political will. 


Maastricht aimed to satisfy this twofold requirement. 
But the idea of Maastricht 1s constantly on the verge of 
becoming reality. 
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Mitterrand Proposes European Infrastructure 
Program 


93ES0798A Paris LE MONDE in French § Jul 93 p 18 


[Article by Jean Pierre Rouger: “In Cantal, Mitterrand 
Advocates Extensive European Infrastructure Program” 


[Text] Francois Mitterrand inaugurated the La Truyere 
superhighway bridge in Cantal on Friday, 2 July; he was 
accompanied by Minister of Equipment, Transportation 
and Tourism Bernard Bosson. This bridge will take the 
A-75 superhighway axis over the valley located 16 kilome- 
ters from Saint Flour. This highway, which should be 
completed by the year 2000, is designed to link Clermont 
Ferrand to Aumont Aubrac (Lozere) before reaching 
Beziers. 


Saint Flour—Auvergne President Valery Giscard d'Es- 
taing’s absence from this event was noticed, the more so 
since the former president of the Republic, as recalled by 
Francois Mitterrand, was instrumental in launching the 
Massif Central Highway Plan in 1975. 


Following the inauguration ceremonies, the president of 
the Republic visited Pierre Jarier (PR [Republican 
Party]), the mayor of Saint Flour, who received him at 
city hall and took him on a tour of the town’s museum 
and of the cathedral. On this occasion, the chief of state 
declared: “Believing in oneself, in France, and in the 
Europe that we are in the process of building 1s a must; 
we must not criticize endlessly (...), nor reyect everything, 
nor doubt. When there are 1,000 years of previous 
history, one has no right to doubt the future.” For the 
chief of state, the economic recession, similar to that of 
the 1929-1939 big crisis, can only be overcome by the 
European Community, in which he sees “the relay 
needed to go further.” According to him, there is a 
compelling urgency: “Europe must develop great bonds 
between our various countries.” He consequently advo- 
cated an extensive European infrastructure program 
“which must be supported financially be the Community 
within the European Growth Initiative’s own policy.” 
But this appeal on behalf of a coordinated European 
action must not, for all that, hide the aspects peculiar to 
the policy that needs to be conducted at a national level 
on a mandatory basis. 


That is what Francois Mitterrand stressed, seizing the 
occasion to point out how very important, if not over- 
whelming, was the role of the state in this matter. “The 
territorial development policy (...) assumes that the 
important functions carried out by the state, such as 
national education and the entire civil service, are to be 
exercised everywhere with extreme vigilance.” The 
efforts accepted on behalf of a “better localization 
throughout the whole country” being relayed “by many 
public or parapublic organizations (...), for too many of 
these efforts have been concentrated for too long a time 
in the Parisian region.” 
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Lamassoure on French Conditions for Schengen 
Accord 


93ES0802A Paris LE FIGARO in French 2 Jul 93 p 4 


[Interview with Munister of European Affairs Alain 
Lamassoure, by Baudouin Bollaert, in Brussels; date not 
given: “Schengen: The French Conditions” } 


[Text] Minister of European Affairs Alain Lamassoure 
told LE FIGARO: “1 do not want to take any risks.” 


On Wednesday 30 June, ir Madrid, the nine countries of 
the Schengen group (the T welve less the United Kingdom. 
Ireland, and Denmark) settled on the “political goal” of 
implementing among themselves, as of | December 1993, 
the free movement of le, having incurred a five-month 
delay over the scheduled timetable. 


However, specifies a communique, “further efforts” must 
still be made for this goal to become a reality—such as the 
free movement of goods, capital, and services. The Nine 
therefore agreed to meet in the fall to confirm or postpone 
the | December date on the basis of the progress achieved. 
French Minister of European Affairs Alain Lamassoure, 
who recently assumed the chairmanship of the Schengen 
group for six months, answered our questions. 


Bollaert] Is this conditional agreement a positive sign 
or a Europe nddied with doubt? 


{Lamassoure] “'es, absolutely. Even though it ts a very 
sensitive issue, we can see that it can no longer be treated 
in a national context. There are tens of millions of people 
who, each year, enter and exii our country. 


As it stands, criminals, traffickers, and illegal aliens 
travel almost freely within European confines whereas 
there always are borders for the judiciary and the police. 
If we want to improve our security system, we must 
really tackle these problems together. 


Three Difficulties 


[Bollaert] What did Schengen accomplishe, and what 
remains to be done? 


Lamassoure] With regard to the conditions defined in 
une 1992 by our predecessors in the government, we 
noted real advances in the harmonization of the nght to 
asylum, a visa policy (we came to an agreement con- 
cerning the list of countries for which an entry visa will 
be needed within the Schengen area), and joint consular 


procedures. 


On the other hand, three difficulties remain: First the 
“brain” of the Schengen area, in other words, the com- 
puter network which will enable the Nine to combine 
their police data (people being sought and stolen cars), 1s 
still not ready. Yet, it should have been operational last 
spring after being postponed last year. 


But some countries—Germany in particular-—are having 
difficulty merging their national files into the joint file, 
and the engineer handling the system has fallen behind 
due to technical reasons. 


Improving cooperation with regard to the fight against drug 
traffic is the second difficulty. We all have problems in that 
sector, with the Netherlands being deemed too lax. 











FBIS-WEU-93-143 
28 July 1993 


France had undertaken some formalitees some three 
months ago, and the Dutch recently forwarded to us a 
certain number of concrete proposals heading the mght 
way. They are being studied It is now a question of 
taking action. 


The last task is the reinforcement of outside borders 
since internal borders are being removed. We had 
requested a report from the border police representatives 
of the nine Schengen countries. This report has been 
handed to us; it makes recommendations. We must 
follow up. 


[Bollaert] Whom does this report target more particularly? 


{[Lamassoure] It applies to everybody. The problems are 
everywhere: In Spain with the boat people arriving 
through Gibraltar, in the large airports (including 
Roissy), in Frankfurt-on-Oder, on Germany's eastern 
border where some 40 million passengers a year and a 
growing flood of refugees have been counted; in the 
ports, etc. Between now and the end of the year, each 
state must pledge to remedy the weaknesses noted. 


Paris-Bonn Common Front 


[Bollaert] Isn't France somewhat isolated in its uncom- 
promising attitude? 


{[Lamassoure] On the contrary, there 1s a common front, 
a complete identity of views, between France and Ger- 
many. With our other partners also, even if some of them 
would have liked to go faster... | must add that they 
showed their faith in us by giving us the chairmanship, 
where there is no automatic rotation as in the EEC. 


[Bollaert] But, of the nine countries of the Schengen 
group, isn't France the most reticent about opening its 
borders? 


[Lamassoure] France has (or had) the most extensive 
internal land borders. Now, except for the small border 
with Switzerland, its borders are found on the Oder, in 
Rotterdam, or in Algeciras... It is therefore understand- 
able that we are being careful. There certainly is no 
Maginot line against delinquency and the waves of 
migration. But we want efficient controls. 


We do not want to take any chance with this subject. 


[Bollaert] Did the Senate's unkind report, which judged 
the Schengen agreements “totally inapplicable,” bother 
you? 


[!amassoure] No, on the contrary. The fruit of an 
inquiry which had not been done elsewhere, it helped us 
convince our partners that several previous conditions 
had not been met and that we had to abandon a certain 
self-satisfaction. 


[Bollaert] What do you intend to emphasize during your 
chairmanship? 
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[Lamassoure] The parallelism of the goals between 
freedom and security. | have the political will to succeed. 


But we are not compromising on the efforts yet to be 
made. We are agrecing on the free movement of people, 
but not to the detriment of security. 


Seguin, Longuet on Unemployment, Immigration 
93ES0796A Paris LE FIGARO-MAGAZINE in French 
26 Jun 93 pp 34-39 


{Interview with National Assembly President Philippe 
Seguin and Industry Minister Gerard Longuet by Cathe- 
rine Nay, place and date not given: “Philippe Seguin 
Gives an Explanation, Gerard Longuet Answers Him”™] 


[Text] The fight against unemployment and for control of 
immigration. two issues that dominate the political 
debate. The French people wonder, and the politicians 
argue. Philippe Seguin had fired the first shot by criti- 
cizing the “social Munich” (his statement was surprising, 
to say the least). The president of the National Assembly 
persists and sticks by his guns, albeit with nuances. 
Industry Minister Gerard Longuet believes he can reas- 
sure Seguin: “Today,” he says, “France's how has come.” 


[Nay] On Thursday, 16 June, during the session for 
interpellation of government officials, you listened very 
discreetly to Edouard Balladur—who had just returned 
from Washington—as he expounded his policy con- 
cerning Europe and GATT, and then one hour later you 
were denouncing the economic policy followed by the 
government. Was it a provocation or a coincidence of 
dates? 


[Seguin] There was no provocation. I was surprised at 
certain reactions. If I understood correctly (and if I am 
mistaken, somebody explain it to me!) the government is 
content for the time being—in the area of employment— 
to take emergency measures. It also announced a bill to 
establish a five-year plan that incorporates a number of 
structural measures, inasmuch as the unemployment 
situation calls for profound reforms. It was, therefore, 
my understanding that the government no longer 
regarded growth as a sufficient response to the problem 
of unemployment and that it wanted a period of research 
and reflection to be initiated in an effort to find struc- 
tural solutions. I even believe that the prime minister has 
assembled around him a working group consisting of 
prominent individuals who are known for their expertise 
in the area of employment, for their creativity, and for 
their capacity for innovation. | have in mind Messrs. 
Matteoli and Minc, and also Mr. Bebear. | could cite 
others. I do not see why I cannot make my contribution 
to the effort at reflection that has been initiated. 


[Nay] So it is a question of making a contribution to the 
debate? 


[Seguin] Absolutely. 
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[Nay] Is that the way your statement should be inter- 
preted” 


[Seguin] Of course. And I believe I understand—it is my 
understanding—that this contribution can be viewed as 
either interesting or disturbing. This is the nature of the 
debate. 


[Nay] When you were elected president of the National 
Assembly, everyone was wondering whether you would 
desist from speaking out. 


[Seguin] It is a question that is completely superfluous. 
On 2 Apnil, after thanking my colleagues for electing me, 
| answered them im advance by stating thal everyone 
knew my opimons and knew that it was not my nature to 
renounce them. 


[Nay] You said you have a duty to be circumspect but 
not to remain silent. One musi know how to interpret... 


[Seguin] What appears at first glance to be complicated 
often turns out to be simple. In the Assembly, I strive to 
be as impartial as possible. I defend both sides—the 
minority against the majority and sometimes vice 
versa—inasmuch as the m«nority appears to have 
regained some of its vigor several days or weeks ago. | 
arrange for freedom of expression, | abstain from partic- 
ipating in the Assembly debates; I never vote, and I do 
not draft any bills. Outside the hemicycle, however— 
outside the Hote! de Lassay office of National Assembly 
president}—I am a fully entitled citizen and have the 
right (and, given the circumstances, the duty) when this 
kind of debate begins to make my contribution. And in 
this debate what have I done, for heaven's sake, except 
pose the most important question that the developed 
societies must resolve in order to preserve their pros- 
perity and their democratic way of life? 


[Nay] Let us turn to your statements. In your introduc- 
tion, you say that unemployment ts not the number one 
priority of the governments of the developed countries, 
and by implication France as well. Are you not being 
unfair? Have not all governments for years appeared to 
be obsessed with the problem of unemployment? 


[Seguin] One fact concerning the past 20 years will be 
obvious to everyone, namely that except for brief, 
fleeting periods of remission, unemployment has 
steadily increased. | am in a good position to talk about 
this because I took part in organizing one of those 
periods. Although from a long-range standpoint the 
problem is obviously structural in nature, the only 
responses to it have been narrowly focused and topical. 
Even today, when you talk about unemployment, many 
people still say the answer is “growth—the economy”! 
The fact is that the model of full employment— 
automatically guaranteed by a healthy economy—is a 
model that 1s totally obsolete. 


[Nay] Nonetheless, isn't it going a bit too far for you to 
talk about a social Munich? 
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[Seguin] I believe that the phrase is perfectly apropos and 
that the image corresponds in every respect to the 
senousness of a situation in which one out of five 
persons in the labor force is out of work and certain areas 
of the national territory are populated exclusively by two 
generations of unemployed. 


[Nay] What you are criticizing the government for is 
primarily that they have chosen the wrong way to fight 
this scourge. 


[Seguin] At the risk of being tiresome, | must say again 
that my purpose is not to find fault with the government 
or criticize those from whom I do not dissociate myself, 
because | do not exonerate myself from the mistakes that 
may have been made. My argument can be summed up 
in three points. First, we face a social scourge that 
threatens the very foundations of our society; second, the 
traditional prescriptions of the left and the nght have so 
far failed to combat the disease; and third, it is time to 
carry out our cultural revolution, without having the 
expectations born of last March's elections be redirected 
toward other horizons that are downright rcvolting. 
Inasmuch as the left remains in a deep coma, it is not 
very difficult to imagine which evil leaders our fellow 
citizens might turn to if everything continues as before... 


[Nay] Some people have commented that your prescrip- 
tions for improving the employment situation would 
take us back years to the postwar period, because you are 
proposing that we return to the managed economy of 
that period or a Mauroy-style socialism: in other words, 
devaluation, subsidies, the state as the creator of jobs 
and activities, a return to administrative control over 
dismissals, and nationalization of UNEDIC [National 
Interprofessional Union for Employment in Industry 
and Trade]. Why would something that did not work in 
1981 work in 1993? That is Edouard Balladur’s response 
to you.... 


[Seguin] This is a good time for us to review our 
positions and organize the debate. Can we continue to 
live in a society that is based exclusively on the concept 
of the best product at the best price, with everything else 
taking care of itself, generally speaking? This mode! has 
admittedly served its purpose, but its day has passed. We 
realize today that this objective must be accompanied by 
another objective: namely, finding jobs for our people. Is 
this socialism? I do not think so, because socialism 
originated—and existed—in a penod precisely when 
analyses of this kind could not be made. The situation 
was quite different. Besides, is Chirac a socialist? 1 was 
just now speaking of a potential consensus: It was, in 
fact, Chirac who publicly voiced anger at the elimination 
of the subway ticket takers, explaining that the money 
would be better utilized to compensate the RATP [InJe- 
pendent Parisian Transportation Board] for the addi- 
tional cost entailed by their employment. The fact is that 
Chirac was saying the same thing as Beregovoy—who 
was speaking of gas station attendants—and Mme. 
Aubry, who was speaking of babysitters. 





FBIS-WEU-93-143 


28 July 1993 FRANCE 21 


“The French People No Longer Have Mach Faith in 
Anything” 

[Nay] Then you believe it 1s the responsibility of the state 
to create these new menial kinds of jobs? 


[Seguin] Of the state, the local governments, and—where 
it exists—private enterprise. When I speak of national- 
izing UNEDIC, 1 ts to get people thinking creatively. | 
want the state to get back into the game. I am absolutely 
not hostile to a tripartite system of management con- 
sisting of the state, labor unions, and employers. The 
whole idea 1s to convince ourselves once and for all that 
we must move away from the insurance system, which ts 
based on the concept of shared risk. Al the present time 
unemployment 1s no longer an accident, it 1s a selective 
phenomenon that causes the same group of people to 
assume a multitude of social risks. Moreover, the unem- 
ployed cannot presume that income in the form of 
unemployment benefits will solve their problem. They 
need more than these benefits: They need social dignity, 
an identity, and a productive role in the labor force. 
They need to feel they are useful to society, and they 
need to be taken in charge by an organization. Consider 
the phenomenon of illiteracy, which 1s receiving so much 
attention these days. Francois Bayrou has wntten—and 
done—noteworthy things in this area, even before 
becoming a cabinet minister. The problem is actually no 
more serious than it was 20 years ago, except that 20 
years ago the illiterate person was taken in charge by an 
organization. He had a job, and if he was unable to fill 
out his Social Security form, his colleague at work or 
personnel director would do it for him. Where the 
process is one of exclusion, however, the illiterate person 
i$ totally incapable of knowing his rights, and even if he 
did, he would be totally incapable of exercising them. 


[Nay] One year ago almost to the day, you opened the 
debate over Maastricht. Today, here you are in the 
limelight again. Does that meaa the house is on fire? 


[Seguin] Yes, France has passed a turning point—a social 
and, therefore, a political turning point—and everyone is 
well aware of it. There is no longer any family, social 
category, vocational category, level of education, or 
university graduating class that has not been affected by 
unemployment, and this has been true for several 
months now. The disease has reached the stage where it 
has spread its gangrene to the rest of society, including 
the part that was assumed to be healthy, namely the 
suburbs, the educational system, and the social security 
system, where logic and equilibrium have been dis- 
rupted... An appalling feeling of hopelessness is 
apparent. The French people no longer have much faith 
in anything, they no longer believe in anything My 
speech was therefore primarily a call to action and for 
mobilization; it was a rejection of the conformism and 
despair that hover over us. 


“I Am Used To Being Pilloried™ 


[Nay] Could the prime minister's “stock of confidence” 
be eroded rapidly” 


[Seguin] | would say that the prime munrster is personally 


necessarily always corresponded to what had been pro- 
claimed Sefore the elections in a number of cases. [1 is 
sufficient 00 cite the chapter on the reduction of taxes. I 
am used to being pilloried. | have been accused of 
being—and | quote—“crazy” for declaring that in all 
likelihood the fiscal and social deductions would have to 
be increased with the advent of the new government. | 
note that this 1s more or less what has happened. We 
shall see what will happen in connection with unemploy- 
ment when this microcosmic uproar has died down. 


[Nay] Nevertheless, aren't you embarrassed by the fact 
that Andre Laignel, Henri Emmanuelli, and Lionel 
Jospin are applauding you while the men of your camp— 
from Pierre Mchaignerie to Charlies Millon and Nicolas 
Sarkozy—are criticizing you? 


[Seguin] You have left out some of those who are 
applauding... I would like to add especially that 1 am 
more concerned with finding solutions as soon as pos- 
sible that will put the unemployed back to work than 
with doing this kind of scorekeeping.... 


[Nay] As for the National Front—whuich is congratu- 
lating you—will you admit that the predominant ideas 


being developed around you are strange? 


[Seguin] The National Front is congratulating me only 
because it has neither read me, nor listened to me, nor 
understood me. The only part of your question that | 
shall deal with, therefore, is the notion of predominant 
ideas, which confirms me in my conviction that there is 
today a latent consensus in favor of launching new 
initiatives Concerning employment. 


[Nay] Then you are also saying that people would do well 
to listen to you: for example, on the subject of GATT— 
which you want abolished pure and simple—and also on 
the subject of free trade, which you contend has worked 
to the disadvantage of employment ever since 1980— 
and even on the subject of Europe, in that you want 
preferential treatment for the EC. 


[Seguin] I do not believe | am saying anything other than 
what the prime minister 1s saying. Except that not being 
prime minister, | believed | was authorized to point out 
that GATT was—and is—an artificial construct. It is a 
certified failure. It is not an international institution, but 
an accord that has been vaguely insitutionalized. GATT 
is in fact the only response that could be found to the 
refusal by the United States during the postwar period to 
create—on the model of the existing international labor 
organizations—an international trade organization to 
regulate world trade as was dowe under the Bretton 
Woods monetary agreement and other accords. Inas- 
much as GATT is locked into the logic of the 1950's, I 
hoped——-in order to get off on the right foot—to go back 
to the original concept of a genuine trade organization: 
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something that would be considerably more permanent 
and better Before criticizing me, it would be 
better to hear what I have to say. Well, what I said was 
precisely that protectionism must be avoided and that 
the debate must progress beyond the free trade- 
versus-protectionism alternative and toward the concept 
of regulated international trade. 


“I Am Terrified By the Social Tensions” 


[Nay] On the question of GATT and free trade, are you 
on the same wavelength as Edouard Balladur” 


[Seguin] I believe so. Strictly speaking, there is no 
contradiction. I have merely gone further by expanding 
the debate. That is easier for me to do than for the prime 
minister. 


[Nay] How could France get our partners to accept 
measures such as you are recommending to Edouard 
Balladur when our partners have rejected them”? 


[Seguin] There are moments in history when one must 
know how to act alone, speak loudly and clearly, and 
gradually convince others. 


[Nay] Do you hope that France will induce that kind of 
electroshock? 


[Seguin] Absolutely. | want France to carry the ball. 
Moreover, Edouard Balladur is beginning to do so. Read 
his message. | approve its main points. Nonetheless, 
complete cohesion between the president of the Republic 
and the prime minister would probably produce better 
and more effective results. 


[Nay] Did you hear Mme. Guigou and Mr. Dumas 
declare that Balladur's policy was a continuation of the 
policy of Elysee Palace [office of the president of the 
Republic]? Moreover, the president of the Republic also 
advocates preferential treatment for the EC. 


[Seguin] I would tend, instead, to interpret these current 
evolutions as @ posteriori agreement with our positions 
on the part of Dumas and Mme. Guigou. 


[Nay] You met with Francois Mitterrand. Did you bring 
up these problems, and did he speak to you about your 
contribution to the debate? 


[Seguin] Unlike some people, | believe the efficient 
operation of our institutions and the welfare of the state 
require that confidential matters be kept confidential... 


[Nay] What are you going to do now? Some say that you 
might head a ticket for the European elections. 


[Seguin] Let's not get everything mixed up. The Euro- 
pean elections have nothing to do with the current 
debate. If unemployment were merely an electoral 
problem, that fact would be known. 


[Nay] When the prime minister says that no other 
economic policy is possible, do you interpret his words 
as a rejection” 
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[Seguin] My interpretation is primarily that I have been 
misunderstood. Finding a d:fferent policy is not the 
problem. The problem 15 to respond to this primary 
truth—this raw, unavoidable truth, as it is fashionable to 
say today—whereby even with a 3 percent growth rate 
we still have more than 3 million unemployed. It is, 
therefore, one of two thines: cither we organize exclu- 
si0n, or we combat it. 


[Nay] The prime minister also labeled all this as politics. 


[Seguin] The prime minister could not say otherwise. It 
is, in fact, politics—politics in the strongest and noblest 
meaning of the term. 


[Nay] Would you say that the current cohabitation— 
which is going much more smoothly than the first 
one—is beneficial for Frence? 


[Seguin] What troubles me even more is the way French 
society is evolving Every time I visit my electoral 
district—every time I visit my city and the other cities— 
I am terrified by the social tensions that are accumu- 
lating and are threatening national cohesion. 


[Nay] What do you fear most? A social explosion? 


[Seguin] Not at all, and that is precisely what is so 
terrifying. The worst danger is social deterioration, the 
erosion of the social fabric. To be sure, here and there— 
in this or that suburb—there could be some localized 
explosions. But the 3.5 million unemployed in our 
country will never form a troop, because they are by 
definition excluded. What is worse is the fact that the 
disease is progressing without all of its symptoms being 
apparent. 


“The Government Is I A Revolutionary 
Idea: Preference for the ommunity” by 
Gerard Longuet 


It as neither honest nor realistic to have people believe 
that we are still in the wondrous age when France could 
decide in the morning on the image the world would 
have that evening. 


It is irresponsible to give French citizens who are dison- 
ented by the crisis the impression that neoprotectionism 
is a viable refuge or that jobs can be created by scuttling 
the GATT negotiations now in progress. 


GATT—which can only be judged after the final agree- 
ment—is one of the strong factors for an economic 
recovery, together with the sound financing of German 
reunification and the transition to a market economy in 
the countries of eastern Europe. 


The neoprotectionists—who are attempting today to 
coalesce in opposition to GATT all the archaic and 
corporatist ideas that the economic crisis has awakened 
in our country—are on the wrong track. They forget—or 
pretend to forget—three essential concepts. 





FBIS-WEU-93-143 
28 July 1993 


In the first place, France is—of all the Western coun- 
tnes—one of those that is most open to the outside 
world. This openness has its constraints: we import 
products that compete with our products and therefore 
with our jobs. The advantages are considerable, how- 
ever, and not only for the consumer—whose pruchasing 
power 1s thereby enhanced—but also for the business 
community and for employment. 


Two French wage earners out of five today produce 
goods or services that are destined for foreign markets, 
and for a number of years, exports nave been the 
locomotive of our economy. More than half of our 
growth last year was attributable to exports. 


When France committed itself to opening up its trade— 
we refer to our entry into the Comr.cn Market, which so 
many French politicians opposed for the same reasons as 
those who today are inveighing against GATT—it also 
made the night choice. By speeding up European con- 
struction in 1958, De Gaulle laid the foundations for our 
economic dynamism. 


In the second place. the advantages that we can expect 
from a positive outcome of the GATT negotiations will 
be translated into thousands of new jobs in France. 


In the service sector—insurance, banking, telecommunt- 
cations, aeronautics, areas in which France is competi- 
tive—we have every interest in having the ciosed mar- 
kets open up, whether they be in the United States, 
Japan, Brazil, or the newly industrialized countries. 
Well—and this is not said often enough—the objective 
of the Uruguay Round 1s precisely to open up these 
markets. 


Today, France's hour has struck. Our country must reap 
the benefits of the tremendous effort the new industrial 
countnes are making to equip themselves. Our enter- 
prises know this and are doing business there. 


France's position in this respect is ever: firmer, for there 
will be no balanced world trade so long as countries such 
as the United States maintain unilateral instruments for 
protection of trade, while other countnes will organize— 
more insidiously—a cultural resistance to the penetra- 
tion of our products, and still others will unabashedly 
resort to social or ecological dumping [preceding word in 
English]. Europe cannot be the sole region in the world to 
liberalize its markets. 


Another example is counterfeiting, which today costs 
Europe 100,000 jobs and affects seven out of 10 French 
trademarks. Suppressing this counterfeiting 1s also one of 
the objectives of GATT. To resist the shock of the 
competition from the low-wage countries, we must pro- 
tect our labels and trademarks. 


The third essential point: the government of Edouard 
Bailadur is in the process of putting into / actice— 
quietly but firmly—a revolutionary idea, namely, pref- 
erential treatment for the European Community. 
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In France, this idea is perhaps shared by everyone, but 
outside France it comes up squarely against the taboo of 
free trade. Today, it is our European partners who have 
to be persuaded to modify their conception of world 
trade. Most of our neighbors are steeped in the doctrine 
of free trade: some because they are merchants first and 
foremost (Great Britain and The Netherlands benefit 
from trade, whatever its orgin), while the others— 
Germany in particular—are free traders by tradition and 
conviction. The European Commission—which ts so 
easily made the scapegoat—after all merely expresses the 
average position of these European positions. 


We have today a great crusade that we must undertake 
with our European neighbors—the crusade in behalf of 
preferential treatment for the Community. We cabinet 
ministers—who are responsible for the action of the 
government—have already begun this crusade. For three 
months I have been fighting over textiles, over the 
EEC-Japan agreement concerning automobiles, over 
steel imports from Eastern Europe, and over imports of 
Russian aluminum—but we need cooperation in car- 
rying Out our action. 


If the government is determined to have GATT succeed 
within the framework of global and balanced negotia- 
tions, it 1s motivated neither by ideology nor by obsti- 
nacy. GATT is one of the instruments for growth. It is. of 
course, in the interest of a country that is self-confident, 
that 1s capable of accepting the challenge of its competi- 
tion and of maintaining its ranking as the fourth greatest 
economic power in the world. 


Industry Minister Reconsiders Bull Strategy 
93ES0807A Paris LES ECHOS in French 7 Jul 93 p 7 


[Interview With Industry Minister Gerard Longuet by 
Gilles Senges, Michel Dabayi, and Patrick Lamm, place 
and date not given: “Gerard Longuet: ‘Bull Must Be 
Taken in Hand Again™’] 


[Text] On the heels of the announcement that 6,500 jobs 
will be eliminated at Bull, Gerard Longuet, minister of 
industry, posts and telecommunications, and foreign 
trade, stated, in an interview with LES ECHOS, that “the 
magnitude of the company’s operating losses precludes a 
continuation of the previous strategy’ and that “Bull must 
be taken in hand again.” He then spoke favorably of the 
idea of merging Thomson-CSG and Thomson Consumer 
Electronics (TCE), announced a forthcoming new tele- 
phone rate structure that will result in increasing local 
rates and decreasing long-distance rates, placed Rhone- 
Poulenc at the head of the list of firms to be privatized, 
and indicated that he hopes to wrap up the Renault-Voilvo 
merger before 1 August. 


[LES ECHOS] Hoover, Grundig, Sud-Marine, Jeumont 
Industrie: Don't you have the impression at this point of 
being a fire fighter on duty? 


{Longuet] At times, yes. During these first 100 days, I 
have had to deal with the problems of a very large 
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number of enterprises. This has been, and continues to 
be, for me and for my staff, a matter that calls for and 
receives Our Ongoing attention. But I keep our course 
fixed on the three priorities that I have set for ourselves. 
These are: defense of our interests within the European 
framework and GATT; vitalization of the public-sector 
enterprises by means of an offensive strategy of alliances 
and privatizations,; and the opening up of new markets 
through a controlled deregulation of energy and telecom- 
munications. 


Our strategy consists of establishing alliances again to 
restore to France and its enterprises a weight that its 
diplomatic isolation and the freeze that stemmed from 
its “neither-nor™ era caused them to lose. I am pursuing 
a liberal and controlled policy. Liberal because I am 
convinced, as is this government, that free international 
trade is a growth factor. Controlled because unfairness in 
free trade cannot be tolerated, and we must preserve the 
quality of our public services. 


[LES ECHOS] Doesn't it cause you concern to see the 
Germans and the Americans pulling together behind 
Brussels’s back in telecommunications? 


[Longuet] On the one hand, the Germans are in fact 
breaching Community policy, but at the same time 
Deutsche Bundespost Telekom and France Telecom are 
continuing to move forward together. We are treading 
the razor’s edge! I militate for an understanding of the 
Germans’ domestic economic problems. They are real 
and they must be taken into consideration. It is a country 
that in a few years must integrate 17 million people. I 
shall never be the man to break with Germany. 


We are living in an open world. To succeed, one must 
create alliances and support them. The United States, 
particularly since the advent of the Clinton administra- 
tion, gives the impression of seeking to isolate France 
and woo Germany, because our alliance worries them. It 
is my view, however, that, in the realm of international 
trade, one cannot wage war on all fronts. If, commer- 
cially speaking, the United States is aggressive, it is also 
the country with which we share the most similarities 
and long-term interests. Japan, on the other hand, the 
country with which we have the least conflictive rela- 
tions within the GATT, represents the more destabi- 
lizing system for a fraction of our industry. 


[LES ECHOS]} Do you have in mind the automobile 
industry? 


[Longuet] That is a sector in which an armed peace is 
possible. The Japanese are prepared to limit them- 
selves. They do not want to accept officially what they 
have always contested, namely, a sharing of the burden 
of the world economic regression. But after having 
consistently said they did not want to negotiate, they 
are finally doing the opposite. I feel that we are scoring 
points. For example, the opening of negotiations with 
Tokyo on 12 July. 
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[LES ECHOS] What would you like to obtain from 
Japan? 


{[Longuet] That the agreement be implemented in spirit 
and over a long period of time. This means smoothing 
out 1993 over time, inasmuch as we cannot expect to 
obtain strict application of the 1991 agreement within a 
single year. This would give us a credit carryover into 
1994 and undoubtedly 1995, considering the importance 
of market variations. 


[LES ECHOS] What is the status of your talks with 
Brussels on the recapitalization of Bull? For what 
amount are you seeking approval? 


[Longuet] We started from 2.5 billion francs [Fr] for 
1992. I am presently studying the amount needed for 
1993, and I shall present the case to Commissioner Van 
Miert before the end of this month. 


[LES ECHOS] What is your perception of the case? 


{[Longuet] The magnitude of the company’s operating 
losses precludes a continuation of the previous strategy. 
There is a string of passenger-and-cargo ships parading 
across the public sector. Some are being steered, others 
need to be taken in hand again. Bull is one of the latter. 
The work we have been doing over the past several weeks 
is aimed not only at convincing Brussels but also at 
making Bull move. I think July is going to be a fruitful 
month. 


[LES ECHOS] Does the solution of Bull's problems 
involve a change of CEO [chief executive officer]? 


[Longuet] The solution involves, above all, the adoption 
of a much clearer strategic line. With respect to com- 
puters, there is a world that changes with two strategic 
sectors comprising components upstream and software 
and everything concerning data processing engineering 
on the downstream side. Between the two, proprietary 
systems evolve. On the one hand, these tend to decline as 
we move toward standardization. On the other hand, 
mastery of the technology makes possible an integration 
of services that the SSII's [computer services and engi- 
neering companies] cannot provide under large-scale 
projects. 


Bull's strength lies in a recognized scientific and techno- 
logical capability, and in impressive and high-quality 
clients. They are demanding more and more that their 
supplier be an integrator of services, combining the 
hardware all the way from the mainframe computer 
down to the desktop computer, telecommunications, and 
software. Bull's problem is the development of a resolute 
strategy in the worst possible of sectorial economic 
conditions. 


[LES ECHOS] Is it your view that PC activity should be 
abandoned? 


{Longuet] It is not at the core of the solution. If it can be 
carried on under conditions that do not jeopardize the 





FBIS-WEU-93-143 
28 July 1993 


future of the company, very well and good. This means 
sharing the costs with others. 


[LES ECHOS] Are you referring to the agreement 
between Zenith Data Systems [ZDS] and Packard Bell? 


{Longuet] The Packard-ZDS agreement is a stage that 
will lead Bull to change the nature of its responsibilities 
in the PC domain, even though this acquisition of a 
minority share may appear to be a reinforcing move. 


[LES ECHOS] In addition to Bull's problems, the finan- 
cial results of the public-sector enterprises in general are 
also deteriorating. Will the state have the means to 
enable them to end the year satisfactorily and to meet 
their financial needs? 


[Longuet] The allocations will beget frustrations. We will 
be setting forth the requirements with respect to many 
industnal enterprises, but other enterprises, particularly 
in the transport sector, will also be involved. Our big 
worry is Bull, but also Thomson, EMC [Mining and 
Chemical Company], Usinor, Sacilor,... Privatizations 
are Coming not a moment too soon. 


{LES ECHOS] You have mentioned Thomson. What ts 
your view of its privatization? Should Thomson-CSF be 
separated from TCE as some are advocating? 


[Longuet] I have asked Alain Gomez how to combine the 
two Thomson entities into a single unit. As we all know, 
they are two different cultures. Thomson-CSF makes 
money and is involved in cutting-edge technologies. TCE 
is more exposed. It is a mass-market enterprise, but one 
that is also going to evolve toward the top-of-the-line end 
of the sector. We are not excluding the possible placing 
on the market of CSF-TCE as a unit. 


[LES ECHOS] What do you see as Framatome’s future? 
Will it be contributing to the rise of Alcatel-Alsthom? 


[Longuet] Framatome is to be entrusted to a world-class 
industrial group. One of its shareholders fits this defini- 
tion perfectly. Why complicate matters? 


[LES ECHOS] And as to Pechiney’s future? 


[Longuet}] The press has evoked the idea of a packaging 
giant. | am sure that there are those in the two big 
enterprises that have been cited in this connection who 
have given thought to this idea. The other idea, on the 
contrary, is to remain in aluminum. But this is a fragile 
sector. Pechiney could also be given a producer of 
electricity as a partner. 


[LES ECHOS] Within a context of liberalization, ts 
France Telecom capable of holding its own against 
international competition? 


[Longuet] It is, subject to two constraints that overlap 
each other. The first is that it must free itself of its 
indebtedness. The second is that it must also exist 
abroad, and this will mean acquisitions, hence a juristic 
charter that is compatible with this strategy of alliances. 
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[LES ECHOS] Are you pressing for an alliance with the 
Germans? 


[Longuet] France Telecom has a continental partner— 
Deutsche Bundespost (DBP) Telekom, of course—but it 
must also develop international alliances. | believe it will 
have to find an American ally. It was a mistake to have lost 
out on MCI, with which DBP Telekom and France Telecom 
were both negotiating. We let ourselves be beaten at the post 
by BT [Bundespost Telekom] because we did not have 
enough capital to offer as our counterpart. 


[LES ECHOS] Are you going to institute initiatives from 
a rates standpoint? 


[Longuet] That, perhaps, is what most interests the 
French. We are preparing a new rate schedule for the 
beginning of 1994. Our objective is to evolve toward 
rates based on duration of calls, and, further down the 
road, on increasing the cost of local calls and decreasing 
that of long-distance calls. It is a complex matter, 
because we are going to introduce what we call “la bulle” 
[the bubble]. Every subscriber will have access to an 
enlarged local region of almost identical size. The sub- 
scriber will be able to call a larger number of subscribers 
at the cheapest rate. It will be a significant advantage for 
rural subscribers. 


On the whole, these measures represent a significant 
lowering of revenue for France Telecom, by around 
Fr2.5 billion in favor of its subscribers. Essentially, this 
drop will benefit the rural areas and will therefore 
contribute to regional development. 


This measure will be ratified at the interministerial level 
by the CIAT [Interministerial Regional Planning Com- 
mittee]. The exact effective date will be set by agreement 
between France Telecom and the local world— 
collectivities, mayors, chambers of commerce, etc.—this 
summer, to become effective in January 1994. 


[LES ECHOS] Do you have an exact privatization time 
table? 


[Longuet] Elf and Rhone-Poulenc are close together. 
{LES ECHOS] Is Renault farther in the future? 


{[Longuet] We are in the process of buttoning up the 
Renault-Volvo merger. We have had to revise the copy 
slightly, because we found that the share accorded to 
Volvo was too large. We are being careful to ensure that 
the Renault-Volvo team-up is rapid and that it will 
facilitate the eventual privatization of the merger, which 
is to be a large enterprise under French control. 


[LES ECHOS] Would you like to wrap up the deal before 
the beginning of August? 


{Longuet}] That is what I hope to do. 


[LES ECHOS] Do you think that Renault will need 
another alliance? 
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[Longuet] In a difficult market, such as this, Renault and 
Volvo must first succeed in their merger. Beyond these 
immediate problems of a specific nature, | would like to 
say that my role ts to integrate industnal considerations 
into the privatization process. In particular, | am seeking 
to facilitate the recapitalization of those enterprises that 
cannot be privatized immediately. They will be able to 
be recapitalized using the proceeds from the initial 
privatizaicns. 


Our objective is not just to clear the state's indebtedness, 
but also to equip France with enterprises on a sound 
footing, under French control, and capable of standing 
up to world competition. Our objective 1s to strengthen 
France's industrial base. 


Balladur’s Governing Style Detailed 


Y3ESOSOSA Paris LA TRIBUNE DESFOSSES in 
French 7 Jul 93 pp 16, 17 


[Article by Jean-Louis LeMarchand: “The Balladur 
Method at Matignon”™] 


[Text] 4 prime minister who rules alone and a small, 
voung cabinet 


Edouard Balladur and Nicolas Bazire have been working 
together at Matignon Hall for 100 days now 


The voune auditor from State Audit does more than just 
direct the prime minister's office: he makes the executive 
machinery go round 


Bazire shares with Nicolas Sarkozy the honor and respon- 
sithility of being the prime minister's foremost confidant. 


Because Edouard Balladur has made it very clear to his 
ministers that he is the real and only master of the house 


Think back 100 days. to Edouard Balladur and Nicolas 
Bazire arriving on foot at Hotel Matignon [offices of the 
prime minister] carly in the morning. The image this 
conjures up 1s symbolic: The new “quiet force” had 
taken over. On that day, France discovered the right- 
hand man of its brand new prime minister. Yet the two 
men formed a team that had solidified five years earlier 
when the young auditor from the State Audit Office 
became—somewhat by chance—the closest advisor of 
the man who had lost his job as minister. Balladur was 
embarking on his “desert crossing” as the head of a think 
tank. the Association for Popular Economic Liberalism, 
financed by a few CEO frends. “He 1s behind me 100 
percent.” confides the head of government today. More 
than a departmental staff director, the man who keeps 
the executive machinery rolling. Nicolas Bazire, 1s a man 
Edouard Balladur trusts absolutely. The relationship 1s 
somewhat similar to that of Paul Huchon and Michel 
Rocard. “He 1s totally in sync with Balladur—an iden- 
tical twin,” analyzes one of his close associates. 


The accomplishments of the government's first 100 days 
are obviously those of Edouard Balladur. 64 years of age. 
who 1s returning to Matignon a quarter century after his 
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“Pompidou years.” But they also belong to Nicolas 
Bazire, 35, who was a schoolkid when his “boss” appren- 
tsced under Georges Pompidou in 1963 at the age of 34. 
The young technocrat with the atypical resume (Naval 
College pnor to ENA [National Management School]) 
labored under a huge initial handicap: He had no prior 
government office experience. Too young! The charge 
haunts Nicolas Bazire’s team, whose members average 
38 years of age. “They need a few good 50-year-old 
prefects, who aren't still wet behind the ears!,” scoffs an 
industry manager who has frequented the corndors of 
power for two decades. 


Edouard Balladur’s office has also gotten used to the 
charge—leveled primarily by majority deputies—that it 
iS NOt political enough and 1s cut off from everyday 
reality. The “Afghans.” as the young and turbulent 
elected officials who were the surprise winners of the 
March legislative poll are called, are chomping at the bit 
in their impatience to see changes implemented. “The 
young technocrats,” vituperates one of them, “are 
heading straight for the wall with horns blaring.” ““We 
were better treated by the offices of Socialist prime 
ministers,” rails another “ultra.” This accusation of 
technocracy is not a new one. It goes back almost to the 
creation of the ENA. In fact, a majority of Matignon’s 
office staff (16 out of 28) are graduates of the National 
Management School, not to mention the prime minister 
himself, who 1s also a product of the Rue des Saint-Peres. 
And the influence of Treasury 1s not inconsiderable, with 
one private-sector ENA alumni going so far as to talk, in 
the jargon of his school, of “a very Bercy culture.” The 
upper administrative ranks of the Economic Ministry 
and Treasury have sent two top representatives. Nicolas 
Bazire’s assistant Patrick Suet comes from the tax law 
department, and Anne Le Lorier, who already worked 
with Edouard Balladur between 1987 and 1988 in Rue 
de Rivoli [Ministry of Finance] and is responsible for 
economic issues, worked most recently at Treasury, 
where she ran the debt and development subdivision 
under Jean-Claude Trichet. 


Too young, too technocratic—Nicolas Bazire’s team ts 
also, to the regret of some. too small. “Before, the place 
was crawling with advisors, now there 1s a shortage,” 
grumps a highly placed industry representative who 
complains he has not yet been able to meet with Mati- 
gnon since 30 March. 


This triple slam causes scarcely a ripple at Matignon. 
Nicolas Bazire stresses that only two criteria were used to 
select his team: the ability to work like a horse and utter 
devotion to the prime minister. “A young team,” says 
Patrick Suet, assistant office director, “1s above all a 
dynamic team: one that does not tire easily, that beheves 
in its mission, and that spends 14 hours a day working to 
accomplish it.’ Edouard Balladur’s choice of a small 
cabinet was quite deliberate, as was his decision to pare 
the number of government members to about two thirds 
the average size of governments under the Fifth 
Republic. The prime minister seeks homogeneity and 
efficiency. One indication among others: When Antoine 
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Pouillieute, Patrick Suet’s alter ego, left Matignon in 
mid-May to run the office of Michel Roussin, minister of 
Cooperation, he was not been, and will not be, replaced. 


Edouard Balladur established the ground rules for his 
departmental staff on his very first day in office. “You 
are advisers, and advisers only. You are not ministers. 
You must not act as a screen between ministers and their 
administration.” To each his own responsibilities. The 
approach has gotten results, notes a high-ranking civ"! 
servant. “Departments have gone back to service. When 
there 1s too much fat in an office, it gets into adminis- 
tration’ Effectiveness is Matignon’s watchword. 
Edouard Balladur is not, to understate the matter 
grossly, a huge fan of brainstorming. In the prime 
minister's office—“where written thought holds sway,” 
as press advisor Bernard Bngouleix nicely puts it—the 
standard has been set for advisors: not more than one 
double-spaced sheet per memo. Michel Jobert, who was 
Balladur’s boss at Elysee [presidential palace] under 
Georges Pompidou, stressed the PM's concern for con- 
ciseness even then. “Balladur has an extremely orga- 
nized mind that does get bogged down in details. A 
complex issue given him to handle is immediately boiled 
down to its essentials.” 


The rest 1s politics. Edouard Balladur, who has a real gift 
for authority—some backbiters would say authoritanan- 
ism—made it very clear to his ministers that he was the 
real and only master of the house. He gave them just one 
instruction: not to make or announce any decision 
without his go-ahead. The direct consequence of this on 
the functioning of the state, according to someone who 
knows the svstem well, is that “power has been pushed 
back up to tie Matignon.” “Political centralism”™ reigns. 
Once the prime minister's office has made a political 
decision, happily notes a business ieader, we do not need 
to start all over again at the ministries concerned, and 
notably “the most important of them”, the Ministry of 
the Economy. 


In the economic and financial realm, the machine's 
efficiency must naturally be credited to the very close 
relations between Edouard Balladur and Nicolas Bazire 
and Nicolas Sarkozy. The prime minister talks several 
times a day with the man who holds the joint strategic 
positions of Budget minister and government spokes- 
person. As for the two Nicolases, they were seen sitting 
together in Parc des Princes at Johnny Hallyday’s giant 
$0th birthday concert. Christian Noyer, Edmond 
Alphandery’s office director, 1s another Matignon-Bercy 
link. Mr. Noyer advised Minister Edouard Balladur 
between 1986 and 1988. As an astonished Finance 
inspector put it, “It's the first time since 1988 that Bercy 
[Ministry of the Economy] and Matignon are not at each 
others’ throats.” 


In control as it rarely has been under the Fifth Republic, 
the Matignon can at least flatter itself that it has main- 
tained public confidence over the first “100 days.” The 
prime minister's popularity rating was barely scathed by 
his office’s economic policy turnarounds—first recovery, 
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then pump-priming—the faux pas of salary decrease 
offsets (announced and then shelved), or the frictions 
with an impatient parliamentary majority. Edouard Bal- 
ladur has also reaped the benefits of a nearly perfect 
cohabitation with Francois Mitterrand. In his own 
words, he now possesses “the legal and financial instru- 
ments of change.” That is true both in the realm of 
economics and social/labor issues—privatization, retire- 
ment, health care, the state’s spending habits—and 
“societal” issues such as immigration and safety. “Be 
patient,” relentlessly admonishes the government head 
who has given the French a September deadline for the 
first stirrings of a “new breeze.” For now, Edouard 
Balladur is calmly and undogmatically trusting in his 
lucky star and his working method. “Politics,” he 
announced 4 July on the television program “Hour of 
Truth”, “must adapt to circumstances.”’ Nicolas Bazire's 
small, tight office team has shown its ability to govern 
during the initial “grace period.” The tougher part lies 
ahead. Balladur’s phalanx of young, top-level techno- 
crats will have to prove its political sense, its “nose” for 
negotiating the twists and turns of stormier weather. The 
answer may be in by the fall, if labor unions act up or if 
the parliamentary majority co-opts the idea floated by 
Bernard Pons, Assembly RPR [Rally for the Republic}- 
group head, of a different economic policy. Neither 
hypothesis can be totally ruled out. 


[Box, p 16] 


Undeniably Popular 


“B plus.” Communications specialist Jean-Pierre Piotet, 
president of RSCG-Capital, gives Edouard Balladur a 
“good” at the end of his first 100 days in Matignon. 
Perceived by the public to be a “man of conviction”, the 
government head, says Jean-Pierre Piotet analytically, 
“has built his stock of credibility on his reputation and 
not his image.” As CSA Institute director Roland Cayrol 
pointed out during the election campaign, the French 
“are ready to accept unpopular mexsures” (LA TRI- 
BUNE, 24 March). Wher; Edouard Balladur took office 
in the Matignon, he had the highest score of any govern- 
ment head since 1981. He was supported by all social 
and political categories, including the left. His rating 
sagged automatically and predictably in May, following 
the announcement of unpleasant measures including an 
increase in the CSG [general social-security tax} and 
higher so-called “pocket” revenues (tobacco, alcohol, 
fuel). But—surprise'—his curve picked up in June, 
despite the thundering pronouncements of Philippe 
Seguin in favor of a different policy. This rebound comes 
from renewed support among farmers (64 percent have 
confidence in him) and industry and commerce CEO's 
(62 percent). The first are rewarding him for standing 
firm against the Americans on GATT, while the second 
group's support can be attributed partly to the dip in 
interest rates. On the other hand, his popularity is 
declining among workers and employees and has slipped 
below 50 percent. 
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Is the pmme munister’s “grace period” about to end? 
Edouard Balladur, stresses Jean-Pierre Piotet, “took a 
chance when he announced a ‘new breeze’ for the fall.” 
His high popularity in the polls has so far been the result 
of his governing style: No pie in the sky (somewhere 
between de Gaulle and Churchill) and an ability to 
conciliate (“He doesn't whip up conflicts,” the differ- 
ences on the Marsaud amendment being one example). 
Edouard Balladur—who handles his own communica- 
tions, the staff at Matignon stresses—can only be pleased 
that he did not hire a consultant or “guru.” 


By autumn, the French should begin judging the prime 
minister on results. And on this score, the forecasts of the 
French range widely. A BVA [Brulle Ville Associates} 
survey conducted for PARIS MATCH in early June 
found that a majority trusted him to achieve “substantial 
results” in the fight against illegal immigrants and in 
reducing the Social Security deficit and state spending. 
But nearly six out of 10 (58 percent) were not confident 
that he would be able to control unemployment. 


[Box p 17] 


A Hitch-Free Cohabitation 


Three months. It was not until 30 June that the first 
cloud appeared in relations between Francois Mitter- 
rand and Edouard Balladur. The head of state treaded 
into domestic policy territory by refusing to put revision 
of the Falloux law—the public school debate, a sacred 
cow among the “people of the left’’—-onto the agenda of 
Parliament's special session. The government head 
encroached on the president's “turf” by hinting, through 
his spokesman Nicolas Sarkozy, that the French GATT 
doctrine Mitterrand would defend at the Tokyo summit 
had been drawn up by the government alone. But on 
either side of the Seine, both men quickly regained their 
composure. Their “entourages” assured in perfect har- 
mony that there had been no snag. 


From his first minutes at the Matignon, the “cohabita- 
tion theoretician” has bent over backwards to avoid any 
friction with the president. The two men meet at the 
Elysee every Wednesday morning, before the cabinet 
meeting. Their relations are “extremely courteous.” As a 
presidential advisor stresses, “It is possible to disagree 
ideologically and still strive to uphold the Constitution.” 
The rule on international affairs and defense was estab- 
lished and has been respected: Both sides discuss those 
matters together. Close collaborators—Hubert Vedrine, 
general secretary of the Elysee, and Nicolas Bazire, the 
prime minister's office director—have regular “very. 
very flexible and informal” discussions. 


This “soft” cohabitation is undisguised, even blatant, in 
the “theater of foreign operations.” In Copenhagen, on 
22 June, Edouard Balladur observed during the Euro- 
pean Council's final press conference that, “For the last 
24 hours, not only is France not suffering from its 
cohabitation government, it is stronger for it.” “Even 
though we—the president and I—did not have the same 
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Starting point on the GATT, we have managed to work 
out a common position, one that most closely conforms 
to the interests of the country. That is how governments 
should work.” Francois Mitterrand also adopted a con- 
ciliatory tone. 


The spokesperson war of little digs that raged between 
1986 and 1988 is also a distant memory. During that 
period, Denis Baudoin, on behalf of Jacques Chirac, 
outwitted with pleasure and professional skill Michele 
Gendreau-Massaloux who was ill at ease in the ticklish 
job of reporting the president's remarks. Today, journal- 
ists Jean Musitelli (Elysee) and Bernard Brigouleix (Mat- 
ignon), who have worked for LE MONDE, France Inter, 
and Europe |, address one another with the familiarity 
of old classmates and give briefings side by side. 


So, is this an idyllic cohabitation? Certainly the prime 
minister is careful not to tread on the Elysee’s sensitivi- 
ties about its international prerogatives. But he is not 
inert. Edouard Balledur cleverly chose not to go to the 
Toyko Summit. “So <: not to show off,” he explained. 
But the Matignon’s boss will not lack for first-hand 
information: He sent two “spies’—Bernard Brigouleix 
and Yves Thibault de Silguy, the “Mr. Europe” of his 
office—to the summit. 


[Box p 17] 


A “Protected” Schedule 


Edouard Balladur begins his day at the Matignon between 
0745 and 0800 and generally finishes it between 2000 and 
2030 at night. Like most of his predecessors, the prime 
minister does not live in the official quarters supplied by the 
Republic. His schedule is set by his principal private secre- 
tary, Pierre Mongin, a 38-year-old former Interior Ministry 
employee who ran Robert Pandraud’s office in Beauvau 
Square [Ministry of the Interior] between 1987 and 1988. 
Mr. Mongin has a single concern: “To protect the prime 
minister.” In other words, make sure he has some “free 
time” to study the memos of his staff and meet with them 
(as he does, for instance, with the three press officers 
Bernard Brigouleix, Valerie Bernis, and Victoire de la 
Geniere every Monday at 0830). The official schedule 
published each week by the press office includes three types 
of appointments in Paris: diplomatic audiences (on 2 July 
alone, Balladur met with Joaquim Chissano, president of 
Mozambique, and Yitzhak Rabin, Israeli prime minster), 
interministry working meetings (topics dealt with during the 
week of 28 June to 2 July included Africa, the Tckyo 
Summit, European organizational funds, and regional 
development planning); and political meetings (regular ones 
with majority leaders and elected officials, sessions in both 
assemblies, etc.). The prime minister also talks regularly 
with Jacques Chirac—at least once a week, on Tuesday, 
before the lunch with majority leaders—and with Francois 
Mitterrand each Wednesday before the Cabinet meeting. 
Finally, he receives official visitors, notably company heads. 
Among the “regulars” are Vincent Bollore, Jerome Monod, 
Pierre Suard, Jerome Jaffre, Claude Bebear, Jean-Rene 
Fourtou, Louis Schweitzer, and Miche! Pebereau. 
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Rocard Asks Socialists To Renew Party 
93ES0800A Paris LE MONDE in French 3 Jul 93 p 11 


[Article by Patrick Jarreau: “Opening of the PS Conven- 
tion; Michel Rocard Calls For ‘Renewal’ on the Part of 
Socialists” ] 


[Text] On Friday, 2 July, Michel Rocard opened the 
Socialists’ “convention;” they had gathered at the Chas- 
sieu Convention Center, near Lyon. Two thousand eight 
hundred delegates, in addition to 1,000 guests, attended 
this convention which, according to the president of the PS 
{Socialist Party] national leadership, must usher the 
“renewal of political life.” 


Lyon—lIn his opening speech, Michel Rocard invited the 
Socialists to give their gathering “a clear meaning, that of 
our renewal, renewal of ideas, renewal of struggles, quite 
simply put, renewal of political life.” He then paid 
tribute to Pierre Beregovoy whose absence, he declared, 
“is forgotten by none of us.” Vouching that “intellectu- 
ally, the party is once again on the move,” the president 
of the national leadership of the Socialist Party asserted 
that, “it 1s a wager to thus want to consult the member- 
ship immediately so soon after March” and to “see to it 
that the defeat is studied rather than scrutinized over 
and over again.” Before inviting the participants to 
“dare to dream,” he further added that “this wager has 
been kept!” Rocard explained: “The western world is 
currently in a recession. Disorder is prevailing every- 
where, unemployment is devouring jobs, our urban 
centers have lost the humanity of towns, and socialism 
itself is not escaping the crisis. My frends, audacity is 
the only solution!” 


Claude Estier, the president of the working group 
entrusted with synthesizing the reports, then recalled 
that when it had been launched in early April, barely a 
few days after the Socialists and the left as a whole had 
been thoroughly defeated in the parliamentary elections, 
the drive for a “convention” had been greeted by some 
with irony, by others with skepticism.“ However, he was 
pleased that “it is continuing to proceed according to the 
intended course of action, which is a good proof that it is 
answering a need“ in order to "see the left, energized 
once again, confront the new majority.“ The president of 
the Senate Socialist group got the audience to applaud, 
incidentally, the parliamentarians’ action against the 
latest draft bill of the government and the president of 
the Republic’s refusal to place on the agenda of the 
extraordinary session the proposal for the amendment of 
the Falloux Law. 


Men's Revitalization 


Estier declared that the reading of the reports sent by the 
federations, or by individuals, to the party national 
headquarters shows “related concerns and even many 
converging opinions on crucial issues such as employ- 
ment or, more generally, the need for a new organization 
of labor, our relations with the social movement, the 
institutions and the profound study of democracy, the 
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values of the left, Europe, and, needless to say, the 
workings of a renovated party.” He specified that “most 
conventioneers” would like the PS “to keep its Socialist 
Party name, as it is linked to the whole history of the 
labor movement.” 


Estier finally spoke about the organization of the Lyon 
meetings indicating, in particular, that after Friday's 
debates in various “forums,” followed by a general 
debate on Saturday, “a general report that will synthesize 
the work” will be submitted to the votes of participants 
on Sunday morning, “to then serve as the basis on which 
the second phase will be undertaken, leading to the 
October congress.” 


The way this congress, which is to set the new balances 
within the PS, will unfold the concerns of the various 
factions. On Thursday, the Delors supporters belonging 
to the Struggle for Hope On the Left made public a 
proposal to reform the bylaws, for the purpose of having, 
henceforward, the members nominate the party first 
secretary. In their mind, it involves dissociating the 
choice of officials—their proposal also applies to the first 
federal secretaries—from the policy debates. The posi- 
tion of PS leader would thus be separated at the same 
time from the role of candidate to the presidency of the 
Republic, the members being able to choose a first 
secretary without making too hasty a subsequent choice 
for the presidential election. 


Jean Paul Huchon, Michel Rocard’s nght hand man, 
criticized this suggestion on that very same day, 
explaining on Europe | television that “the first secre- 
tary must be elected by the congress.” He specified that 
Rocard “is going to lead the party up to the congress.” “I 
believe that he will lead it afterward,” he added. 


Other groups, which do not fit into the undertakings of 
the main factions (supporters of Rocard and Fabius, 
former supporters of Jospin) also brought to the fore the 
need for a revitalization not only of ideas, but of men. 
The local elected representatives belonging to the Agora 
Association wrote, in what could become a motion for 
the October congress, that “those who lead the country 
from 1988 to 1993 are not in the best position, at the 
moment, to deliver ideas, rebuild the left, inspire the 
recasting of the PS and ... give voice to the members.” 
We find among them, around Fabius supporters such as 
Andre Billardon, Francois Rebsamen, or Alexandre 
Medvedovski, members belonging to all the factions. 
Finally, former ministers Martine Aubry and Elisabeth 
Guigou stressed on Thursday in LE PROGRES that the 
“convention” is “an important step, but it is only a 


beginning.” 


Two Opinion Polls 


The participants will find food for thoug**s in two public 
opinion polls published this week. LE NOUVEL 
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OBSER VATEUR (dated 1-7 July) published the results 
of a SOFRES [French Opinion Polling Company] poll 
pertaining to the way in which the left is being currently 
perceived; nearly 1,000 people aged 18 and over were 
polled between 5 and 8 June. According to this poll, 37 
percent of the French claim to be close to the left, 51 
percent, far from the left. Fifty-six percent of the people 
questioned (53 percent of those who claim to be close to 
the left) believe that “the notions of left and right have 
been left behind,” whereas for 35 percent of them (42 
percent of left sympathizers), they are “still valid for 
understanding the positions taken by the parties and the 
politicians.” The left is defined by the priority given to 
social gains (48 percent of the answers), to the workers 
(46 percent), and to the division of labor (40 percent). 
Fifty-three percent of the French (against 36 percent) 
believe that the left will return to power in the years to 
come. Thirty-nine percent “trust” Jacques Delors “to 
embody the left in the years to come; 25 percent named 
Bernard Kouchner, 22 percent Michel Rocard; and 21 
percent Jack Lang. 


These findings have been corroborated by those of an IFOP 
[French Public Opinion Institute] telephone poll conducted 
on I! and 12 June among 951 persons aged 18 and over 
undertaken for issue 6 of VU DE GAUCHE, a magazine run 
by Jean Poperen. Thirty-seven percent of the people ques- 
tioned claim to be “rather to the left,’ 40 percent “rather to 
the right,” and 21 percent “neither one nor the other.” 
Jacques Delors heads the list of left “candidates who have 
the making of a president” (66 percent of the people 
questioned acknowledge that he has the making), followed 
by Michel Rocard (48 percent). Jack Lang is named favor- 
ably by 44 percent of the people questioned, but unfavor- 
ably by 46 percent of them. 


Even though some of Michel Rocard’s allies, such as 
Henri Emmanuelli and Andre Laignel, had found some 
merit to the positions taken by (RPR [Rally for the 
Republic]) President of the National Assembly Philippe 
Seguin, the mayor of Conflans-Sainte Honorine pub- 
lished, in LE NOUVEL OBSERVATEUR, a “Letter to 
the men of the left tempted by Philippe Seguin,” in 
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which he criticizes the “national protectionism” and the 
“confrontational regionalism” toward which “Seguin’s 
speech leans.” According to Rocard, these “economi- 
cally ineffective, socially regressive, and politically dan- 
gerous” choices belong to a concept of the nght in which 
“the legislation on foreigners echoes back to the call for 
economic self-isolation.” The president of the Assembly 
regretted that “a man as important as Michel Rocard 
brought such a mediocre and ridiculous contribution to 
the great national debaie opened on unemployment.” 


Group Denies Paramilitary Exercise With 
Neo-Nazis 


AU2707202193 Paris AFP in English 2004 GMT 27 Jul 93 


[Text] Mulhouse, France, July 27 (AFP)}—An extreme 
rightwing group in Alsace, eastern France, on Tuesday 
[27 July] denied organising joint paramilitary exercises 
with a banned German neo-Nazi group. 


An anonymous spokesman, claiming to be on the exec- 
utive committee of the Alsatian Patriotic Association 
(HVE), told AFP by telephone that the organisation's 
aims were “to defend the Alsatian identity, to promote 
traditional European values, like community spirit and 
bilingualism.” 


But according to an HVE member, the organisation has 
links with the Patriotic German Association (HVD), 
which was banned on July 14 by the authorities in Baden 
Wurttemberg. 


German authorities informed their French counterparts 
that the two organisations staged joint paramilitary 
exercises in February and May this year at Winkel and 
Moernach, in Alsace. 


But the HVE spokesman insisted: “Our outings are 
intended to develop the spirit of camaraderie against a 
framework of respect for nature.” 


An HVE member, who confirmed the gatherings had 
taken place, said no weapons of any sort had been used. 
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Reportage on Explosions in Rome, Milan on 27 Jul 


Carbombs Suspected in Rome 


LD2707224493 Rome RAI Televideo Teletext in Italian 
2221 GMT 27 Jul 93 


[Text] Two powerful explosions have also occurred in the 
capital, in the San Giovanni district near the Campidoglio. 
According to the P. Collegio Romano police chief, the 
explosions could have been caused by carbombs. 


“Violent Explosion’ Reported in Milan 


LD2707223693 Rome RAI Televideo Teletext in Italian 
2149 GMT 27 Jul 93 


[Text] There has been a violent explosion in the Via 
Palestro in the center of Milan. According to initial 
reports there are a number of dead. Eyewitnesses speak 
of twisted bodywork and broken windows in a car and of 
another car on fire. Sirens are sounding. People are 
pouring onto the street. 


At about 2300, an anonymous telephone call warned the 
fire brigade that a Fiat Uno was on fire. Once on the 
scene the firemen were not able to intervene in time 
because the car exploded, killing five of them. There are 
numerous injured. 


Five Confirmed Dead in Milan 


LD2707235093 Rome RAI Televideo Teletext in Italian 
2314 GMT 27 Jul 93 


[Text] Five people have been confirmed dead in the 
Milan carbomb explosion: three firemen, a municipal 
policeman, and another person—apparently, a non-EEC 
national—who was in the gardens near the scene of the 
attack in the Via Palestro in the city center. A sixth 
person was taken to the hospital in serious condition. 
The firemen and the municipal policeman were drawn to 
the scene by two anonymous telephone calls. There were 
relatively few injured and they have been taken to the 
Fatebene-fratelli, San Paolo, and Policlinico hospitals. 
The dead firemen are Carlo Lacatena, Stefano Picermo, 
and Sergio Pasotto. The municipal policeman ts 
Alessandro Ferrari. The foreigner is Driss Moussafir. 


Prime Minister Issues Statement 


LD2807005593 Rome RAI Televideo Teletext in italian 
0008 GMT 28 Jul 93 


[Statement by Prime Minister Carlo Azelio Ciampi on 
the Rome and Milan bombings; place not given— 
recorded] 


[Text] In view of the repeated attempt to create disorder 
and panic to stop the country in its drive for renewal, the 
government reaffirms its determination to guarantee the 
right of Italians to democratic progress in liberty. 


ITALY & VATICAN CITY 3 


‘Armed Phalange’ Claims Responsibility 
AU2807085993 Paris AFP in English 0838 GMT 28 Jul 93 


[Text] Rome, July 28 (AFP) - Responsibility for three car 
bomb attacks which killed five people and wounded 29 
others in Milan and Rome overnight has been claimed 
by the “Armed Phalange”’, the Italian television network 
RAI reported Wednesday [28 July]. 


The Armed Phalange, which police have been unable so 
far to identify, also claimed responsibility for a bomb 
attack in Florence on May 27 which killed five people. 


But government officials appeared not to be taking the 
claim very seriously. “We do not know who planted the 
bombs. The aim is political,” one official said. 


Culture Minister Alberto Ronchey said: “For the 
moment we can only guess. We don’t know anything.” 


Rome Courthouse Evacuated 
AU 2807090593 Paris AFP in English 0852 GMT 28 Jul 93 


[Text] Rome, July 28 (AFP) - The Rome courthouse was 
evacuated following a bomb alert Wednesday [28 July], 
police said. 


The evacuation was ordered after an anonymous caller 
said a bomb had been placed inside the building. 


The alert came only hours after three car bombs 
exploded in Rome and Milan, killing five and wounding 
around 30. 


Mafia Informers Gave Warning 


LD2807090793 Rome RAI Televideo Teletext in Italian 
0627 GMT 28 Jul 93 


[Text] Mafia police informers had forewarned magis- 
trates about the “theater of blood” which was being 
prepared. After the arrest of Toto Riina’s [former head 
of Sicilian Mafia], they claimed that there would be “a 
season of bombs and massacres.” 


This scenario of the possible reaction of the Mafia 
against the undoing of its leadership structure was out- 
lined, in particular, by Gaspare Mutolo (his statements 
have been transcribed) and Marino Mannoia, who had 
also spoken about it to his lawyers. 


Official Sees ‘Worrying Links’ 


LD2807095893 Rome RAI Televideo Teletext in Italian 
0858 GMT 28 Jul 93 


[Text] “We began immediately by taking the first urgent 
measures.”’ The Assistant Public Prosecutor Pomarici, in 
charge of investigations into the terrorist attack, said this 
as he left the meeting still taking place in the Milan 
Prosecutor's Office, which the Public Prosecutor Borrelli 
and the Assistant Public Prosecutor D'Ambrosio are also 
attending. Borrelli made an appeal to any citizens who 
possess useful information to collaborate with the inves- 
tigators. 
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According to Prosecutor Colombo, there are “worrying 
links” between the “clean hands” investigation and the 
terrorist attacks of last night, and “we should expect 
further similar episodes.” 


Attacks Sheuld Not Deter Reforms 


LD2807090193 Rome RAI Televideo Teletext in Italian 
0815 GMT 28 Jul 93 


[Text] According to Chamber of Deputies Speaker 
Giorgio Napolitano, the response to be given to last 
night's terrorist attacks in Milan and Rome is not to be 
deterred from the work of reform. “If they want to stop 
the institutional reform, obstruct a commitment to 
legality and morality, the fight against the Mafia, the 
recovery of the public and social emergency forces,” 
Napolitano said, “if they want to sow panic and lack of 
confidence, then our duty is not to be intimidated.” 


After a five-minute break in its work as a sign of 
mourning, the Chamber of Deputies resumed its work on 
electoral reform. 


President: Italy ‘Not Be Intimidated’ 


LD2807102293 Rome RAI Televideo Teletext in Italian 
0948 GMT 28 Jul 93 


[Text] “This journey will not be stopped; the Italian 
people want it and will have it. There will be no stopping 
the re-establishment of legality and justice which is 
needed in Italy. Let no one be under any illusion.” This 
is what President Oscar Luigi Scalfaro said in a state- 
ment at the Quirinale Palace. 


“The Italian people will not be intimidated,” Scalfaro 
warned, “the aim of the attackers is to increase uncertainty 
at a very delicate momemnt in the country’s life. There is no 
doubt that it is an attack on the institutions, the govern- 
ment, b: some forces who would seek a power vacuum.” 


‘Thousands’ Protest After Bombings 
AU2807133193 Paris AFP in English 1311 GMT 28 Jul 93 


[7 ext] Rome, July 28 (AFP)—Thousands of people took 
to the streets across Italy to condemn the latest car 
bombings in Milan and Rome Wednesday [28 July] as 
protest strikes shut down services in Venice and closed 
the Milan and Venice airports. 


In Milan, where a policeman, three firemen and a 
civilian were killed by a car bomb, several thousand 
people gathered at the piazza Fontana where a bombing 
killed 15 people in December 1969. 


A delegation of policemen carried a banner bearing the 
single word: “Democrazia™ from the square to the scene 
of Wednesday's bombing where, after observing a 
minute of silence, accompanying police cars blasted their 
sirens to the applause of the crowd. 
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In Venice, municipal workers stopped work for three hours 
in protest at the attacks. Airport workers closed the Venice- 
Marco Polo airpozi from 9:00 A.M. to 11:00 A.M. (0700- 
0900 GMT) api forced the cancellation or diversion of a 
number of flights the state airline Alitalia said. 


The Milan-Linate airport was also closed by a strike 
from 9:00 A.M. to noon, Alitalia said. 


Demonstrators also gathered outside the Uffizzi Gallery 
in Florence which was the target of a similar car bombing 
May 27 which killed five people and seriously damaged 
the museum. 


In the northern city of Turin and Palermo in Sicily 
unions, anti-mafia groups and politicians announced 
plans to hold public rallies later in the day. 


“Italian workers and citizens must respond with even 
firmer determination to all provocations aimed at and 
setting a trap for democracy,” said a joint statement by 
the country’s main unions. 


Similarities to 1992 Mafia Attack Noted 
AU2807132993 Paris AFP in English 1307 GMT 28 Jul 93 


[Text] Rome, July 28 (AFP)—Italian Interior Minister 
Nicola Mancino announced that the chief of the coun- 
try’s secret service Angelo Finocchiaro had resigned 
following the new car bombings Wednesday in Milan 
and Rome. 


The minister said that Finocchario had been replaced the 
regional administrator of the Catania region in Sicily. 


Mancino said that traces of the explosives found at the 
sites of the bombings shared similarities with bombs 
used to killed anti-Mafia Judge Paolo Borsellino in July 
last year in Palermo, the Sicilian capital. 


The Borsellino bombing was attributed to the Mafia, but 
investigations into the assassination have made little 


progress. 


Mancino told the Senate that the explosives in Wednes- 
day's attacks also resembled the bomb which killed 15 
people and wounded 200 aboard a Naples-Mile™ train in 
December 1984. 


Parallels Drawn With Bombings 24 Years Ago 
PM2807150693 Rome L'UNITA in Italian 28 Jul 93 p 1 


[Walter Veltroni commentary. ‘‘Let’s Stop Them Before 
the Irreparable Occurs”’] 


[Text] It is just like 12 December 24 years ago. Then too 
bombs exploded in both Rome and Milan. Then too they 
claimed lives in the capital of the North and caused 
damage and injuries in the Eternal City. Then too a 
single hand was at work. With a political purpose. To 
halt change. This ts no mere platitude. It is the only 
explanation for what is happening, in this Italian night of 
bombings and bloodshed. But now there is an additional 
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factor that makes the blood run cold. Then the aim was 
to halt the great advance of a movement of students and 
workers, with the aim of achieving a “stabilization,” we 
could say, if it were not so horrifying. Now it seems that 
the black hand that planned and perpetrated these 
attacks wishes to achieve another objective too. To 
destabilize Italy to the point of no return. Gramsci wrote 
some memorable pages about the devastation that can be 
caused by the old ruling classes when they lose their 
power. “They burn the land and poison the wells” with 
the aim of creating a situation of complete ungovernabil- 
ity. These bombs have a clear message written on them: 
Somebody wants Italy to lose itself. They want it to 
become overwhelmed by fear, to urge a return to the 
past, or to explode into rage to the extent of bringing 
down the institutions and democracy. There is only one 
thing that these bombs are intended to prevent—the 
democratic transition to a different system, and a 
renewal of the leadership groups. That is, the thorough 
change made inevitable by the incredible discoveries of 
the judicial inquiries, including the very recent disclo- 
sures about Enimont. 


As Attorney Borrelli said, the bombs were directed against 
these inquiries. The clock of the strategy of tension 
operates with frightening precision. The hand at work is 
still the same. There is no point now in resuming the 
debates that followed the Florence boinbing with regard to 
the identity of the organization that perpetrated the 
outrage. If it is the mafia that placed these bombs, it can 
mean only one thing: that the mafia is part of the system 
that is defending itself or part of the strategy of destabili- 
zation. The aim is to bring this country to its knees. A 
bewildered and angry, frightened and fragile Italy is 
exposed to rash ventures. We have been saying so for 
some time, and we have repeated it over this past dra- 
matic week. The transition is taking too long. And the 
interregnum between the old and new is enabling the 
obscure forces that were the old regime's stone guesi to 
make their influence felt again. But if the strategy and 
form of attack are the same as on 12 December, then the 
response must also be the same. Then, and for several 
years, the workers and democrats went into the streets to 
defend democracy. The fact that Italy did not collapse is 
due to the extraordinary and constant mobilization of the 
people and the commitment of individuals and the insti- 
tutions, the police, the carabimieri, and the magistrates. 
Workers and lawmen died, while somebody at the top 
knew but remained silent, when not actually organizing. 
The same worthy alliance is needed now. All democrats 
must unite and all the republican institutions must 
become involved. And in addition, with respect to the 
past, there must be an awareness learned from experience: 
There is only one way to stop the black hand of the 
strategy of tension—to accelerate the transition to the 
next phase. To give change the wings to fly. Every day 
wasted is a danger. To this anxious Italy that yet again is 
counting its innocent victims. 
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Intelligence Chief Replaced by Senior Police Official 
LD2807121593 Rome RAI Televideo Teletext in Italian 
1155 GMT 28 Jul 93 


[Text] SISDE [civilian intelligence service} chief Angelo 
Finocchiaro has resigned and has been replaced by 
Domenico Salazar, a Catania high-ranking police offi- 
cial. This was stated by Interior Minister Nicola Man- 
cino at the Senate. 


The decision was made at a meeting of the Inter- 
Ministerial Committee for Intelligence and Security, 
CHS, which met at the prime minister's office, Palazzo 
Chigi. Mancino paid tribute to the crime fighting com- 
mitment given by Finocchairo. Regarding the SISDE, 
Mancino said, it can be said that there could have been 
some inadequacy or weakness, but no deviation. 


Minister Explains SISDE Chief's Resignation 
AU2807143493 Paris AFP in English 1404 GMT 28 Jul 93 


[Text] Rome, July 28 (AFP)}—The head of Italy's civilian 
intelligence services (SISDE), Angelo Finocchiaro, 
resigned Wednesday [28 July] following new car bomb- 
ings in Milan and Rome, Italian Interior Minister Nicola 
Mancino announced. 


Mancino told the Senate that Finocchiaro had been 
replaced by Domenico Salazar, a senior police officia! 
from the Catania region in Sicily. 


The minister said F inocchiaro resigned to avoid public 
accusations that ihe secret services “were guilty of devi- 
ation” in connection with a string of five bombings in 
the past three months which have left 10 dead and more 
than 50 injured. 


“One could clearly say that there have possibly been weak- 
nesses, inadequacies, but not deviation,” he said, applying 
the term used by Italians to mean anti-government plotting 
within the secret services. “If the (secret) services deviated 
in the past, it 1s no longer the case.” 


Many Italians believe that elements within the secret 
services were involved alongside extreme rightwing 
movements in a wave of terrorist bombings which swept 
Italy in the 1970s and early 1980s in an apparent effort 
to destabilize the state. 


The Italian secret services have been repeatedly linked to 
Italy's first modern terrorist bombing in Milan in 1969 
which killed 15 people and have been accused on numerous 
occasions of having worked alongside the Mafia. 


In January a SISDE official and former anti-Mafia 
policeman in Palermo, Bruno Contrada, was arrested on 
charges of complicity with organized crime 


Mancino’s announcement drew an angry response from 
senators of the Northern League who called for his 
resignation. 


“This is not the time to flee but to live up to one’s 
responsibilities,” he answered them. 
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Bank of Portugal Governor Delivers Annual 
Report 


PM2707075093 Lisbon DIARIO DE NOTICIAS in 
Portuguese 16 Jul 93 p 12 


{Luis Naves report: “Hymn to Exchange Rate Stabil- 
ity”"—from the “Negocios” section] 


[Text] Bank of Portugal Governor Miguel Beleza opted 
for refraining from controversial assessments during the 
presentation of the institution's annual report yesterday. 
One exception: Miguel Beleza forecasts that the inflation 
rate’s rate of fall will slacken during 1993. 


His first words were to announce his refusal to comment 
on what he described as a “tropical storm” in the 
Exchange Rate Mechanism of the European Monctary 
System (ERM of the EMS), which is affecting some 
currencies. 


After playing down the current atmospheric disturbances in 
the EMS. Miguel Beleza summarized some of the points 
included in the report. According to one of its conclusions, 
the Portuguese economy's growth rate continued to slacken 
in 1992. According to the central bank, this phenomenon 
reflects international economic problems. 


“In general terms,” Miguel Beleza siated, “there was a 
clear slackening of economic activity in Portugal, and | 
have no hesitation in stating that this is due to infection 
from our partners, although this was not the only cause.” 


Revision of Growth 


The Bank of Portugal reveals an economic growth rate of 
1.5 percent in 1992. The surm will have to be revised, 
since it is 0.4 percent higher than the National Statistics 
Institute (INI) estimate. The external situation’s influ- 
ence on the slackening of growth was felt in the second 
half of the year, the report says, and was caused by the 
lack of confidence in the progress of Economic and 
Monetary Union (EMU). 
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On the indicators concerning the Portuguese economy, 
the governor emphasized the “great lack of information 
about foreign trade.” With some caution, and referring 
to 1993, Miguel Beleza added that it is “likely that the 
current account balance will have a deficit, but the trend 
which we foresee for foreign trade is not worrying.” 


The moderate growth in exports in 1991 and 1992 (with 
rates well below those registered in previous years) is 
attributed to the predominance “of our partners’ reces- 
sionary effect” and not to the rise in the effective real 
ex rate. This reached 9.2 percent in 1992, showing 
a significant appreciation of the currency. 

Miguel Beleza preferred to emphasize the value of 
exchange rate stability as a justification for that rate. The 
governor regarded the ormance of exports last year, 
with a gain in market shares, as “positive.” According to 
him, the Bank of Portuge’’s accounts show that the 
escudo’s exchange rate “is compatible with a balance of 
payments in equilibrium.” 


Exchange Rate Stability 


The governor emphasized the opting for exchange rate 
stability. The report adds that this 1s aimed at “bringing 
domestic inflation closer to the European average level 
and creating conditions enabling Portuguese enterprises 
to compete in an economic area with complete mobility 
of goods and services.” 


Another conclusion states that fall in the savings rate is 
due to the coincidence of greater domestic demand and 
private consumption with lower growth. “Families are 
preferring to have a higher debt,” Miguel Beleza 
explained, “and if this trend intensifies, it is not a good 
result, because Portugal needs to grow quickly.’ 


Beleza also referred to the bank's losses in the previous 
fiscal year, which totaled 81.2 billion escudos. The 
negative result is due to the policy of combating inflation 
by means of high interest rates. 


“It i not unusual for central banks to show these 
imbalances,” Miguel Beleza maintained; in his opinion, 
the anti-inflation policy was “a success.” As a result of 
the fall im prices and interest rates, the bank should 
register “positive results” this year. 
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PSOE, PP, PNV, CiU Voters Portrayed 
Madrid CAMBIO 16 in Spanish 5 Jul 93 pp 28-36 


[Report titled: “The Spain That Rules” consisting of 
four articles, cach by a different writer of note, with 
respective boxes by reporters as indicated on cach of four 
major regions of Spain. } 


[Text] Every political party has its fief. and the elections of 
6 June demonstrated this. The PSOE [Spanish Socialist 
Workers Party] and the left dominate Andalusia; the PP 
[People’s Party! Castile and Leon: the PNV {Basque 
Nationalist Party], Euskadi; and the CiU [Convergence 
and Union], Catalonia. Given the election results, these 
four parties—some as the _vvernment and the rest as the 
opposition—will rule im Spain. And the communities 
whose majorities supported them will expect their 
demands to be met. What are cach party's voters like’ 
Four prestigious authors portray the constizuencies of the 


majority groups 


ANDALUSIA THE RED - by Juan Estava (alan 


In Senecan dialogue style, the Jaen-born axwthor and 
Planeta Prize winner Juan Eslava Galan dissects the 
typical Socialist Party Andalusian voter. 


Evenings, i! is my custom to play a few rounds of 
dominoes at the town’s Pena Recreativo-Cultural [Rec- 
reational and Cultural Club], a felicitous place for 
observing the human condition. In search of an explana- 
tion for the triumph of the icft in Andalusia, I turned to 
my customary club fellow-members—plain, unsophist:- 
cated people, and almost al! leftists—more than anything 
else because | wanted to hear a few reasons that had not 
already been repeated over and over again by the polit- 
ical analysts 


—Look, my friend, here the people voted Socialist 
because they are living better than 10 years ago, 
period. Because we are not politicians 


—The way you say that, it seems that being a politician 
1s bad. 


—And it is. Look here’ The politicians? They are all 
scoundrels. And anyone who goes in with good inten- 
tions has to either become one or get out. Aside from 
those who would be carning more in their professions 
or businesses—and they are blinded by power—all the 
rest are in it for ome thing, and that 1s, to fill their 
pockets. Just look at Parhament! Full of professors 
and lawyers. What do you think’? Do you think that 
they are going to want to go back to their little salaries” 
To their blackboards” To putting up with kids”? Not on 
your life, my friend; they are much better off where 
they are’ 


— Nevertheless, you all vote for them 


-—Sure, we vote for them! Who else are we going to vote 
for? Of all the scoundrels, we vote for the ones who 


SPAIN 3S 


give us the most. And until now, absent al! proof to the 
contrary, the ones who have given us the most are the 
Socialists. 


—But as for stealing. they are filling their pockets, too. 


—Of course they are. We krow that! The rightists 
thought that by giving a jot of coverage to the Juan 
Guerra thing, the Socialists would lose. No, my frend! 
The poopie have no illusions, they know all about the 
matter. The rich have been stealing for 40 years. It is 
tume now to let the poor steal. They, too, have a right. 


—But that is not ethical 


—The personnel have no schooling, so they do not know 
the meaning of that word. What they want is to live 
well, and one who does not take his cut is simply one 
who cannot. One would not think of stealing so much 
as a penny from his nesghbor. But stcaling from the 
state 1s like stealing frorn nobody, and we are less 
scrupulous in that regard. Besides, the lefiists make no 
bones about telling you that, although they are called 
leftists they are more rightist than the nghtists of 40 
years ago, when the leftrsts were poorer than a church 
mouse and had nothing to lose. Today, one way or 
another, everybody has a home, a good car to drive to 
the racetrack, a refngerator, and is reasonably well off, 
and the left is looking more and more like the right. I 
mean that, as the cost of living goes up, we leftists have 
gradually moved to the right, and those who were on 
the right, or their sons, as their way of life gradually 
declined, have been voting leftist. 


Are you trying to tell me that the PSOE is mghtist? 


— That is exactly what | aw 1 ng to tell you. You tell me 
if a party can be leftest that 1s bosom pals with a bank 
and with the Americans, and whose members wear 
suits worth a month's pay, have sport cars costing four 
or five “kilos” [million pesetas], and send Spanish 
soldiers to die 1m a war that has nothing to do with us. 


—So, what you are telling me ts that the politicians are 
living off the hog. But that 1s because the people vote 
for them. 


—Of course! And the people vote for them because the 
people too are living well. When have they ever lived 
betier’ Just look at how many famules spend three or 
four working days at home. They work three or four 
months of the year as temporarics, at good pay, then, 
with what they earn and what they collect in unem- 
ployment compensation, they live like kings. They all 
have a good color TV set so they can watch the 
contests and the naked babes. The way things are now, 
you do not even have to go to the movies anymore, 
because they put 20 or 40 films on every day for you to 
watch at home to your heart's content. And if you go 
out for a stroll, each time around, you find more cafes, 
more discotheques, more everything. Look at all those 
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here with their wives, drinking beer, living better than 
the sons of the nmch. Then, there are the retirees, who 
have never had i better. 


— Yes, but the mghtists promise to increase all those 
advantages. 


—But if you already have an casy chair, why should you 
change st for another, even though the person trying to 
sell it to you mmsists that it ts much better than the one 
you have, which could turn out not to be true? Besides, 
the people have had their fill of campaigns, because 
they know that the politecians are all alike, the same 
wolves in different-colored sheeps’ clothing. And as 


long as they are living better than before, why change 
anything? 


—Everybody #s not living better, because the number of 
unemployed has increased. 


—Come on! You are sounding like an idiot! If there were 
as many unemployed as they say there are, you could 
not walk mn the streets. This would be another Bosnia. 


—Are you gomng to tell me there are no unemployed’ 


—People on the unemployment rolls number as many as 
they say there are, but a vast number of them are 
drawing unemployment benefits and at the same time 
working in odd jobs, as makeshift masons, plumbers, 
you name it, or as occasional day laborers and helpers, 
to the delight of the employers as well as the “unem- 
ployed.” Sure’ Some may be having a rough time of it. 
But the majority of them are living better than they 
ever have, and they are the ones who vote leftist. 


—Mcaning that what they say about the subsidized vote 
1s true. 


—There you go again. with the subsidized vote. When 
we had no Social Security, no retirement, and no 
unemployment compensation, we voted leftist 
because we wanted to have them. We are not going to 
vote nghtist now, simply because we have them! We 
vote leftist now because we want to keep them and we 
do not trust the promises from the right. A bird in the 
hand is worth two im the bush. Besides, you are not 
going to tell me that the rightist vote is not subsidized. 
Don't the employers vote for Aznar because they 
believe that, with him, the cost of labor would be 
cheaper”? We are too grown-up now to believe that 
anyone 1s really working for the good of the country! 
When one votes, what he 1s looking for is more money 
in his pocket and better living, and he does not give a 
hoot about the others. And if the majority, even if they 
are very ignorant, believe they are going to live better 
with these scoundrels, they are going to keep voting for 
them more than for the others, even though the others 
may be saints. And so, the corruption has had no effect 
on the vote. Here, in these matters, and in human 
weaknesses, we are mere tolerant than anybody. In 
other countries, in America and Europe, a politician 
gets into a jam with skirts and he is out on his ear. 
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wives, as Alfonso does, and no one is shocked by it. 
—But one who cheats on his wife is likely to cheat the 
electorate. 
—The electorate takes it for granted that it is going to be 
cheated, and that everything else is a big lic. It does 
not vote for anybody. It votes against the others. 


Population: 3,899 inhabitants. General elections 1993: 
PSOE, 52.59 percent of the votes. 


Canada Real is considered an exemplary town because of 
its enterprising nature. “When people work together, 
mountains are converted into gold,” is the motto of one 
of the town's cooperatives. 


Socialist sentiment “had its origin in the cultural clubs 


a CASTILE - by Cesar Alonso de los 


Valladolid-born writer Cesar Alonso de los Rios analyzes 
Castilian issues: 30 percent of the Castilian votes went to 


the left. 


In certain areas of Castile and Leon , according to the 
latest statistics, there are as many wild dogs and foxes per 
square kilometer as there are human beings. Clearly a 
serious situation, from the viewpoint of the system's 
equilibrium. Nor is it probable that the situation might 
deteriorate to the point of the depopulation of a thou- 
sand years ago studied by Claudio Sanchez Albornoz. 
No. There is now a shortage of city centers, of course, but 
there are some important ones like Valladolid. 


The sparse population of this plateau is blamed for all of 
Spain's collective failures. The Castilians are accused of 
having built Spain starting from very different king- 
doms, and at the same time, they are accused of not 
having done it in a more rigid manner, in the French 
style, for example. Writers of the Generation of "98 came 
to this land searching for the spirit of the Cid, of the 
mystics, of realism, of Quixotism, of Sancho Panza... 
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And they found only empty spaces, stacks of unopened 
newspapers on a console table in a big old house. dust... 


Castile should also be held responsible for the most 
recent of our ills: the Civil War of 1936. (It would be 
excessive to blame her for the Carlist war, a Basque and 
Catalan issue.) That is why some liberal graffitti artists 
took to writing “Fascistolid™ on billboards of the high- 
ways approaching Valladolid during the early years of 
the democracy. Nevertheless, the results of elections 
have repeatedly shown how unfounded this reputation 
is. The Castilian capital is one of the cities in which the 
left has a =:rable presence. In the most recent elections. 
on 6 June te Socialist Party received 34 percent of the 
votes, ani ive IU [United Left] 14 percent. Only Maiaga 
and Cordoba gave more votes to IU than Valladolid. 
Why then this reputation? Is it because of the past? On 
18 July 1936, Valladolia had a Socialist mayor who was 
assassinated. The city and the whole of Castile became a 
Franco base. It is true that the rural areas were mainly 
rightist and they are so even today, but a close analysis of 
the real situction does not admit of simplification. Over 
one third of the population 1s Socialist. In a word, Castile 
leans less to the right than does the Basque Country, and 
of course, than does Galicia. 


Definii.g peoples by their nature 1s a source of very great 
pleasure. Julio Caro Baroja confronted this zeal for 
generalizations in his book “Los muitos del caracter 
nacional” [The Myths of the National Character]. | 
doubt that he achieved anything. The commonplaces are 
too difficult to dissect. In politics also, there is a fondness 
for platitudes, including false ones. During Franco's era, 
for example, it was said that Bilbao was a leftist city. 
Why? Because nationalism and anti-Francoism were no 
doubt taken for leftism. Or the people of Vie were 
considered too European.... 


But we must agree that concealed behind a generaliza- 
tion, behind a commonplace, lies a reality or a subjective 
viewpoint on the part of the one who formulates it. For 
example, it is true that Valladolid 1s mainly leftist, but it 
is also true that in Castile and Leon the majonty party 1s 
the People’s Party (PP). So there 1s a rationale for the 
generalization. But when it 1s said that “the Castilians” 
are rightists, it becomes an overgeneralization, and thus 
inaccurate. Shades of difference are important. Differ- 
ences are the stuff of life and of writing. A nuance: Jose 
Maria Aznar 1s not Castilian. 


Castile’s attitude vis-a-vis democracy was one of change. 
It was not one of resistance. In fact. Old Castile as well as 
New Castile fared very badly under Franco, worse than 
Catalonia or the Basque Country. Research into the 
repression during the Civil War shows that the virulence 
of that repression was greater in Castile than in other 
areas of Spain despite the very different perception 
Castile and Leon have not enjoyed good public relations. 


By embracing the cliche of Castilian conservatism and 
not weighing it against public opinion polls, those who 
thought that these regions would become fiefs of the 


Popular Alliance in the new democracy erred. This did 
not happen. In the first elections, the party that received 
the most votes was the UCD [Democratic Center 
Union}, and second to it the PSOE [Spanish Socialist 
Workers Party]. They wanted nothing to do with an 
assured continuation of Francoism, which was what 
Fraga, Silva Munoz, Lopez Rodo, and the other “honor- 
ables” represented. The 80-year-old jose Maria Gil Rob- 
les, a candidate for deputy from Salamanca, where he 
had been a university professor (the exact opposite of 
Unamuno), also suffered a stinging defeat. Hailed as 
“leader, leader” in the 1930's, he was no longer accepted 
as such under the new circumstances. This fact became 
very clear to me when, right after Franco's death, Gil 
Robles went to address a rally in Segovia and was only 
able to fill one third of the auditorium in spite of the 
buses arriving from Salamanca and Avila. Gil Robles 
carried with him the memory of the Civil War. His 
followers, who 40 years ago had switched from the 
CEDA [Spanish Confederation of the Autonomous 
Right] to the Falange, were no longer interested in him. 
The majority in Castile and Leon supported the demo- 
cratic system led by the UCD [Democratic Center 
Union] and the Socialist Party, in line with the general 
trend in Spain. Be it recalled that in Catalonia, in those 
first elections, the center voted for the UCD. 


The only Spaniards one can berate without being repn- 
manded are the Castilians. If you say something about a 
Catalan or a Basque, you are a centralist. If you criticize 
an Andalusian or a Murcian, you are a racist. The 
Castilian must put up with being told, for example, that 
he or she “spurns what he or she does not know.” 
Antonio Machado’s silly statement was accepted as a 
truism. But erroneous statements are made not only 
about people and their character but also about objective 
things such as the landscape, the land. The painter 
Diaz-Caneja complained that Antonio Machado had 
seen a nonexistent “brown” color in Castile. In Castile 
there are ocres, yellows, and violets but never browns, 
said the Tierra de Campos painter. The Generation of 
‘98 saw only plains. They turned a blind eye to the sierras 
that range throughout Castile and Leon except for the 
forests. Nor did they see the Palencia mountain crests 
that extend from Barruelo de Santullan to Cervera de 
Pisuerga and Aguilar de Campoo, nor the shady patches 
of Leon, nor the mountain ranges of Salamanca, nor 
Zamora’s delicate landscapes. 


Graffitti referring to the dream of the “Comuneros™ can 
be seen painted on the adobe walls at the exit from 
Burgos, and in Villalar, in the fields of Mudejar and 
Roman Palencia. The “Comunero” movement was a 
civil war, the first of all the Spanish civil wars, which 
Castile lost forever. What came afterwards was a region 
at the service of the Crown, that paid for the Empire and 
that now pays the piper. 


Because of all this, Castilans possess a more acute sense 
of history and of government than the rest of Spain. it 1s 
not strange that Castile, although decimated, gives birth 
to politicians such as Manuel Azana or Adolfo Suarez. 
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And by saying this, I do not mean to compare the 
intellectual qualities of Azana, who, as Juan Marichal 
has said, was without a doubt the most complex and 
interesting politician of the entire 20th century, to those 
of Adolfo Suarez, a bold and intuitive politician. But in 
spite of this difference, I want to point out the qualities 
of the two as statesmen. Manuel Azana said a disturbing 
thing about the Castilians: that “their only thought is the 
state.” Did he mean that they are talented for dealing 
only with the macro and not the micro? If that 1s the case, 
it 1s an excellent quality for pursuing the collective good 
but not one’s own. 


A quality that is out of fashion in these times. 
[Box, p 31] 
CASTILIANS - by Eva Salabert (Soria) 


ALMAZUL (Soria) 


Population: 199 inhabitants. 1993 general elections: PP. 
77 percent of the votes. 


This town in the province of Soria, that admits to being 
Catholic, tr? 4itionalist, and pacifist—it said “no” to 
Spain's entry into the UN in the 1986 referendum—gave 
the majority of its vote to the PP, although, says the 
mayor, Enrique Hernandez Garcia: “At other times, 
members of the PP have received even more votes. | do 
not think that any farmer could vote for the PSOE with 
its current farm policy. The Junta of Castile and Leon, 
nevertheless, has treated us very well. Last year, for 
example, it granted loans to the farmers to weather the 
drought.” 


The policy of farm subsidies and the disadvantages that 
Spain's entry into the CE [Council of Europe] has 
brought to Spanish agriculture do not contnbute to 
improving their view of the future. Everyone agrees that 
“the subsidies lessen incentives because payment is 
made by the hectare and not by the kilo.” Thus. “pro- 
duction is decreased and those who work the least are 
rewarded because we are all paid the same.” 


They voted for the PP “in order to change, because with 
this government we are faring worse every day. There are 
good reasons here not to vote for the PSOE. We farmers 
may not have much formal learning. but we are not 
dumb.” they said. 


ANCESTRAL EUSKADI - by Luciano Rincon 


Tradition invades the Basque Country. The Basques vote 
for the PNV [Basque Nationalist Party] because it is the 
party they have voted for all their lives. This is how 
Euskadian writer Luciano Rincon analyzes it. 


The results of the 6 June elections have compelled the 
analysts, all of them somewhat battered by the surprise 
dealt them, to try to classify each party's vote with a 
dedication worthy of entomologists. In Euskad:, bi- 
partyism had a minor effect, awakening the dormant 
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vote and impelling the return of the loaned vote. Cus- 
tomarily, the dormant vote tends to lean toward the 
Socialists, and its abstention determines the outcome of 
elections, especially the autonomous ones. 


In many elections, the loaned vote has been that of the 
Spanish center-nght, or pro-Spanish vote, whose inter- 
ests were defended solely by the PNV, and that of the 
radical left, which leanea toward Herri Batasuna [HB] 
until United Left permitted them to abandon the front 
that opposed the abertza/e [Basque patriot] radicals. On 
6 June, many of those votes returned to the fold. 


Today, the traditional PNV vote has a two-front inter- 
pretation. Xabier Arzallus is customarily accused of 
plying a double discourse: That of high-level political 
meetings, and when he dialogues with his party’s urban 
and professional sector, and that which he directs to 
grass-roots audiences at political rallies. But Arzallus 
does not have two discourses; he has two parties. And 
both merge into one for electoral purposes and for the 
fashioning of joint major platform planks. 


A majority vote for the PNV is a classic vote in Euskadi’s 
interclassist nationalism, with a strong rural tlt, bor- 
dering generally on that of the hamlet, the traditional 
lover of the virtues and excesses of nature. The mass 
rallies in the fields of Salburua are a composite portrait 
of those grass roots and their common sociological 
characteristics: The women who frequent the dbatzokis 
[local PNV party headquarters] and share a feeling of 
kinship with politics, hence with the party, the Sabin- 
ians, who perhaps are not conversant with the writings of 
the founder but they fee/ him. After all, there are nation- 
alists who have never read Sabino Arana, but who know 
and repeat the most widely known, customary, and 
effective dictums of Sabinianism. They are not an excep- 
tion in this respect. Most of the Marxists I have known 
during my lifetime—and I have known many—had 
never read Marx, but they repeated the fervent Marxist 
orations with identical devotion. 


In Euskadi, where the products of seminanes and of a 
strongly ecclesiastical Catholicism abound, as much on 
the right as on the left, the well-known Jesuit invocation 
“Sacred Heart of Jesus, I confide in thee” 1s embraced 
side by side with—and with the same meaningfulness 
as—the nationalist dictum “Euskadi is the country of the 
Basques,” and the revolutionary dictum “The history of 
humanity 1s the history of class struggle.” The fervor is 
the same. 


The typical PNV voter loves rural sports. culturally 
shows a preference for music, including the choral, 
over theater and reading, likes to eat well with a 
generous accompaniment of wine, traditionally, has 
sinned more through gluttony than lust, for, after all, 
a long. well-accompanied meal tends to dull the spirit 
to local versions of the Kamasutra. All of this forms 
part of the familiar stereotype, but it also reflects the 
conduct of a broad sector of its grass roots. Generous 


FBIS-WEU-93-143 
28 July 1993 


with material assets, the typical PNV voter is pro- 
foundly and even rigidly attached to his own posses- 
sions, and will complain that there is no hake with 
green sauce in Peloponnisos’s taverns. He is devoted 
to his landscapes, his traditions, his language, even if 
he does not speak it, his songs of always, his heredi- 
tary customs. He is suspicious—now to a lesser 
degree, but extremely so in other times—of anything 
from the outside. “The last one is a Galician [derog- 
atory epithet for an immigrant],”” we would say when 
we raced as children. “He is from the outside but very 
simpatico,”” many loyal PNV voting mothers still say, 
when the turbulence of modernity carries one of their 
daughters to the altar with a “foreigner.” 


The middle-aged female nationalist voter tends to be a 
housewife, although this is changing. She generally cooks 
well and prepares hearty meals, and as a result takes 
turns cooking at her batzoki. She is the center of the 
family, the conveyor of faith in God and in the party, 
because Euskadi is also God and the family, just as God 
and the family are part of her Euskadi and of her party. 


{[Box, p 33}: 
BASQUES - by Gorka Laneburu (Bilbao) 


ZEBERIO (Vizcaya) 


Population: 900 inhabitants. General elections 1993: 
PNV, 65 percent of the votes. 


The Vizcayan municipality of Zeberio, situated some 20 
kilometers from Bilbao, has experienced a considerable 
diminishment of its population over the past few years. 
Its 900 inhabitants, 50 percent of whom have crossed the 
threshold of their 50's, are engaged exclusively in farm 
work. 


“Life is peaceful in Zeberio, and although its vote has 
always gone to the PNV, it can hardly be called an 
ideologized town,” says Juan Ignacio Intxaurraga, the 
town’s mayor. “We are all friends, and there are no 
confrontations.” 


The results are so foreordained that, in Zeberio, it is 
unnecessary to campaign or to even put up an election 
poster. This being the case, there are no local election 
headquarters or batzokis. “The PNV caravan appeared 
just for one day. It came just to hand out candies at the 
exit from school,” says the mayor. 


Nevertheless, in this Vizcayan municipality, surrounded 
by mountains and green valleys, a little paradise, they 
organize solely for the purpose of carrying the ballot 
house to house. It is the tradition, and the citizens 
demand it. 


In the view expressed by Felipe Ipina, who turned 71 on 
the same day as the elections, a vote for the PNY is the 
sole valid and serious-minded vote: “I vote for the party, 
because it is the party of the Catholic Church, and we, as 
the older generation, follow in the tradition of the faith. 
The other parties are neither believers nor anything 
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else.’ Nevertheless, Felipe, who has left his trade as a 
mason but continues to help and cooperate, harbors a 
resentment against the town’s Herr Batasuna leaders: 
“The only thing the HB knows how to do is disrupt and 
annoy. They criticized me for having helped, as a retiree, 
to tile the roof of the retirees club.” 


Felipe Ipina refuses to forgive them: “The other day, 
they came to my home with the HB ballot. I told them to 
keep moving, because my household votes only PNV. 
My father, who is unable to move around, voted by mail. 
But I don't trust the mail, because the postman is a 
member of HB.” 


This feeling is shared by Jose Ayesta, a farm worker who, 
at age 83, continues to wield the hoe. As a gudari (soldier 
in the autonomous Basque army] in the Spanish Civil 
War, he had the honor of serving as a presidential guard 
of the first Basque /ehendakari [president of the Basque 
Regional Government], Jose Antonio Aguirre, in Bilbao. 
He has never militated for the PNV, but he considers 
himself a sympathizer. “I have always voted for the PNV 
because I am from here and not an Andalusian. How 
could I vote for an outsider?” 


Critical of the Socialist victory in Euskadi, he considers 
it worrisome: “Socialism is like a drought. They have 
done nothing more than fill their pockets and build a 
road or two. They have shut down a lot of companies. 
And that is bread for today and hunger for tomorrow.” 


He also feels that ETA [Basque Fatherland and Liberty 
Group] and HB have done much harm to Euskadi. 
Putting on his Basque cap, he says with a sigh: “The ETA 
has overstepped nationalism, and it 1s better to remain 
silent." He has personally experienced the problem of 
violence within his own family. Two nephews, both ETA 
militants, died in a confrontation with the Civil Guards. 
“ETA has brought only misfortunes to families and has 
prostrated many people. I said to my sister, when they 
killed her son: “A ray of peace he has given you. 
Otherwise, you would have spent the rest of your life 
visiting him from jail to jail.“ 


MIDDLE CLASS CATALONIA - by Josep Maria 
Carandell 


With his usual, subtle irony, Barcelona-born writer Josep 
Maria Carandell analyzes the traditional Catalan middle 
class, the CiU'’s [Convergence and Union's] main electoral 
base. 


Mr. Canons and his wife are seated in their box in the 
Gran Teatro del Liceo in Barcelona. The opera “Sieg- 
fried” has just begun. Canons listens very attentively, 
but his wife continuously wraps and unwraps her purse 
strings around her finger. F’naily, she snorts briefly and 
whispers to him: “Canons, I have found out that you 
have a mistress.” He gives her a despairing look and 
motions to her to keep quiet, since nothing makes his 
soul vibrate more than Wagner's music. A bit later she 
insists again, and he puts his hands to his head to show 
how inopportune the moment is for him. But the third 
time, the opera having reached its climax, he prefers to 
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answer rather than continue being interrupted during an 
occasion as memorable as this, and tells her: “Listen, 
Montserrat. You already know what the competition did 
two years ago. He bought a house in Alp to spend 
Christmas vacation, and what did I have to do? Buy a 
house in Camprodon. And what did he do last year? He 
bought a Porsche, and I had to trade in my beloved old 
Ford for the car we now have. And do you know what he 
did this fall? He acquired a mistress. What did you want 
me to do? Look, do you see that stunning blonde in the 
sixth seat of the fourth row in the orchestra section? She 
is his mistress. Now look at that brunette in the fifth box. 
She is mine.” His wife peers through her opera glasses 
first at the blonde and then at the brunette, and says: 
“Well, let me tell you, Canons: | prefer ours.” 


This anecdote serves to characterize the middle class of 
Barcelona and Catalonia over the jast 150 years and, to 
a certain degree, the social life of this small country, 
where the smal: family business—industria!l or commer- 
cial—predominates, as well as a certain grandiloquent 
and romantic spirit that compensates for the exceeding 
attention paid to pesetas, which, after all, have had to be 
earned one by one. Although the upper middle class 
appears destined always to vote for the pro-Spanish and 
conservative PP, the CiU attracts half the country with 
its populist and Catalanist message, which appeals to 
both the farmers and the middle class, as well as to the 
Francoists, who are attracted by the protection and the 
advantages offered by local government. But we must 
distinguish between the CDC [Democratic Convergence 
of Catalonia]. Pujol’s party, and the UDC [Democratic 
Union of Catalonia], Duran Lleida’s party, which, 
together, comprise the CiU. The CDC lacks a clear 
ideology, acts without worrying too much about form, 
has a multiclass appeal, and fosters the feelings of a 
Catalonia offended by Madrid, in truth and in fiction: 
“They do not like us,” “They do not understand us.” The 
UDC—the Christian Democratic one—is admittedly 
Catholic and includes mainly upper-middle-class profes- 
sional groups and middle-class groups. It 1s not strange, 
therefore, that fnctions between the two parties are 
greater than they appear to be. and that the “and” that 
unites them is more a necessity than a pleasure. 


But what truly gives life to the CiU is Jordi Pujol. 
Without him it seems impossible to imagine this party, 
to the extent that should he disappear, the party would 
also disappear. But this is what usually happens when a 
charismatic leader puts his mark on his political organi- 
zation. Pujol is neither an elegant nor refined man. Nor 
does he have an organized mind, nor a vast or profound 
intelligence. Nor is he a good speaker. But Pujol exudes 
confidence, because he claims to know more than he 
knows, because he creates a feeling of kinship, although 
neither rhyme nor reason is known as to why he lowers 
his eyelids as if he were drawing an impenetrable veil, 
behind which it is possible to do what others need not 
and should not know about. 
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This suffices for his followers to feel that they occupy a place 
in the family’s innermost sanctum. A partnership is created 
between Pujol and Catalonia, like the one between the 
Canons of the anecdote. His followers think: “He and | 
know what it 1s all about, and the others do not care.” When 
Pujol says “Carry on!” with the resoluteness of a leader, or 
when he says “Shoulders to the wheel!” with confidence in 
the results, his followers feel energized and effective as they 
listen to a sardana [the national Catalan dance] set to 
Wagner's music, resounding in the heavens, which is virtu- 
ally all they need. 


[Box, p 36] 
CATALANS - by Juan Gomez (Barcelona) 


ESTAMARILU (Lerida) 


Population: 134 inhabitants. 1993 general elections: CiU, 
91.8 percent of the votes. 


Despite the telling support given to Convergence and 
Union in the 6 June elections (in past autonomous 
regional elections, its percentage has already reached 97 
percent), Estamariu’s inhabitants reject the idea that 
they do it for political or ideological motives. Theirs is 
the typical philosophy of the Catalan Country: “You 
give me...I give you.” 


Isolated as they are, at the foot of the Arcavell sierra, its 
principal need was a road. “The Generalitat [Catalan 
autonomous government] gave it to us,” they assert. 
When asked whether the funds for its construction were 
provided by their autonomous government or by the 
EEC’s FEDER [European Regional Development Fund], 
they shrug their shoulders, admit they do not know, and 
add: “Regardless of who provided the funds, as far as we 
are concerned, the Generalitat brought it to us.” 


It is not surprising, therefore, that some days before 6 
June, most of the citizens gathered together—for a 
meeting of the ERC [Republican Left of Catalonia] that 
was not held because the speakers failed to show up— 
and proceeded to discuss among themselves whom they 
should vote for. According to Josep Masip, the mayor, 
agreement was unanimous. “The Generalitat has given 
us many things, so we shall vote CiU. And if more of us 
did not vote (of the town’s 118 voters, only 83 actually 
went to the polling place to cast their vote, 1t was because 
there was a communion in a nearby town to which many 
went from here. They got to dancing and drinking and 
did not vote.” 


“All of the parties have good intentions. To me, one is 
the same as any other. I belong to Convergence because 
it is from here, from Catalonia, and because it has done 
much for the town. But I do not believe that anyone goes 
into politics to hurt anyone. One can make mistakes in 
some cases, as we can here in city hall, but everyone 
wants to do good.” That is the view that exists in the 
town. It votes Convergence and Union out of tradition. 
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This is confirmed by the fact that the CiU, which 
received Estamariu's almost unanimous support, sent no 
one to the town. It did not display a single poster, and 
did not even send a single piece of campaign literature. 
The town’s constable, Mique! Planas, remembers that 
only on one occasion did a CiU representative arrive in 
town. “It was that young man who I think 1s close to 
president Pujol.... A fellow by the name of Duran (he is 
referring to Jordi Pujol’s partner in the CiU, Josep 
Antoni Duran i Lleida, leader of the Democratic Union 
of Catalonia), who opened the general election campaign 
here in 1989.” 
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In the townspeople’s view, the future is not tied to the 
government pacts between Felipe Gonzalez and Jordi 
Pujol. Nor is it tied to the European Community Con- 
vergence Pian. Their concerns are centered on whether 
this year they will finally succeed in selling the pine tract 
or whether the hotel and old-world inn being built by 
Pere Planas, a citizen of the town who is also a member 
of city hall, will liven things up for the townspeople or 
increase the number of summer vacationists. “A pact 
with the Socialists to participate in the Madrid govern- 
ment? It sounds good to me.... It is good for the Catalans 
to be everywhere,” says the mayor. 
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Denmark 


Helveg Petersen Welcomes UK Maastricht Vote 


PM 2607153693 Copenhagen BERLINGSKE TIDENDE 
in Danish 24 Jul 93 p 6 


[Christian Holm and Bo Jeppesen report: “Relief at 
British ‘Yes’ to Maastricht”] 


[Excerpt] Both current Foreign Minister Niels Helveg 
Petersen (Radical Liberal Party) and former Foreign 
Minister Uffe Ellemann-Jensen (Liberal Party) are satis- 
fied with the British “yes” to the Maastricht treaty. 


“It is with satisfaction that I note that the British 
Parliament has now given its backing to Maastricht. It 
has been a long road but now Britain has reached its 
political decision,” Foreign Minister Niels Helveg 
Petersen said. 


His predecessor, Uffe Ellemann-Jensen, has never been 
in any doubt that the British would back the Maastricht 
treaty because a massive majority in the British Parlia- 
ment has supported the treaty the whole time. 


“But it is s little horrifying that so much time has been 
spent on the internal problems of the EC, when we see 
how the problems outside are heaping up. Yugoslavia, 
Eastern Eurc pe, the former Soviet Union, and so on. 
These are after all all problems which are waiting for the 
EC to concentrate itself on them. It 1s a good thing that 
we will now be able to move forward,” Uffe Ellemann- 
Jensen said. [passage omitted] 


* Liberal Party Continues Poll Gains 


93E.N0674A Copenhagen BERLINGSKE TIDENDE in 
Danish 27 Jun 93 pp 1, § 


[Article by Enk Bjorn Moller: “Liberals Woo Small 
Parties —first paragraph is BERLINGSKE TIDENDE 


introduction} 


[Text] The Liberals “bear no grudge” and are now urging 
the small government parties to come home where they 
belong afier an election. “The words are lovely, but 
meaningless,’ according to Radical Liberal Jens Bilgrav- 
Nielsen 


Three days after mutual recriminations flew through the 
Folketing chamber during the finai debate, the Liberals 
are now courting the three small government parties. 


This 1s being done in the form of an open invitation from 
party tax spokesman Peter Brixtofte who “appeals” to 
CD [Center Democrats] and the Christian People’s Party 
in particular to “return home to the double bed where 
you belong” —with the Liberals and Conservatives. 


“Even in the best marriage mistakes are made and then 
the fat is in the fire—but we bear no grudge. Let us now 
forget all the quarrels and harsh words and move for- 
ward. We are very open to forming a new coalition 


FBIS-WEU-93-143 
28 July 1993 


government along the same lines as the four-party coa- 
lition in 1982. After all, we belong together,” Brixtofte 
said. 


He is undeterred by the fact that during the final debate 
the small parties declared themselves satisfied with the 
present coalition and said they were ready to continue it 
after an election. 


The background for the Liberal courtship is poll results 
in recent months, which have led Brixtofte to believe in 
a “landslide election” next fall. Therefore he urged the 
small parties to “look at the figures, see how big the 
nonsocialist majority really is.” “I realize that you are 
doing your best to achieve results, but you can achieve 
the best results together with us. That is a law of nature,” 
Brixtofte said. 


Radical Liberal group chairman Jens Bilgrav-Nielsen 
called Brixtofte’s words “lovely—but meaningless. 


“A good relationship springs from good cooperation— 
and it 1s precisely here that the Liberals and Conserva- 
tives have failed. The topics we discussed in connection 
with the tax reform are ones we also discussed with those 
parties earlier. All the elements are now turned into law, 
though in a somewhat different version. Thus it is very 
unpleasant when they claim that we have changed sides 
politically. We have not. But we do not bear a grudge 
either,” he said. 


Liberals Have Growing Pains 


The Social Democratic Party checked its decline in voter 
support and the Liberals and Conservatives could come 
up with 70 seats to the government parties’ 76. The 
Christian People’s Party has again dropped below the 
cutoff limit for Folketing representation. 


Although the Conservatives stress that a leader of the 
opposition must earn the title through his political 
activity, the Gallup poll has presented a very good 
argument for the Liberal prime ministerial candidate, 
party chairman Uffe Ellemann-Jensen, month after 
month. 


Once again the Liberals have gained ground in Gallup's 
political index, whereas the Tami! effect has apparently 
not yet faded away for the Conservatives. In today’s poll 
this means that if we had an election tomorrow the 
Liberals would win 47 seats—compared with 29 in the 
1990 election—while the former prime minister's party 
has again declined, this time from 30 seats to 23. 


Government Minus Six Seats 


But together the two nonsocialist parties could come up 
with 70 seats. This leaves the VK [Liberal-Conservative] 
opposition only six seats short of the government's 
results. 


It is true that the Social Democrats checked several 
months of steady decline this month and CD and the 
Radical Liberals also held their ground. 
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But—once again the Christian People’s Party found 
itself below the cutoff limit for Folketing representation. 


Prime Minister Poul Nyrup Rasmussen can interpret his 
party's small gain in relation to last month by repeating 
what he has said before: namely that the voters will 
eventually return as they see the government succeeding 
in implementing major changes—-and as people become 
aware of how the tax reform in particular affects every 
single family’s household budget. 


Support for the Progress Party and SF [Socialist People’s 
Party}, which lie on opposite sides of these two blocs, is 
largely unchanged. 


FRP [Progress Party] with its stable 12 seats gives a 
nonsocialist opposition 82 votes to the government's 76. 
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On the other side of the aisle, SF, with its 17 seats, is 
poised for a Social Democratic-SF minority government 
with 81 votes. 
































Table 1. Distribution of Seats 
Gallup Poll 1990 Elec- 

thon 
Social Democrats 64 69 
Radical Liberals 6 7 
Conser “3tives 23 3» 
Center Democrats 6 9 
Socialist People's Party 17 1S 
Christian People’s Party 0 4 
Liberals 47 
Progress Party 12 12 














Table 2. Political Index 





Which party would you vote for if we had a Folketing election tomorrow? Poll conducted 18-24 June 1993. Answers in percentages 


















































Election 12 Dec 1990 May 1993 Jane 1993 
Social Democrats 4 33.8 341 
Radical Liberals 3.5 3.2 3.3 
Conservatives 16.0 13.2 12.3 
Center Democrats $.1 34 34 
Single-Tax Party 0.5 _ _ 
Socialist People's Party 8.3 9.2 88 
Green Party 09 — _— 
Humanist Party _ == ia 
Common Course 18 _ _ 
Christian People's Party 2.3 2.3 — 
Liberals 15.8 249 254 
Progress Party 64 6.0 6.5 
United List* 1.7 ~ = 
Others (Less than 2 percent) 0.3 40 6.2 
Total 100.0 100.0 100.0 














* Left Socialists, Danish CP, Socialist Workers Party, etc 








Source: Gallup Institute 1993 


Finland 


Effect of U.S. Trade Penalties Called ‘Slight’ 


LD2707195393 Helsinki Suomen Yileisradio Network in 
Finnish 1800 GMT 27 Jul 93 


[Excerpts] The U.S. International Trade Commission 
has confirmed penalties against Finland and 15 other 
countries for dumping steel. The Trade Commission will 
impose extra duties on steel importers for hurting the 
interests of the U.S. steel industry. The decision will 
come into effect in the middie of August, Petri Sarvamaa 
reports from Washington. [passage omitted] 


[Begin Sarvamaa recording] The Finns also faced 
charges today. It was perceived that Rautaruukki 
harmed its U.S. competitors by dumping (?quarto steel 
plates) [kvarttoteraeslevy]. The punishment: a penalty of 
32 percent. Petri Sarvamaa, Washington. [end 


cording] 


More than 40 enterprises from 20 countries were facing 
dumping charges by U.S. foreign trade officials. The 
Trade Commission cleared four countries—Argentina, 
Austria, Italy, and New Zealand—of dumping charges. 
Rautaruukki has exported to the United States—among 
other things—thick, hot-rolled steel plates used in ship 
building, worth about 100 million Finnish markaas [FM] 
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annually. The export of the thick steel plates constituted 
just under one third of Rautaruukki’s entire exports to 
the United States. 


Lauri Mannerkorpi, manager of Rautaruukki, says that 
the damage caused by the decision 1s slight: 


{Begin Mannerkorpi recording] As a matter of fact, the 
effects of this are slight from the point of view of trade. 
We have been able to compensate the first loss largely by 
diversifying and developing our products so that we now 
sell more demanding types of steel—higher product 
varieties—to the United States than we did before. As a 
matter of fact, we can say that we have not lost much 
here from the point of view of trade. Of course, psycho- 
logically it is a negative thing when you are being accused 
of dumping. [end recording] 


Most of Rautaruukki’s exports—worth FM3 billion—to 
Western Europe. In addition to Rautaruukki, the same 
fate was faced by German, Canadian, and South Korean 
steel factories. 


* Poll Shows Jump in Support for EC 
Membership 


* Opposition Figure Stable 


93ENO680A Helsinki HELSINGIN SANOMAT in 
Finnish 5 Jul 93 p 3 


[Article by Pekka Vuoristo: “Support for EC Member- 
ship Has Grown”} 


[Text] Support for Finnish membership in the EC 
appears to clearly have increased during the last four 
months. 


According to an oppinion poll conducted by Finland's 
Gallup, Inc. for HELSINGIN SANOMAT, 48 percent of 
voting age Finns were in favor of full membership at the 
end of June. A comparable poll conducted last February 
showed that 40 percent were in favor of full membership. 


The portion of voters opposed to membership seems to 
have remained about the same with 37 percent being the 
current figure. The portion of those who are undecided 
on the issue has shrunk and is now 15 percent. 


According to Finland’s Gallup the poll does lead to the 
conclusion that there are more voters in favor than 
opposed. The difference in percentages for those in favor 
and those opposed has again increased to a statistically 
significant level, 11 percent. 


The results are similar to the results of a comparable 
survey taken eight months ago, in October. Back then the 
margin separating proponents and opponents was only 7 
percent, however. 


In HELSINGIN SANOMAT commissioned Gallup polls 
the level of support appeared to be on the decrease until 
the February poll. The level of opposition, on the other 
hand, appeared to be on the increase until the survey of 
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last October. The percentage of undecideds was 
increasing until the February poll. 


The new survey allows one to conclude that somewhat 
more people have made up their minds in regards to EC 
membership. The change from earlier figures is, how- 
ever, small. 


Fourteen percent of the respondents said they might very 
well change their mind before a referendum. Nine per- 
cent of the respondents said this was quite likely. 


Men, especially, were now more in favor of EC member- 
ship than in February. Men seem to have made up their 
mind on the issue more than women have. 


Over 1,000 persons were interviewed during late June in 
this HELSINGIN SANOMAT-commissioned Gallup 


poll. 


* Wide Variations in Polls 


93ENO680B Helsinki HELSINGIN SANOMAT in 
Finnish 6 Jul 93 p $ 


[Article by Pekka Vuoristo: “Almost One-Half of Finns 
in Favor of EC Membership”] 


[Text] According to the most recent opinion poll, sup- 
port for Finland's membership in the EC is increasing. A 
poll conducted by Finland's Gallup for HELSINGIN 
SANOMAT in June indicates that almost one-half of 
voting age Finns are now supporters of membership. In 
a poll conducted last winter the level of support was 40 
percent. 


The HELSINGIN SANOMAT-Gallup based its conclu- 
sions on interviews of about 1,000 persons in late June. 


Level of Undecideds Decreasing 


The level of oppostion to membership appears to have 
stayed about the same, less than 40 percent. The differ- 
ence between the percentages for proponents and oppo- 
nents has increased so much from last February that it 
now can be considered to be statistically significant. 


The percentages for those in favor and those against 
appear to be about what they were last October. 


The portion of voters responding with “I don't know” has 
decreased. Last February they constituted one-fifth of 
respondents; in the June survey, they made up one-sixth. 


Fourteen percent of respondents felt it was quite or very 
likely that they would be changing their opinion yet 
before the referendum that will be held on the EC 
membership issue. They were evenly distributed among 
proponents and opponents. 
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Men Have Changed Their Minds 


Men clearly regard EC membership more positively than 
women do. And it is the men, generally, who have switched 
positions since February to now be in favor of it. 


EC membership proponents are a clear majority among 
those under 25, the college educated, businessmen, and 
professionals. Opponents are an overwhelming majority, 
76 percent, among farmers. 


In labor rarks there are roughly equal numbers of 
supporters and opponents. 


Support for EC membership seems to be strongest 
among those who vote for the KOK (Conservative 
Party}—three out of four who favor the KOK were in 
favor of immediate membership. Opponents, on the 
other hand, were a simple majority among VL (Left 
Alliance) and Center Party voters. 


KOK voters were also more firm in their opinion than 
other voters, while undecideds were proportionately 
most numerous—16 percent—among Center Party and 
Greens voters. 


Men were slightly more sure of their opinion about the 
EC than women were. 


Results of Opinion Polls Vary 


The June HELSINGIN SANOMAT-Gallup poll gave 
different results than the poll conducted by Taloustutki- 
mus, Inc. for the Committee on Living Conditions, EVA, 
which became available just last week. 


This poll concluded that there were approximately equal 
numbers of proponents and opponents, 40 percent each, 
and that the ranks of undecideds were growing. This poll 
interviewed about 1,000 persons in May and June. 


In all, 1,044 persons were interviewed between 19 June 
and 28 June by the HELSINGIN SANOMAT-Gallup 
poll. There were two questions put to interviewees on the 
EC issue: “What is your current position on whether 
Finland should become a full member of the EC or 
remain outside the EC?” and “Do you consider it likely 
or unlikely that you will change your opinion before the 
referendum?” 





The Chance That a Person Will Change Their Opinion 




















Before the Referendum 
Likelihood Percentage February | Percentage June 
1993 1993 
Very Likely 3 5 
Quite Likely i 9 
Quite Unitikely 24 3 
Very Untikely 44 43 
Cannot Say 18 12 
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* Newspaper Assesses Poll Results 
93ENO0680C Helsinki HELSINGIN SANOMAT in 
Finnish 7 Jul 93 p 2 


{Editorial: “The Wavering Stance of Finns on EC”] 


[Text] According to the newly released poll conducted by 
HELSINGIN SANOMAT-Gallup both before and after 
Midsummer Day [24 June] an interesting turn has 
occurred in Finnish opinion on EC membership: After a 
full year of decreasing the percentages of voters sup- 
porting full membership has begun to increase. Appar- 
ently 48 percent are in favor of EC membership while the 
level of opposition seems to have become fixed at around 
40 percent. 


Successive HELSINGIN SANOMAT-Gallup polls using 
the same questions began recording a continuing 
decrease in support for Finland's fuil membership one 
year ago. it dropped from its peak of 61 percent in May 
of 1992 steadily until last February's 40 percent was 
reached. During the same interval opposition increased 
from 27 to 38 percent. In the June HELSINGIN 
SANOMAT-Gallup poli opposition registered at 37 per- 
cent. Now support for Finland's EC membership seems 
to have returned to last fall's levels. 


Will this turn, as expressed in the HELSINGIN 
SANOMAT-Gallup poll, prove to be durable? For the 
time being this is impossible to say since this result is 
divergent from the results, publicized last week, of the 
Living Conditions Committee, EVA, poll. According to 
EVA's poll, proponents and opponents tipped the scales 
evenly, at 40 percent each. A similar result was expressed 
in the Eurobarometer poll in April. Mutually comparable 
polls by EVA indicate, contrarily, that support has 
decreased slightly. EVA’s October-November poll like- 
wise indicated somewhat greater opposition than the 
HELSINGIN SANOMAT-Gallup poll taken at about the 
same time. 


The differences of the HELSINGIN SANOMAT-Gallup 
and EVA polls are small considering they are nationwide 
surveys. No absolute conclusions can be drawn from 
them. The only thing that is certain is that Finnish 
opinion on the EC continues to be wavering and can 
sway from one position to the other. There have been no 
recent events, for example, that could have caused the 
effected turn in opinion indicated by the HELSINGIN 
SANOMAT-Gallup poll. 


Finland's decision to seek full membership and the 
victory of yes voters in the Danish referendum might 
have been reflected in the poll, but one cannot consider 
them to effect a lasting rise in support. It is also tempting 
to surmise that the choice of Heikki Haavisto as minister 
of foreign affairs has effected the increase in EC support, 
particularly since Haavisto’s becoming a minister 
inspired increased confidence among farmers, according 


to a poll by MAASEUDUN TULEVAISUUS. But 
farmers continue to oppose EC membership so solidly in 





46 NORDIC COUNTRIES 


this HELSINGIN SANOMAT-Gallup poll that it seems 
clear that Haavisto’s becoming a minister has had no 
effect as of yet. 


The identity of the minister of foreign affairs may, 
however, have an effect in days to come and, at the 
latest, when Finns participate in a referendum to express 
their own stand on EC membership. Proportionately 
many Finns are undecided; as many as 15-20 percent in 
various polls. The HELSINGIN SANOMAT-Gallup poll 
indicates that about 15 percent of respondents are pre- 
pared to change their opinion prior to the referendum. 
The more wavering, less established, the more variable 
Finnish opinion is, the greater the potential for political 
leaders to effect changes therein. 


Under current conditions many events can shape 
Finnish opinion on the EC. Examples include: develop- 
ments in Europe, the EC and Russia, Finnish political 
climate, the amount and quality of information on the 
EC, the positions of political leaders and reflections from 
Sweden and other EFTA [European Free Trade Associ- 
ation] countries, not to even mention the results of 
membership negotiations. The Gallups indicate that the 
taking of sides preceding the actual debate on the EC 
issue 1S just now beginning to occur. 


President Appoints New Trade, Industry Minister 


LD2607173093 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 26 Jul 93 


[Text] The president has appointed Seppo Kaeaeri- 
acinen, chairman of the Center's Diet group, as new 
minister of trade and industry. Kaecaeriacinen will take 
up his post at the beginning of next week. Pekka 
Tuomisto, who gives up the ministerial post, will become 
director-general of the National Pensions Institute 
starting at the beginning of September. 


Norway 


Fall Election Outcome May Override EC 
Referendum 

93P20218A Oslo AFTENPOSTEN in Norwegian 
17 Jul 93 pA3 


[Article by Harald Stanghelle: “Clear Increase in Parlia- 
ment Seats for ‘No’ Parties: Can Block EC Member- 
ship” —introductory paragraph in boldface as published] 


[Text] The Progress Party and Labor Party will lose most 
seats in the Storting, while the Conservatives and 
Socialist Left will be the winners in the election. 


Together the Center Party and the Socialist Left may win 
enough seats in the parliamentary election to block any 
yes majority at the referendum on Norwegian member- 
ship in the EC. 


FBIS-WEU-93-143 
28 July 1993 


These are the conclusions of a mandate assessment that 
Opinion [polling organization] has done for AFTEN- 
POSTEN, based on the nationwide poll in June; as well 
as on twelve countywide polls. A mandate assessment 
program developed by Bernt Aardal of the Institute for 
Social Research was applied to the June poll. 


The assessment of seats would leave the Progress Party 
with half of what they now have, from 22 to 11 seats. The 
Conservatives would gain exactly as many as the 
Progress Party loses, that is 11; the group would increase 
from 37 to 48 seats. The same relationship holds for the 
Labor Party and the Socialist Left: Labor loses 9 seats, 
Socialist Left gains the same number. This would mean 
that the Labor group declines from 63 to 54, while the 
Socialist Left group increases from 17 to 26. The two 
middie parties would also make mutual “exchanges”: 
The Center Party's Storting group would increase by four 
representatives while Christian People’s Party wold lose 
three. The only “extra mandate” in this calculation is 
Anders Aune. His Finnmark list is not in the running for 
this fall's parliamentary election. 


Many Uncertainties 


There are several reasons why one should take mandate 
calculations such as this one with a grain of salt. The 
biggest uncertainty factor is that 38.1 percent of the 
voters in the opinion poll said they were not certain 
which party they would vote for this fall, providing they 
vote at all. At the election four years ago voter turnout 
was 83.2 percent. Judging by the statistical numbers for 
voter turnout in the last seven parliamentary elections, 
there is reason to believe that about 20 percent of those 
who will vote are still undecided. 


Another important uncertainty factor is that in many 
counties there are very narrow margins regarding the last 
mandates. This means that even small shifts can change 
the picture of the new Storting. This, taken together with 
the high number of undecided, makes for cautious 
reading. 


Labor Problems 


In spite of the above, the general picture that most 
opinion polls have drawn in recent months is clear: The 
Labor Party is having big problems with support, the 
same goes for the Progress Party and, in part, for the 
Christian People’s Party. The Conservatives, Socialist 
Left, and Center have for a long time shown an upward 
trend in comparison with the election of four years ago, 
and these three parties have stabilized at a decidedly 
higher level than at that time. 


There are many exciting aspects in the September 
election. Certainly the power play between the Labor 
Party and the Conservatives is exciting, even though 
most observers seem to think the Labor Party will 
retain its position as the largest party. But the election 
result may be so bad for Labor that it may contribute to 
forcing a reevaluation as to whether the party should 
continue in power. 
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Whether Labor and the Socialist Left together will gain a 
majority in the Storting is equally exciting That would 
allow for entirely different constellations of cooperation 
from what we have seen in the last three years. Our’ .ndate 
calculation does not indicate, however, that the tw. ,..sties 
are any closer to this than they were at the iast ciection. But 
in cooperation with the Center Party, the parliamentary 
basis for a continued Hariem Brundtland government is 
sufficiently firm to make a Conservative government with 
support from the Progress Party and the Christian People's 
Party not very realistic. What we have in mind here is of 
course a government with active support from a majority in 
the Storting. The mandate calculation shows that Labor and 
Socialist Left together will get 80 of the 165 seats in the 
Storting. If we add the Center's 15 seats the basis for a Labor 
government will be 95. Both the Socialist Left and the 
Center have clearly stated that they prefer a government led 
by Gro Harlem Brundtiand to one led by Kullmann Five. 
The Conservatives’ problem in this case is that while this 
party appears to be headed for a very good election, its two 
potential support parties are not. Both the Progress Party 
and the Christian People’s Party have big problems. They 
can not expect any noticeable increase in support between 
now and the election. 


EC Issue 


Another central point about the election is whether the 
result will be such that in practice a referendum on Norwe- 
gian membership may be overndden. Forty-two representa- 
tives may block EC membership, and both the Center Party, 
the Socialist Left, and a few from the Christian People’s, 
have chosen a position that means that a narrow yes 
majority in the referendum will not make them vote for the 
constitutional amendments that will be needed. It seems 
obvious that these parties might define a potential yes 
majority as “narrow,” and if so, the result of the Storting 
election may preempt the result of the referendum. The 
present mandate calculation shows that the Socialist Left 
and the Center together will get 4] representatives, and, 
adding some probable breakaways from the Christian Peo- 
ples Party, the present calculation would indicate that a yes 
majority in the referendum could be blocked by a Storting 
minority. 

With less than two months to go, and with all the factors 
of uncertainty in today’s situation, it will be a while 
before we can present any mandate calculations that 
would give a more definite basis for an analysis of the 
effects of the Storting’s new composition. 


* Labor Voters Expect Party To Remain in Power 


93P20218B Oslo AFTENPOSTEN in Norwegian 
10 Jul 93 pA 3 


[Article by Harald Stanghelle: “Own Members Believe in 
Labor Party's Power’’—introductory paragraph in bold- 
face as published] 


[Text] A considerable majority of Labor Party voters 
believe the party will have the backing to govern following 
the parliamentary election. 
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This ts what an opinion poll done for AFTENPOSTE:; * 
shows. The poll also shows that faith in the Conservative 
Party as a realistic alternative to a Labor government has 
not yet taken root with Conservative voters. Some 44 
percent of Conservative Party voters believe the party 
will be in a position to govern following the ciection, 
while 36 percent do not believe in that possibility, and 
the rest are uncertain. 


It 1s interesting to note that about one-third of the voters 
of the Socialist Left and Progress Parties believe that 
their party will take part in a government following the 
parliamentary election, while only 9 percent of Christian 
People's Party voters envision their party in a governing 
position. 


Fresh Poll 


The poll was done in the first week of July with 1,009 
respondents. About 40 percent of the electorate continue 
to be undecided as to which party they will vote for in the 
parliamentary election in September. Those who had 
made their choice of party were then asked whether they 
thought it likely that the party of their choice would be in 
a position to govern following the election. 


In spite of exceptionally bad results in the opinion polls, 
as many as 75 percent of the Labor Party's voters believe 
its ability to govern will continue. Only 10 percent see 
the Labor Party in an opposition role, while 15 percent 
are uncertain. 


The replies from the Socialist Left's voters to the same 
question are more startling: Some 3! percent believe the 
party will be in a government coalition following the 
election, while 17 percent are uncertain. In other words, 
about one-half of the Socialist Left's voters embrace the 
notion of having the party in a governing position. Only 
a few months ago, such a result would hardly have been 
thinkable. 


Although 54 percent of the Center's voters do not see 
their party in a governing position after the election, 
there are many voters there, too, who do not exclude 
the possibility. Some 24 percent believe the Center 
Party will be in a coalition government, 22 percent are 
undecided. 


The contrast to the other middie party, Christian Peo- 
ple's Party, 1s striking. Those voters seem to have “given 
up” the notion of governance. Only 9 percent see stheir 
party in that position after the election, while a whop- 
ping 68 percent reject the possibility. It would appear 
that the party's voters have accepted their leadership's 
message that governance of any kind is out of the 
question until the EC issue has been decided. 


Of the Progress Party's voters, 65 percent reject the 
possibility of the party coming into a governing position, 
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bul if Is interesting to note that nearly one-third, 27 
percent, believe the Progress Party will govern. 


Also worth noting is that realism seems alive and well 
among both Red Electoral Alliance's voters and the Socialist 
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U.S. Steel Duty Will Affect Swedish Steel 
Industry 

LD2707213193 Stockhoim Sveriges Radio Network in 
Swedish 2000 GMT 27 Jul $3 


[Text] The Swedish steel industry will face penal duties 
when selling goods to the United States, the U.S. Inter- 
national Trade Commission decided today. The Com- 
mission says im its decision that Sweden, among other 
countnes, subsidises its steel industry and that this 
means an unfair competition toward American sicel 
producers. It 1s mainly the Svenskt Staal AB [SSAB] 
Swedish steel jomnt stock company which will be affected 
by the duty of 28 percent. The EC minister, Ulf Dinkel- 
spiel, is concerned that the decision can affect the SSAB. 
He also believes that the decision can make the final 
talks on a free trade agreement within GATT more 
difficult. 


Daily: Major's Prestige Undermined by Commons 
Votes 

PM 2607165493 Stockholm SVENSKA DAGBLADET in 
Swedish 24 Jul 93 p 2 


[Editorial: “Major Survived” ] 


[Text] What was at stake during two stormy days in the 
British House of Commons was not so much whether 
Britain would sooner or later ratify the Maastricht agree- 
ment, which outlines the plans for European political 
union. It was rather to do with the Conservative govern- 
ment's “to be or not to be” and Prime Minister John 
Major's prestige inside a party which 1s registering rock- 
bottom figures in the opinion polls as his own popularity 
plummets and in percentage terms 1s lower than any- 
thing registered by any other British leader 


The Euro-skeptics and rebels in the Conservative Party 
could not count on putting an end for good to the lines of 


summit in Maastricht in December 1991. At best they 
could delay British ratification of the treaty by toppling 
their own government head. 


If they had succeeded in doing so by joining the opposi- 
tion, mew elections would have been waiting. If the 
elections were to result in a Labor victory, the next 
government would approve the Maastricht treaty and 
also accept the section on labor law and social welfare 
which all Tory members are opposed to and which Major 
succeeded in getting nd of in Maastricht. 


After the government won one vote on Maastricht on 
Thursday evening and lost another after tactical voting 
by Conservative Euro-critics, the way was open for the 
rebels to vote against the government's policy on Europe. 
Twenty-three rebellious Tones made common cause 
with Labor which made Major turn Friday's vote into a 
vote of confidence—the first the Conservatives have 
faced since they came to power 14 years ago. 


For the government to be toppled it was necessary for at 
least 20 rebels to make common cause with the opposi- 
tion. As a result Friday's drama moved from the 
chamber itself to the Commons corndors where the 
party's whips put the one rebel after another against the 
wall. Major had taken a risk but could calculate coldly 
that the thumbscrews would not need to be fully tight- 
ened on the refractory. 


The rebels’ choice seemed to be between cither cating 
humble pie or committing political suicide. Few of them 
could count on being reelected in new elections. All the 
signs indicate that Labor and the Liberal Democrats 
would win massively if elections were held today. This 
decided the battle in the British House of Commons. in 
the decisive vote the government was victorious with a 
majority of 40 votes (339-299). When the rebels’ own 
political future had not been at stake in Thursday's vote 
the government had lost by 316 to 324. 
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Even if John Major rode out the most serious crisis he 
has been faced with im his time as prime minister, his 
prestige as party leader has been seriously undermined 
and this at a time when the party he leads is already 
afflicted by rivalries and internal conflicts. 


Shadows are thrown over the immediate future by the 
fact that the Tories’ present majority in the Commons of 
18 votes will wery likely decrease after next week's 
by-election in Christchurch, a constituency in which the 
Tones have had a comfortable majority but which they 
are now expected to lose. The drama of the past two days 
has further reminded Conservative voters that John 
Major 1s not even captain of his own ship, and even less 
a powerful leader of the nation. 


His chance of hanging on 1s that a change in the post of 
prime minister means new elections, and the party is not 
ready for such elections today. The prospects of his being 
able to strengthen his position and weld the party 
together before next year when it is time for elections to 
the European Parliament seem slim. It is then that he 


will face his biggest challenge. 


The Maastricht process will continue even after the 
British storm, but it will be subject to new disturbances. 
British ratification could be delayed by Euro-skeptics 
wanting the treaty to be scrutinized by the courts. Even 
if the High Court (if it raises the matter) were to find 1 
compatible with the British constitution, Major will 
probably find himself facing new problems in the House 
of Commons. An extended debate can be expected on 
the question of whether he 1s exceeding his powers by 
approving an agreement which on one point at least has 
been voted down in Parliament. (endail) 24 jul wylie/ja 
26/1825z jul WC 739 


EC, Swedish Environment Policy Assessed 


PM2707155693 Stockholm DAGENS NYHETER in 
Swedish 25 Jul 93 p A2 


[Editorial: “The EC's Environmental Policy Is Evolving”) 


[Tr | € more irrational arguments against the 
tu t ¢ English Channel was the msk that the 
Brits... isi vould be invaded by animals infected with 


rabies anc er continental vermin. The fact that the 
argument could be put forward seriously at all says 
something about the difficulties of arriving at a common 
European policy on environmental protection and 
nature conservation. There are not only differences in 
tradition and points of departure among the countries of 
Europe. Lack of knowledge and a mistrust of other 
countries’ willingness and intentions are an obstacle both 
to written rules and io concrete measures 


A common misunderstanding in the Swedish debate 1s 
that the EC's environmental policy is not only weak but 
it also forces member countries to accept a low level of 
ambition. Neither of these assertions 1s correct. It 1s true 
that the EC has failed to come together on a strong policy 
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mm some important areas, such as clomate issues, bul on 
the other hand the EC countnes have Gemonstratcd a 
considerable capacity for action in the fields of biotech- 


nology and waste issues, for example. 


There are countless examples to show that nationally 
individual EC countries have much tougher environ- 
mental laws than the EC requires. Hitherto it has proved 
to be relatively easy to win acceptance for exemptions— 
something which seems very natural bearing in mind the 
very varied geographical conditions faced by individual 
countries. 


The EC's environmental regulations are formulated as 
minimum standards which individual states are per- 
mitted to tighten up in their national legislation as long 
as they do not become glaring obstacies to trade. Den- 
mark's far-reaching special rules covering returnable 
packaging show that there is a great deal of room for 
maneuver before an environmental law is classed a* an 
obstacle to trade. In a similar case, Coca-Cola had to 
submit to paying a deposit on all its nonreturnahic 
bottles—something that is in practice a fee to cover the 
costs of waste disposal. 


This does not of course prevent Swedish entry into the 
EC from having effects on our environmental policy. 
The EC ts striving for joint action on a number of global 
environmental questions—climate, biological diversity, 
and the pollution of air, land, and water, for example. 
The principles of caution—you have to be certain that an 
action will not harm the environment—and of the eco- 


nomic responsibility of the polluter apply. 


The effects for Sweden as far as climate policy 1s con- 
cerned could be surprising, we probably will not achieve 
the run-down of nuclear power at the intended pace if we 
are to live up to our commitments when i comes to 
lamiting carbon dioxide emissions. On the other hand, 
here we have our own similarly far-reaching target to live 
up to. 


It is likely that the element of economic controls in the 
EC"s environmental policy will gradually be strength- 
ened. An awareness that a reduction in pollution from 
the transport industry is one of the most mmportant 
environmental issues has already led to decisions for a 
successive tightening of the requirements on new vehi- 
cles, there 1s every indication that this trend will con- 
tinue. Here too it is likely that over the next 10 to 20 
years Sweden will have the same needs and interests as 
the EC. 


The greatest uncertainty is to be found in the agricultural 
sector. For one thing the EC's agricultural policy is 
subject to change, and for another it is difficult to 
evaluate what effects different forms of subsidy, adapted 
to the economic circumstances affecting agriculture, will 
have in the field of environmental policy. Nor is it 
possible to rule out the possiblity that growing environ- 
mental problems will lead to the opposite process—that 
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1s, that agricultural policy will be subordinated to envi- 
ronmental policy. The problems of nitrogen runoff have 
caused alarm in several countnes. 


Environment Minister Olof Johansson 1s fond of making 
the point that he is received cordially by the EC politi- 
cians who concern themselves with the environment. 
They are cager to have the company of their Swedish 
counterpart who in the majority of fields represents a 
forward-looking and successful environmental policy. 


Olof Johansson should be taken a1 his word, but we should 
not become arrogant. Germany im particular, but also 
France, Belgaum, and the Netherlands are in many respects 
just as far advanced as the Scandinavian countries. The EC 
countnes’ efforts to repair the environmental damage in 
Eastern Europe are much greater than Sweden's. In addition 
environmental awareness is now also very much on the 


EC im the field of environmental policy. But there i 
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Political Leaders Comment on National Council 
Meeting 

NC2707091593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 26 Jul 93 


[Text] The National Council conferred this morning and 
afternoon and discussed the latest developments in the 
Cyprus issue and Cyprus’ EC membership application. 
Afterward. government spokesman loannis Kasoulidhis 
said President Glavkos Kliridhis briefed the body on the 
current course of the Cyprus issue. 


Kasoulidhis said: Kliridhis briefed the body, especially 
on developments since his return from New York, on his 
contacts with the UN envoys, the Brussels visit, the EC 
opinion, and Cyprus’ accession to the European Com- 
munity. He said the political leaders expressed their 
positions and exchanged views on these issues, adding 
that the National Council will convene on 30 August to 
discuss the EC opinion, Cyprus’ membership applica- 
tion, and how the European factor can be utilized in the 
efforts for a Cyprus solution. Replying to a question, 
Kasoulidhis said the Greek Cypriot side is now waiting 
for the UN reaction to the Turkish side's negative stance. 


DISi [Democratic Rally] Chairman loannis Matsis, DISI 
Alternate Chairman Alekos Markid’:1s, AKEL [Restor- 
ative Party of the Working People] Secretary General 
Dhimitrios Khristofias, AKEL parliamentary 
spokesman Andreas Khristou, DIKO [Democratic 
Party} Chairman Spiros Kiprianou, DIKO alternate par- 
liamentary spokesman Kimonas Panayidhis, Socialist 
Party EDEK [United Democratic Union of Cyprus] 
Chairman Vasos Lissaridhis. and EDEK Vice Chairman 
Takis Khadjidhimitriou participated in the National 
Council meeting. Foreign Minister Alekos Mikhailidhis, 
General Attorney Mikhalakis Triandafillidhis. govern- 
ment spokesman Ioannis Kasoulidhis, and Deputy Min- 
ister to the President Pandelis Kouros also participated 
in the meeting. 


Matsis said the position expressed by his party in New 
York—that it will wait for the Turkish side's reaction to 
the confidence-building measures [CBM’s} before taking 
a position—has not changed. He said the substance of 
the CBM’s was not discussed in New York or at today’s 
National Council meeting, adding: In principle, DISI has 
for many years favored measures of approach with the 
other community. We should undertake responsibilities 
in all centers of international decisions. Based on how we 
evaluate Turkish intransigence, we should project our 
own positions to break the deadlock and achieve a viable 
and just solution within the European facts. 


Khristofias said the Greek Cypriot side should not have 
given the United Nations the opportunity to move away 
from the CBM's, which were included in UN Secunty 
Council Resolution 789, as its proposal. Khristofias said 
this caused the airport issue to be included in the 
package of measures. He added that the Greek Cypriot 
side should be ready to discuss the CBMs, stressing that 
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they should endanger direct or indirect recognition. 
Asked if action plans were discussed, Khnistofias said he 
is dissatisfied with this aspect. Finally, he mentioned 
that the Greek Cypriot side should point out to the 
United Nations that :t did not handle the CBM's issue as 
it should, allowing the talks to move away from the 
substance of the Cyprus issue and [Turkish Cypriot 
leader Rauf] Denktas to obstruct them. 


After the meeting, Kiprianou said the CBM’'s mean 
lifting the embargo, if not direct recognition. He added 
that the measures favor the Turkish side to a great degree 
and he does not see anything positive on the entire issue. 
He said: We discussed adequately Cyprus’ accession to 
the European Community and the issue of Europe's 
involvement in the procedure to resolve the Cyprus 
issue. We agreed with the president's suggestion that an 
EC representative be appointed in the UN efforts to 
resolve the issue, even as an observer. Kiprianou said he 
believes that none of the National Council members at 
any phase will accept any measures that will oppose 
Cyprus’ accession to the European community and 
European law. 


Lissarid’is said the current conditions need decisions 
and it 1s sersous that we lack such decisions. He said the 
Turkish stance needs a conclusive strategy and added 
that he wants to hope that the Greek Cypriot political 
leadership will discuss the Cyprus issue in its entirety 
before it is too late and will take a position either 
unilaterally or by majority. Lissaridhis said Turkey just 
wants two separate states that will eventually enable it to 
exert control on the Greek Cypriot independent state. 
He added that the lack of clear decisions harms the 
Cypriot case and said the cover-up and postponement do 
not help. 


UN Spokesman Denies Slovak, Romanian 
UNFICYP Participation 


NC2707150493 Nicosia ALITHIA in Greek 27 Jul 93 
pp l,4 


[Report by Rena Koulermou-Larkou] 


[Text] UN spokesman in Nicosia Waldemar Rokosze- 
wski described press reports that the United Nations ts 
sounding out Slovakia and Romania on sending contin- 
gents to UNFICYP [UN Forces in Cyprus] as “figments 
of fantasy.” He added that there is no official statement 
on the outcome of the contacts regarding the arrival of 
the Argentine contingent. 


Asked about details on published rumors that Slovakia 
and Romania are being sounded out on sending troops to 
UNFICYP, the UN spokesman told us that the issue of 
detachments arriving from these countries was not even 
discussed and as far as he knows, the rumors on this 
must be “figments of faniasy.” 


Rokoszewski said there has been talk and contacts with 
Hungary, which is interested in sending observers to 
Cyprus. The only obstacle is that the recent renewal of 
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the UNFICYP mandate explicitly referred to the coun- 
tnes that will participate in UNFICYP with observers. 
The countnes mentioned in the mandate are Austria, 
Canada, and ireland. Hungary could participate—its 
offer was received favorably in New York—either when 
the UNFICYP mandate is renewed in December or if 
some firm procedures are ignored. 


The UN Secretariat in New York is optimistic that the 
twelve observers will arrive in Cyprus in August. 


Discussing che issue of Argentina, Rokoszewski men- 
tioned that there is no information from New York to 
strengthen or venfy relevant CyBC reports that the 
financial problems and conditions raised by the country 
to participate in UNFICYP have been surpassed. 


Government Outlines Short-Term Approach to 
Cyprus Issue 


NC2707113093 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 27 Jul 93 


[Text] The government will aim in three directions from 
now until September when the UN secretary general 1s 
expected to submit his report. Government spokesman 
loannis Kasoulidhis said today that the National 
Council discussed the three directions at its meeting 
yesterday. 


The spokesman said the first direction is toward the UN 
Security Council and the UN Secretariat, aiming to 
make it clear that until September the Secretariat's 
position on the Turkish side's negative stance on the 
confidence-building measures must be clarified through 
the report. He added that the UN Secretariat should also 
make efforts toward the five Security Council permanent 
members so that the body issues a resolution on these 
efforts that will note the Turkish side's negative stance. 
The spokesman stressed that the Cypriot Government 
considers September to be the deadline and does not 
accept the possible declaration of the so-called 
pseudoparliament’s elections as an excuse to postpone 
any UN Security Council decision. 


The spokesman said the second direction is toward the 
European Community, aiming to utilize the European 
factor by appointing an observer to the Cyprus issue and 
to intensify the Cypriot Government's efforts to promote 
Cyprus’ membership application. 


The third direction will be toward more intense prepa- 
ration for convening a pannational conference, the need 
for which is now more urgent in light of developments. 


An AKEL [Restorative Party of the Working People] 
statement notes that no action plan was submitted at the 
National Council meeting yesterday and nothing like 
this was discussed. 
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Kliridhis Interviewed on Cyprus Issue 
TA2007151193 Ankara Show T.V. in Turkish 1920 
GMT 19 Jul 93 


[Interview with Cypnot President Glavkos Klindhis, by 
Mehmet Ali Birand for the “32d Day” program, in 
Limassol; date not given—recorded] 


{Text} [Klindhis] The Turkish Cypriot community by 
itself is too smal! and therefore cannot achieve a healthy 
economy. But we must also take into consideration the 
concerns of the Turkish Cypriot people with regard to a 
wealthy community devouring it. The only way to 
achieve economic prosperity 1s by reaching a solution to 
the Cyprus issue so that we will jointly become EC 
members. Membership in the EC will enable the devel- 
opment of tourism and agriculture in north Cyprus, thus 
changing its current image. This development will sub- 
sequently close the economic gap with the Greek side. 


[Birand] For the first time ever, the EC has given Cyprus 
a deadline and requested the sides find a solution to the 
situation by 1995. Final EC membership will be reas- 
sessed in 1995 and a decision will be reached. Is it 
possible that the EC will allow the membership of only 
the Greek side if no solution is reached by 19957 


[Kliridhis] The EC will accept the whole of the Cyprus 
republic as member. If the Turkish side does not accept this, 
then full membership will be applied only to the side which 
is under the control of the Cyprus Government. 


[Birand] Will not your acceptance of EC membership 
without the Turkish side mean dividing Cyprus into 
two? 


{[Klindhis) | am not aiming to join the EC without the 
Turkish side. 1 am trying to persuade them to join also. 


[Birand] What will happen if you are not able to per- 
suade them. 


[Kliridhis] If | cannot convince them, then the whole of 
Cyprus will become a member of the EC and north 
Cyprus will be left out and it will not be able to take 
advantage of EC membership privileges. 


[Birand] Don’t you think that if you lift the economic 
embargo you imposed on the Turkish side the economic 
gap between the south and the north will decrease and 
the possibility of a solution will increase? 


[Kliridhis}] I am not in favor of the embargo. I am in 
favor of finding a solution and lifting the embargo. We 
can counter your argument by asking why the Turkish 
forces are still on the island. Turkey says that it does not 
want to stay on the island and that it is waiting for a 
solution to withdraw its soldiers from the island. We are 
using the same argument. Let us first find a solution then 
we can lift the embargo. 


{Birand] If we look at the direction of the negotiations, 
which have been going on for 19 years, we see that both 
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communities are trying to manipulate the other side into 
accepting its own requests. For the Greek side, federa- 
tion means having control of the island while for the 
Turkish Cypriots it means taking possession of their 
side. Now one of the main arguments 1s with regard to 
the essence of federation: Why are the Turkish Cypriots 
and the Greek Cypriots forced to live together when 
federated states in the world are being dissolved? 


[Kiiundhis] The partition came about not because there 
was a fault in the federal system but because a true 
federal system was never really applied in the island. The 
reason that federal system failed in Yugoslavia and 
Russia is because there was a very powerful central 
sysiern and the communist parties controlled everything. 
The different groups were never given a chance at self 
administration. The federal system is the most suitable 
method in countries with ethnic groups. 


[Birand] What causes this difference of opinions? Why 
doesn’t this system work? 


{[Klindhis] It does not work because I think Turkey and 
the Turkish Cypriots are not interested in a solution to 
the Cyprus probiem. 


{[Birand] Do you think that Greece 1s interested in a 
solution? 


[Klindhis] Whether the Greeks want a solution or not is 
their business; we are not tied to Greece like the Turkish 
Cyprnots are tied to Ankara and it 1s we who want a 
solution. 


| Birand] Don't you think we will be able to reach a rapid 
and sure solution if we leave aside all these arguments. 
establish two sovereign states, and conduct negotiations 
between these two sovereign states? 
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[Kiiridhis] | heard the same arguments when India and 
Pakistan separated. In the end they became two indepen- 
dent states. The island will be divided into two if we also 
follow the same track as India and Pakistan. | am 
emphatically against division. 


[Birand] These days one of the things that most bothers 
you is Rauf Denktas’ resignation from his position as 
peace negotiator. This move is seen as a maneuver to 
increase his authority and intensify Ankara’s support. 
You believe that once Denktas attains what he wants he 
will return. What will happen if Denktas pulls out 
completely from negotiations? You two have been con- 
ducting negotiations for years now and you know each 
other very well. 


{Kliridhis] I like Denktas and I make no secret about it. 
I can talk freely and openly with him. I believe that this 
feeling is reciprocal and that he also talks freely and 
openly with me. We will also be obliged to choose 
another negotiator if somebody else becomes the 
spokesman for the Turkish Cypnot community. 


[Birand}] Don’t you think that there 1s already a change in 
the direction of the negotiations, where formerly there 
was a comprehensive deal now there are minipackages? 


[Kliridhis] Well this came about because Denktas 
wanted it. It was he who wanted confidence-building 
measures before a solution is reached and the United 
Nations took this road on Denktas’ request. For this 
reason, confidence-building measures were given pri- 
ority in the United Nations. 


[Birand] Nineteen years have passed. Nobody can 
answer the question of how many more years will pass 
before a solution is found. What are your views of the 
future? 


[Kliridhis}] | have two targets. The first is to have both 
communities live in friendship in Cyprus and the sec- 
ond—and I say this openly—is to use all my abilities to 
prevent Cyprus from being divided. My last duty to my 
country 1s to resolve the Cyprus problem and to protect 
Cyprus from being divided. I consider this as the last 
service I can do for my country. 
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UNSC Asked To Stop Armenian Attacks on 
Azerbaijan 
TA2807053293 Ankara TRT Television Network in 
Turkish 0500 GMT 28 Jul 93 


[Text] Turkey has asked the UN Security Council to stop 
the Armenian attacks on Azerbaijani territory. 


Ambassador Inal Batu, Turkey's permanent representa- 
tive at the United Nations, sent a letter to the UN 
Security Council chairman, British representative David 
Hannay, pointing out that the Armenians who occupied 
Agdam last week are now attacking Fizuli. Batu 
described the Armenian attacks as a serious blow to 
regional peace and security. He stressed that the Security 
Council must take action to ensure that the Armenian 
forces are withdrawn immediately. In a statement to the 
press, David Hannay said that he also received a letter 
from the Azerbaijani representative to the United 
Nations. Hannay pointed out that consultations are 
being held on the issue, and that today either a resolution 
will be passed or a statement will be released. 


Ecevit Calls For Military Operation Against 
Armenia 

TA2707183693 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Jul 93 


[Text] Democratic Left Party leader Bulent Ecevit has 
said that it has become evident that Armenia cannot be 
stopped through peaceful and diplomatic means and that 
Turkey should, therefore, undertake a military operation 
against this country. 


Ecevit, speaking at a news conference in Ankara, said 
that if Turkey does not take effective measures, Nakhich- 
evan can fall under Armenian rule. He added that 
Turkey's ties with the Turkic republics can, thus, be 
severed. Ecevit noted that the approval of the legitimate 
president of Azerbaijan, Abulfaz Elchibey, is sufficient 
for such a military operation to be undertaken tn the 
name of Azerbaijan. In reply to a question on the legality 
of such a military action, Ecevit said that Armenia ts not 
concerned with the validity of laws. 


Inonu: Intervention in Karabakh Conflict 
Possibility 

7A2707164193 Ankara TRT Television Network in 
Turkish 1610 GMT 27 Jul 93 


[Text] Erdal Inonu, Social Democratic Populist Party 
[SDPP] leader, deputy prime minister and state min- 
ister, has said that Turkey's direct intervention in an 
Armenian invasion of Azerbaijan is one of the possibil- 
ities. Once more stressing that Armenian occupation of 
Azerbaijani territory is unacceptable, Inonu said: What 
we are doing now is reiterating that this action 1s 
unacceptable. We state that if this continues we will not 
tolerate it. We will then see what will happen. 
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Inonu, in an opening statement at the SDPP council 
meeting, said that the Armenians, who have seized 
Agdam outside Karabakh, are trying to invade Azerba- 
ijan and that Azerbaijan should be the first to put an end 
to this invasion. Noting that Turkey has tried to explain 
to the CSCE member countries, the United States, and 
the Russian Federation that such an invasion is unac- 
ceptable, Inonu continued: 


[Begin Inonu recording] Should we send troops to Azer- 
baijan in a bid to defend that country? This can also be 
considered. If we really want to, we can do that as well. 
When such an action is taken, then we reach another 
point. We will then have engaged in a war in a bid to 
defend Azerbaijan. The duty and responsibility of the 
Turkish Government is not towards the people of Azer- 
baijan but towards its own citizens. We should be 
protecting the tranquillity and life security of our people. 
It is, therefore, not so easy to go into another country to 
fight and defend others. I, therefore, am not saying that 
we will execute this act. Given the current developments, 
it is one of the possibilities considered by all. [end 
recording} 


Inonu stated that Turkey might help Azerbaijan free its 
territories and that this does not mean that Turkey will 
invade that country. Stressing that Turkey has become a 
responsible and trustworthy country regarding the solu- 
tion of certain problems in other countries and the 
expression of certain concerns, Inonu continued: 


[Begin Inonu recording] Every day, the people are asking 
the government. In other words, our press is asking what 
we intend to do to stop the Armenians. What we are 
doing now is to reiterate that their actions are unaccept- 
able. We are saying that if this continues we will not 
tolerate it. Then we will see what will happens. [end 
recording} 


Demirel Asks France, Russia To Influence 
Armenia 


TA2707183393 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Jul 93 


[Text] President Suleyman Demirel has asked France and 
the Russian Federation to exercise their influence on 
Armenia to make it abide by international laws and with- 
draw from the Azerbaijani territories it has occupied. 


Demirel held a telephone conversation with French 
President Francois Mitterrand today. He also sent a 
message to Russian President Boris Yeltsin. The Presi- 
dential Press Secretariat has issued the following state- 
ment on the issue: 


President Demirel told his counterparts that Armenia, 
contrary to the request of the international community 
to withdraw from Azerbaijani territory it has occupied, 
has further occupied Agdam and that this Armenian 
action shows that it disregards the decisions of the 
international community. Demirel further stressed his 
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concern about the spread of such actions in the world, 
adding that the aggressive attitude of Armenia consti- 
tutes a real threat to regional and world peace. Demirel 
added that the time has come to take serious measures 
against Armenia. The president noted that to achieve 
this end Turkey is ready to cooperate with France and 
Russia within the framework of organizations such as the 
CSCE and the United Nations and asked these two 
countries to exercise their influence over Armenia to 
make it comply with international laws and withdraw 
from the Azerbaijani territory it has occupied. 


Cetin Postpones Visit to Israeli 


7A2707170893 Ankara TRT Television Network in 
Turkish 1600 GMT 27 Jul 93 


[Text] Foreign Minister Hikmet Cetin has postponed his 
visit to Israel, which was supposed to begin this evening, 
in view of the recent developments in the region. Cetin 
was expected to go to Israel after concluding his visit in 
Jordan. It would have been the first visit of that level to 
that country. 


Speaking at a news conference in Amman, Cetin said: 
This is neither a cancellation nor a protest. It is only a 
postponement. He added that he will visit Israel at an 
appropriate time when the hostilities in the region end. 
Condemning the Israeli operation which resulted the 
death of civilians, Cetin further warned that the opera- 
tion will increase the instability in the region and 
adversely affect the peace process. 


Cetin will return to Turkey tomorrow. 


Iran Denies Alleged Links With PKK in Border 
Talks 


LD2707185693 Tehran IRNA in English 1801 GMT 
27 Jul 93 


[Texij Istanbul, July 27, IRNA—Secretary of Iran's 
National Security Council (NSC), Gholam-Hosayn 
Bolandian, said here Monday [26 July] that Turkish 
officials did not produce any document to show Iran's 
cooperation with Turkish Workers Party (PKK). 


He said that despite the propaganda of Turkish mass 
media regarding PKK’'s connection with Iran, Turkish 
officials were unable to show any evidence. They only 
showed two hand grenades marked with the emblem of 
the Islamic Republic of Iran, claiming that they were 
confiscated from the PKK members. 


“The Iranian delegation presented their conclusive evi- 
dence to Turkish officials and called the action ama- 
teurish, an act by the enemies of Iran, especially by 
Israel,” Bolandian added. 


Bolandian said that the arms industry of Iran does not 
produce that kind of grenade and it was the typical of 
Israel's production. He further added that it would not 
be logical that one country give arms with its own 
emblem to opponents of a neighboring country. 
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Bolandian said that the emblem of the Islamic Republic 
of Iran was imprinted upside down on the grenades 
whereas Iran does not imprint its emblem, the name of 
God, on ammunitions. 


He said that Turkish officials admitted at last in the 
meeting of the joint security committee that the grenades 
did not belong to the Islamic Republic of Iran. 


He said, “We delivered documents to Turkish officials 
indicating from where the terrorists obtained assistance 
and what a destructive role the media played in this 


regard.” 


The Turkish officials said that their government spent as 
much energy in checking the PKK as in foiling the 
destructive attempts of the Turkish mass media. 


The Iranian official said that he presented documents to 
Turkish officials which delineated the activities of the 
terrorist MKO [Mojahedin-e Khalq Organization] and 
Iran’s outlawed Kurdish Democratic Party (KDP) in 
Turkish soil. Having examined the documents, the 
Turkish officials said that Iran’s oppositions were using 
some points in that country up to a week ago. 


Bolandian said that Turi ish officials admitted that Tur- 
key'’s press is totally opposed to the positions of the 
government and that there are forces at work to use the 
press to put pressure on the government. 


On the agreements reached during his stay in Turkey, he 
said that in the two countries joint secunty committee it 
was agreed that in case either country notices the con- 
centration of its opposition forces in the neighboring 
country, the government of the neighboring country will 
be informed to attack their bases. He said, “So if we 
inform Turkish officials about the bases of Monafegin or 
Kurdistan Democratic Party of Iran in Turkey, the 
Turkish Government will attack their bases”. 


He denied reports that the Turkish Government with the 
approval of Iran had carried out military operations 
against PKK inside Iran and said that this would have 
been in contradiction of the terms of the agreement. 


Director General for Security Affairs in Turkish Min- 
istry of the Interior, Riza Akdemir described Iran- 
Turkey borders as the borders of friendship and said that 
straining relations between Tehran and Ankara was not 
in the interest of either country. 


He did not give any further explanations about the two 
countnes proposals for cooperation to provide border 
security. 


Iraqi Turkomans Seek Turkey's Help Against 
Oppression 

TA2707155893 Ankara ANATOLIA in English 1510 
GMT 27 Jul 93 


{Text} Ankara, July 27 (AA)}—Iraqi National Turkoman 
Party leader Muzaffer Aslan said on Tuesday [27 July] 
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that seven Turkomans were executed without trial in 
Iraq and bad prison conditions killed another ten. 


Addressing 2 news conference in the Turkish capital, 
Aslan said the Iraqi administration recently intensified 
oppression of the Turkoman population below the 36th 
parallel. 


Aslan said thousands of Turkomans were arrested in 
Karkuk and were jailed in inhuman conditions in camps 
in the desert outside the town. 


Complaining that the United Nations did not pay 
enough attention to the problems of Iraqi Turkomans, 
Aslan asked Turkey and all other countries concerned 
about human rights to make efforts to end the Turkoman 
genocide in Iraq. 


Otherwise, Aslan said, the tragedy in Bosnia will be 
repeated for Iraqi Turkomans. 


For lack of proper papers, around one thousand Turkomans 
in Turkey were also suffering unemployment and they were 
unabie to benefit from educational opportunities. 


Aslan said the main duty of the multinational force 
deployed in southern Turkey should be to end Iraqi 
oppression of ethnic groups in the country. 


The Iragi National Turkoman Party, was founded in 
November 1988 with headquarters in Karkuk and held 
its first convention in April 1993 


It has an information office in Ankara. 


30 ‘Terrorists’ Killed in Major Operation 


7A2807100093 Ankara ANATOLIA in English 0925 
GMT 28 Jul 93 


[Text] Bingol, July 28 (AA)—At least 30 terrorisis were 
killed in a series of operations by security forces in 
eastern Bingo! Province on Tuesday [27 July], while 
another two were killed in Yuksekova district in south- 
eastern Hakkari Province, AA was told. 


Two soldiers were also killed and another three wounded 
during the same operations. 


Warplanes struck at rebel targets in the triangle between 
Bingol, Kulp and Solhan, where officials said about 80 
PKK [‘Vorkers Party of Kurdistan] terroris.s were 
believed to be at large. 


AA wat told operations were started following Sunday's 
raids by PKK terrorists on villages in the regron in which 
six people were killed. 


On Tuesday five gendarme commandos were killed and 
three others wounded in a separate raid on a military 
post in Yuksekova town. Troops backed by helicopter 
gunships killed at least two of the attackers. 


In eastern Agri Province, a major military operation, 
including air strikes, 1s also under way aimed at terrorist 
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groups said to have infiltrated from a neighbor““g country 
and concentrated around the Tendurek mountai.is. 


AA was told the terrorists had suffered many casualties, 
but precise details were not available. 


The Regional Governor's Office in Diyarbakir said ear- 
ler three terrormsts and three village guards had been 
killed in a gunbattle in Hakkari Province on Sunday. 


Turkish forces are pursuing an iron-fist campaign against 
the separatist terrorist PKK organization, which broke 
its own unilaterally declared ceasefire in May after two 
months of relative calm in the area. 


Earlier last week terrorists abducted four French tourists 
in the southeastern town of Tatvan. Two British tourists 
were also abducted three weeks ago. 


‘Secret’ Police Poll on Terrorism Detailed 


NC2607114093 Istanbul HURRIYET in Turkish 
12 Jul 93 p 24 


[“Text” of a “secret” public opinion poll by the Turkish 
General Directorate of Police on terrorism; date not 
given—all figures as published] 


[Text] Ankara—The General Directorate of Police has 
held a secret public opinion poll on terrorism with the 
help of the “civilian police” units. The civilian police 
officials introduced themselves to the people as individ- 
uals who were conducting a research study for a firm. 
The National Security Council, the Undersecretariat of 
the National Intelligence Organization, and the leading 
officials of several security departments were asked to 
assess the way the poll was held and the outcome of the 
research. 


The questions put to the people by the civilian police 
officials were drawn up by a committee established 
within the framework of the General Directorate of 
Police. Some 4,168 people from all sectors of Turkey's 
community were interviewed. The answers were assessed 
by a special committee. The questions and answers were 
as follows: 


[Question] What is the cause of terrorism in Turkey? Is 
it economic, ethnic, international terrorism, or democ- 
ratization” 


Some 45 percent saw terrorism in Turkey as an “exten- 
sion of international terrorism.’ Some 33 percent 
believed the reason was “economic.” The percentage of 
respondents who attributed the cause to the “democra- 
tization process” and the “ethnic factors in the com- 
munal structure” was rather low. 


Committee's assessment: International terrorism 
acquires the funds it needs through drug trafficking and 
by closely cooperating with underground organizations. 
It 1s aimed at disrupting peace and destabilizing democ- 
racy. No significant success has been achieved in the 
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Struggle against international terrorism. Nor have the 
general and regional agreements against terrorism been 
effective. One of the most important reasons for this is 
the difficulty in describing terrorism and the absence of 
an agreement on that issue. A person may be regarded as 
a terrorist in one country, but he may be looked upon as 
a hero in another. 








Causes of Terrorism in Turkey: (Percentage) 
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every kind of covert activity against Turkey. Syna has 
longstanding aspirations on part of Turkey's territory 
that stretches to the eastern part of the Toros mountains 
and includes Hatay. Iraq has never been able to accept 
Turkey as a strong country. And Iran's effort to spread 
its Islamic revolution to our country is common knowl- 
edge. Also common knowledge is the support Greece 
gives to every kind of destructive and separatist activity 
against Turkey. The wesiern countries prefer Turkey to 
remain weak. 
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[Question] Can you describe the sources of terrorism? 
Should the “Western countries” or the “Middle East 
Countries” be blamed or should they be held jointly 
responsible? If not, can you comment on the “other 
factors?” 


Some 23 percent described the Western countries as the 
source of terrorism. Some 15 percent blamed the Middle 
East countries and 51 percent said both should be 
blamed. 


Committee's assessment: Turkey is among the countnes 
that are “constantly threatened.” Bulgaria supports 


ing the covntry’s development?” Can all these be con- 
sidered together? 


A high percentage of respondents, 54 percent, believed 
that all were the objectives of terrorism. Some 21 percent 
said terrorism aimed to obstruct Turkey's development. 


Committee's assessment: Some terrorist groups’ objec- 
tives are unknown. The Kurdish Workers Party [PKK] 
objective is to obstruct Turkey's development and divide 
its political unity and territorial integrity. The PKK's 
main slogan relates to the backwardness in eastern and 
southeastern Anatolia. Investment in education and in 
other infrastructure installations in eastern and south- 
eastern Anatolia is being ruined by terrorist activities. 
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[Question] Why is terrorism spreading? Is it due to the 
“shortcomings in the legal system” or to “an insufficient 
number of security units?” Should it be regarded as the 
“outcome of democratization” or should “other factors” 
be considered? 


Some’ 54 percent blamed shortcomings in the legal 
system. Some 18 percent said they believed an insuffi- 
cient number of security units was to blame. 


Committee's assessment: In a bid to achieve their objec- 
tives, the illegal organizations are trying to strengthen 
their effort to establish themselves throughout Turkey 
and in various sensitive sectors in the community, 
including among workers and students. The illegal orga- 
nizations are trying to create psychological confusion by 
organizing assassination attempts against important 
people and the members of the security forces. The 
methods applied to the investigation of terrorist activi- 
ties must be different from those applied to the investi- 
gation of ordinary crimes. The penalties for terrorist 
activities must be of a deterrent nature. The changes 
effected in the law on executing verdicts and declaring 
amnesties have adversely affected the struggle against 
terrorism in the country. 











Alawi Sect Viewed Following Sivas Incident 


NC2707105593 Ankara TURKISH PROBE in English 
13 Jul 93 pp 2, 3 


[Report by Murat Yetkin] 


[Text] The Islamic fundamentalist-inspired hotel fire in 
Sivas on July 2 which claimed 37 lives—poet Metin 
Altinok, who was wounded in Sivas, died in hospital in 
Ankara last week—once again highlighted the role of the 
Sunni-Alawi conflict in Turkish politics. 


The junior coalition partner Social Democratic People’s 
Party (SHP) raised its biggest complaint against the 
senior partner, the True Path Party (DYP), in their 20 
months of coalition for not reacting proportionately 
against the fundamentalist outrage. Neither the coali- 
tion’s failure to realize democratic reforms regarding 
human rights nor the escalation of military action for a 
solution to the Kurdish issue had x.ide the SHP that 
angry. SHP Secretary-General Cevdet Selvi openly asked 
for the resignation of the DYP’s interior minister, 
Mehmet Gazioglu, when the second DYP-SHP coalition 
got the vote of confidence from Parliament the same 
day. SHP parliamentary spokesman Ercan Karakas 
repeated the same demand the next day, during the 
parliamentary debate on the Sivas incidents. 
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There were three reasons for this strong SHP reaction. 
First of all, it was 2 major attack against secularism in 
Turkey. Secondly, it was an attack against a group of 
intellectuals who were in Sivas to attend a cultural 
festival organized under the supervision of the Culture 
Ministry—which is under an SHP minister, Fikri Saglar. 
Thirdly, the festival was in the name of Pir Sultan Abdali, 
a 16th century Alawi poet, and the attack was a major 
one against Alawis. Pir Sultan was executed in Sivas by 
the Ottoman rulers for leading a rebellion in the second 
half of the century. Most of the people killed were young 
members of a Semah (Alawi folkloric dance) group who 
had arrived Sivas to attend the festival. 


All these groups were almost natural voters for the SHP 
and generally the Turkish center-left. 


The 20 million or so Alawis of Turkey, in particular, 
have always voted in favor of the left and center-left in 
the multiparty regime in Turkey since the 1950's. This 1s 
not because they have been in favor of socialism but 
because they have opposed right-wing politics, which has 
always been based on giving emphasis to the religious 
beliefs of the majority, and therefore Sunni Islam. 


The SHP has a strong Alawi lobby in its party orgarization, 
in the municipalities and in its parliamentary group. Three 
of the SHP ministers in the coalition Cabinet were Alawis: 
Justice Minister Seyfi Oktay, Industry and Trade Minister 
Mehmet Mogultay. They were, along with SHP leader Erdal 
Inonu, at the funeral ceremony of 24 of those killed in Sivas 
held in Ankara on July 6 where Inonu was very strongly 
criticized by the crowd. He was prevented from delivering a 
condolence speech. 


Muzaffer Demir, the head of the Ankara-based Pir Sultan 
Abdal Society who managed to survive Sivas attack, deliv- 
ered a speech to the crowd, which exceeded 100,000 people 
at one time. Demir turned his back on the place where 
Inonu and the ministers were standing silently, but the 
message was for them. “We went to Sivas to sing and dance 
in our cultural festival,” he said. “We thought the state, the 
police, the soldiers, the government and the party we had 
voted for would take care of us. Now we are looking for 
somebody whom we can see is responsible for what has 
happened. We think all of them have responsibility.” 
Repeating the crowd's slogans, he called on the interior 
minister to resign. Despite Inonu’s resistance, Karakas’ 
demand along the same lines came that afternoon, accusing 
Minister Gazioglu of “negligence” in the handling of the 
Sivas incidents. Also, a statement by Gazioglu saying writer 
Aziz Nesin, who published Turkish translations of excerpts 
from the British writer Salman Rushdie's controversial 
novel “The Satanic Verses,” was responsible for the outrage 
of the fundamentalists has increased the reaction of the 
Alawis and the SHP. The next day, Inonu's speech at the 
meeting of his party's group in Parliament was interrupted 
by Azimet Koyluoglu, an Alawi Sivas deputy of the SHP. He 
protested the “insensitivity” of the government regarding 
the Sivas massacre. 
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Word spread in Ankara before the Cabinet meeting on 
Thursday that the SHP was putting pressure on Prime 
Minister Tansu Ciller to convince Gazioglu to resign. 


Stressing that he was not planning to resign, Gazioglu 
put the blame of “negligence” on his undersecretary, 
Fahri Ozturk, and Security Director Yilmaz Ergun in the 
Cabinet meeting and accused them of not giving him 
“tumely and true” information on the incidents. He said 
they misled him, and thai therefore he could not make 
the necessary decisions to prevent bloodshed. The gov- 
ernment sacked not only Ozturk and Ergun, but Sivas 
Governor Ahmet Karabilgin and the town’s police chief, 
Dogukan Oner, as well. The government also suspended 
Sivas Mayor Temel Karamollaoglu, a member of the 
pro-Islam Welfare Party (RP), and Municipality 
Assembly member Cafer Ercakmak-—-who has been 
sought by the police for provoking the attack—until the 
end of the investigation of the incidents. 


This was not enough for the Alawis or the SHP. Karakas 
insisted after an inspection trip to Sivas that the interior 
minister and the Army brigade commander of the town 
should resign. The supporters of the former undersecretary 
and security chief who thought it was “unfair” for the 
minister to put the blame on them, joined the chorus. Some 
Istanbul press started to make the comparison between 
German Interior Minister Rudolf Setters, who resigned 
earlier in the month because of an execution without trial 
exercise of the German police, and Gazioglu. 


The Alawis who are not hiding their deep disappoint- 
ment at the performance of the partly SHP government 
in preventing the bloody incident and 1s aftermath, were 
outraged with the fact that the senior coalition partner, 
the DYP, had not offered any condolences for those 
killed in Sivas. 


The DYP-SHP government has been the first experience 
for Alawis of sharing the power after long years, and it 
has turned out to be a disappointment. 


The SHP’s efforts to satisfy the Alawis and secularists in 
Turkey are im a sense aimed at protecting the party's 
voting base. The funeral/demonstration in Ankara 
showed that not only the Alawis, but also trade unions 
and some mass organizations which side with the center- 
left and in particular with the SHP were a bit fed up with 
failing to see any progress in the democratization which 
the SHP has promised. The funeral for the Sivas victims 
was the second of this scale this year, after the funeral for 
the prominent secular writer Ugur Mumcu who was 
murdered in a bomb attack in January. 


Left fists raised in the air at the funeral and slogans like 
“Arm in Arm against fascism,” “Turkey will be a grave- 
yard for fascism,” “Mullahs strike, the state only 
watches,” and “Turkey won't be another Iran™ that the 
crowd shouted show that the Sivas attack has pushed the 
Alawis and other center-left core further left 


In order to win the Alawis and other center-left demo- 
crats back—no easy task—the SHP knows it has to push 
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the DYP for some more improvements which have been 
promised in the coalition protocol. 


The SHP, which has suffered the erosion of the core of its 
Kurdish voting base, cannot afford to lose its Alawi and 
urban secular votes. 


The Republican People’s Party (CHP), which was re- 
established in 1992 by a Deniz Baykal-led splinter from 
the SHP, may try to win these votes. The CHP promises 
some change towards a nonmilitary solution of the 
Kurdish problem and has begun to show 

very limited for the moment—sympathy for the Kurd- 
ish-populated Southeast. If the CHP highlights a more 
human rights-, secularism-, and democratization- 
oriented policy, it can be a point of attraction for the 
Alawis and the urban secular voters. 


Other alternatives for the Alawis, in particular, are actually 
non-alternatives. The Bulent Ecevit-led Democratic Left 
Party (DSP) seems to be far away from following a populist 
line in order to become a party of the masses. The People’s 
Labor Party (HEP) and its substitute Democracy Party 
(DEP) are too Kurdish nationalism-onented, though they 
appear on the left. The Labor Party (IP) is too ideologically 
committed to socialism, which may not be desirable for 
Alawis who are loyal to their religious beliefs. The only 
choice that remains for Alawis is to establish a political 
party of their own. 


There was such a party, the Unity Party (BP), before it 
was closed down, together with the other parties, by the 
instigators of the 1980 military coup. It only had one seat 
left in the last Parliament before the coup, and there 
were two reasons for that. The strong atmosphere of 
political polarization had forced the Alawis to take sides 
with the parties they seemed to be closer to, the center- 
left ones. The other reason was that the Alawi votes 
spread over small towns of Anatolia could noi pose 
enough accumulated effect on the election system. 


The situation is quite different now. Firstly, the political 
atmosphere now allows them to get organized separately, 
if the SHP or the CHP fails to protect their support. 
Secondly, because of the high urbanization that has 
taken place in Turkey since 1980, more Alawis live in big 
cities like Istanbul, Ankara, Izmir and Mersin than im the 
small towns of Anatolia. They have strong and well- 
organized lobbies there that may make it possible for the 
Alawis to beat the election hurdles and occupy seats in 
Parliament to raise their voices. 


The debate to set up a separate Alawi party has already 
started within active Alawi circles in Ankara and Istan- 
bul. If they believe the SHP and the CHP options are no 
longer valid for them, an Alawi party on the left wing of 
the political spectrum of Turkey is a strong probability 
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[Report by Hayri Birler] 


[Text] Anxiety at the top office of the Turkish military, 
stemming from a question of how current Chief of Staff 
Gen. Dogan Gures will behave, is continuing prior to the 
upcoming meeting of the Supreme Military Council two 
weeks from now. 


Gen. Gures will retire on Sept. 1, 1993, as he has reached 
the age of retirement. Because Gures is 67, an extension 
of his term of duty is legally out of the question. The 
most senior general of the Turkish Armed Forces after 
Gures, Land Forces Commander Gen. Muhittin Fisuno- 
glu, will retire om August 30, 1993, as he has also reached 
the age of retirement. 


If Gen. Gures does not wait until Sept. | and he decides 
to retire on his own accord a few days before that date, 
Gen. Fisunoglu will be appointed chief of staff and will 
be able to serve for anther two years in that capacity. 


And yet if Gen. Gures insists on waiting to the last until 
Sept. 1, there will be nothing to be done for Fisunoglu. 
His retirement on the appointed date will be a legal 
necessity. 


As it is anyone's guess how Gen. Gures will behave 
regarding his retirement, the anxiety at the top of the 
Turkish military is continuing. 


Gen. Gures refuses to provide a simple, clear-cut answer 
to questions on the issuc. “I've never thought about it. I 
work 20 hours a day and I am so busy that | simply 
haven't had any time to think about it. I'll explain things 
when the time comes,” Gures says. 


Another interesting development has been the publica- 
tion of an interview with Defense Minister Nevzat Ayaz 
in a daily, wherein he maintains “General Fisunoglu will 
become Turkish chief of staff.” 


Ayaz corrected himself immediately afterwards: “I said 
so because he is the most senior general within the 
Turkish Army. The decision of course will be made by 
the relevant authority.” 


In the event that Gen. Gures waits till the very end of his 
term and thus legally compels Land Forces Commander 
Gen. Fisunoglu to retire, two generals enjoying identical 
levels of seniority will emerge on the scene together. 
Either First Army Commander Gen. Ismail Hakk: Kara- 
dayi or Second Chief of Staff Gen. Fikret Kupeli will 
first become Land Forces commander and immediately 
afterwards be made chief of staff. 


Despite the fact that the two generals share the same 
level of seniority, Gen. Ismail Hakki Karadayi appears to 
stand a greater chance, as he happens to be the First 
Army Commander. Within the Land Forces Command, 
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seven lieutenant generals are currently waiting for com- 
pletion of the period at the end of which they are to be 
promoted to a higher military rank. Of the seven lieu- 
tenant generals—namely Defense Ministry Undersecre- 
tary Huseyin Kivnkoglu, whose term of duty was 
extended for one year last year, Second Army Corps 
Commander Teoman Koman, Seventh Army Corps 
Commander Akay Sakman, Eighth Army Corps Com- 
mander Cengiz Idil, Land Forces Command Deputy 
Chief of Staff Huseyin Karacaarsian, Sixth Army Corps 
Commander Muzaffer Sever, and Cartography Division 
Commander Salih Acarel—only three are expected to be 
promoted to the rank of general. 


Within the Air Force and Naval Forces Command, the 
commanders will not be replaced this year. The legal 
terms of duty of Naval Forces Commander Adm. Vural 
Bayazit and Air Force Commander Gen. Halis Burhan 
will be completed next year. Therefore, those waiting for 


TURKEY 61 


promotion from the rank of three-star general and vice 
admiral in both commands will either be retired or have 
to wait for another year to get their final stars, as there 
will be no vacancies for the posts of admiral and four- 


star general. 


The extension for one year of the waiting period for 
military rank promotion is expected for cither Attila 
Tuzman or Turhan Ozer within the Naval Forces Com- 
mand and for either Sinan Biige, Ilhan Kilic, or Uluer 
Eceral within the Air Force Command. Another signifi- 
cant aspect of the Supreme Military Council to meet on 
August 2, 1993, is that it will convene for the first time in 
the republic's history under the leadership of a female. In 
accordance with the pertinent law, the Supreme Military 
Council is convened under the prime minister. This time 
Tansu Ciller will preside over the Supreme Military 
Council as the first female prime minister 
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